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TWO GREAT 


complete line centrifugal 
and reciprocating compressors 


This nameplate stands for teamwork between the U.K. and the 
identifies each precision-made product the complete line Clark cen- 
trifugal and reciprocating compressors with motor and gas engine drives, 
manufactured Glasgow Weir Ltd. These heavy-duty units, 
designed and engineered the United States Clark Bros. Co., are built 
with traditional British craftsmanship and are available for purchase 
sterling. All parts compressors are identical and fully inter- 
changeable with comparable Clark equipment built the United States 
and under license France and Italy. For complete performance and appli- 


cation data, write 


CLARK BROS. CO. DIVISION, Dresser (Great Britain) Ltd. 


WEIR-CLARK multi-stage, horizontally-split 
centrifugal are extensively used 
the refining and chemical process industries. 
These world-famed compressors are built seven 
sizes having from two ten impellers each. 
Capacities 2,000 more than 150,000 


WEIR-CLARK motor-driven compressors are 
available two, four, six and eight cylinder sizes. 
These units utilize the balanced/opposed design 
principle for vibrationless operation. They are 
widely used throughout the refining industry and 
industrial air compressors general industry. 
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INDUSTRY 


PETROLEUM INDUSTRY 


INDUSTRY 


accelerated 


expansion 
and versification 


The Head Wrightson group companies, 

independent yet co-operating, offers the most comprehensive 

service primary industry the world today. 

HEAD WRIGHTSON COLLIERY ENGINEERING LTD 


The many years’ systematic research 
THE HEAD WRIGHTSON EXPORT 


and development work are the disposal heavy 
HEAD WRIGHTSON STOCKTON FORGE LTD 
HEAD SON STAMPINGS LTD engineering continuing research maintains 
} 
HEAD WRIGHTSON STEEL FOUNDRIES LTD the technological leadership Head Wrightson. 


HEAD WRIGHTSON IRON FOUNDRIES LTD 


WRIGHTSON IRON STEELWORKS 
ENGINEERING LTD 


ENGINEERING FOR WORLD INDUSTRY 


AND McKEE-HEAD WRIGHTSON LTD 


HEAD WRIGHTSON LTD 
TEESDALE IRON WORKS THORNABY-ON-TEES 
Stockton Middlesbrough Sheffield London Johannesburg Sydney Calcutta 
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CHLORINE DIOXIDE BLEACHED CHLORINE DIOKIDE BLEACHED 
SOFTWOOD SULPHATE HARDWOOD SULPHATE 


Created Papermakers for Papermakers 


Throughout the free world, papermakers use and 
like Albacel and paper-grade 
pulps that provide the right balance all im- 
portant qualities brightness, cleanliness, 
strength, formability and proper beating char- 


RIEGEL PAPER CORPORATION 


U.S.A. 


Versatile! 
Economical! 


260 Madison Ave. 
New York 16, 


Excellent thermal and sound reduction 
layout Rapid Flush finish cover fil- 


For full details and post coupon NOW 


Please send me, without 
Stramit parti 


full che new 
jon. 


STRAMIT BOARDS LTD., COWLEY 
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BETTER AIR OUR BUSINESS 


Rotary 
Compressors 
and Vacuum 
Pumps 


The Hick Hargreaves Rotary 
the eccentric rotor type, wit 


walls restraining rings. High 
rotational speeds can thus 
without great frictional losses. 


many other and 


performance; regular air flow and 
noise level; easy maintenance due 
absence moving valves, and the 


the use roller bearings. 

and two stage compressors and 
pumps available with 


dixherging at 100 p.s.i.g. 


SYSTEM CONDITIONING 


Hick Hargreaves COMPANY LTD 


Building 


YOUR ARCHITECT ABOUT 


VELOVENT 


MIDDLESEX RUISLIP 4066 
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TRIBUTE 


sending donation you are 
paying your own tribute the 
bravery the life-boat crews. The 
service depends ehtirely voluntary 
contributions its work. 


ROYAL 


GROSVENOR GARDENS 


His Grace The Duke 


Secretary: 


WELCOMES YOU. 


Scenes and splendour are 


people are waiting welcome you and 
show you, with pride, the great 


the past. 
addition, magnificent Festivals, 
Exhibitions and abundance 
Sporting and Cultural events await 
you throughout the year. 
Modern hotels, air conditioned 
railways, the 
from up-to-date airports— 
you will find them all this 
newest ancient land” where 
history the making and 
beauty has found breathtaking 
abode. Come and see this newest 
ancient land. 


brochures and suggested itineraries available from your 
Travel Agent 


THE GOVERNMENT 


TOURIST OFFICE 


commonplace India, where truly 


ments the present well the 


the days the 


men have been looking 


the perfect boat-building material. 


light, exceptionally strong, and 
case point—the Healey Sports Boat Healey Marine Lid. For 
other examples the miracies thet can work, take look 
around the National Boat Show. long and admiring 


Reinforced Plastics 
FIBREGLASS LIMITED, ST. HELENS, ST. HELENS 
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Compressed air helps 


France’s new famous 
acronautical Designed and 
built Sud-Aviation their factories 
Toulouse, Marignane and 
the ‘Caravelle’ medium-range twin 
which special attention has been paid 


involving extremely high 
precision engineering. The craftsmen engaged 
this work use Atias Copco grinders, filing 
machines, drills and other pneumatic tools. 
Copco has played leading 
part this particular French achievement 
throughout the world. 


London buses run air 


Compressed air versatile. Copco provides the means 
for all its many London Transport have recently 
installed number Atlas Copco compressors for general 
garage use—supplying air for bus tyres, pressure greasing and 
powering small pneumatic tools. 

The Atlas Copco Group Companies responsible for the 
manufacture compressed air equipment and its distribution 
countries throughout the world. Group Headquarters: 
Atlas Copco AB, Stockholm Sweden. 


Atlas Copco puts compressed air 
work for the world 
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Resolutions 


HIS the open season for discussion the prospects before the British 
pages 43-47 appears our own contribution the usual New 
Year: prognostications. Running through most analyses this year are 


likely two main themes, contrapuntal but not contradictory. One 
feeling united satisfaction that Britain 1959 got back the road 


industrial expansion rapidly and smoothly. The other degree frank 
disagreement about when the Chancellor likely have take measures 
restraint prevent the present expansion from boiling over into inflationary 
boom. What one would like see added the debate discussion third 
point: whether the Chancellor should not forging new weapons for use when 
and inflation does arrive. 

Because two periods boom threatening topple into inflation are ever 
precisely similar, they are unlikely appropriately dealt with precisely the 
same weapons. therefore mistake suppose that all that should 
for Amory more deft his timing than some his predecessors have 
been. Already one can begin see two likely differences between the situation 
that may threaten the economy any inflationary end the 1959-60 boom and 
that which confronted other periods when measures restraint became neces- 
sary. The first difference that Britain may run into overfull employment 
resources some parts the country while there still definite under-employ- 
ment resources others. 

Nobody Britain since the war has yet worked out what this situation. 
Chancellors rely general measures disinflation, they impose them 
the signals overstrain first begin appear the prosperous Midlands 
(in which case they are likely unnecessarily increase unemployment Scotland), 
they wait until labour fully employed the less prosperous areas also 
(by which time inflation the Midlands and south likely boiling over) 
absurder plight. Specific controls usually mean that cut back 
production only those industries for which demand most bueyant and which 
therefore ought expanding most rapidly imposing stringent hire 
purchase restrictions against would-be buyers motor-cars), while they dole 
out subsidies other favours industries for whose products demand declining 
and which therefore ought dying out special protection for jute). This 
the reverse intelligent planning recipe for standing the rules 
economics (and common sense) their head. 

the purpose the first new weapon which the Chancellor ought want 
forge can fairly simply described. What the Chancellor likely need 
some new policy that will help check overemployment (say) 
Birmingham, while not increasing unemployment (say) But would 
absurd effect this measures that deliberately cut back the British con- 
opportunity buy the goods most wants the contrary, should 
given opportunity exercise greater choice between different makes 
them. 

The second distinguishing feature the 1959-60 boom that looks 
the danger signals may begin appear first threat price stability home 
rather than threat the balance payments not assert 
that there will certainly not pressure sterling during 1960. There may be, 
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tively mild increase Bank rate. domestic demand ever 
the fear price inflation that why the Chancellor has 
his recent attempts talk industrialists into 
which present not seem 
likely work. the object the second new weapon which 
Amory ought want forge can also readily described. 
What the Chancellor may need some new instrument 
policy that would very directly campaign price- 
cutting. 
likely that will forced impede the present 
heartening rate industrial expansion. 


there any instruments that the Chancellor could use 


help towards these objectives There are. They are not 
which, few years ago, anybody would have 
dreamed that Conservative government might use. the 
Tories have done some very liberal things the last decade, 
and have astonished everybody (not least themselves) the 
success what they have done. There are now least two 


liberal steps that should considered and they are 


the sort that much wiser take near the begin- 
ning Parliament than near the end it. 

The them series unilateral cuts certain 
United Kingdom rates tariff. present Britam regards 
tariff rates things that ought cut only bargaining 
counter, return for tariff cuts made foreigners help 
British exports. Even for its own limited purpose this theory 
may now unduly rigid the eve the possible estab- 
lishment Atlantic Economic Council (see page 17) 
Britain has reached stage where some striking and indepen- 
our part could more potent force shaming 
other people—especially North Americans and Europeans— 
into accepting the sort liberal trading world ought 
want. Still more however, high time that 
began realise that the greatest benefit from cuts some 
British tariff rates would accrue, not foreigners, but 
ourselves. 

Some the most obvious candidates for cuts seem 


the tariff rates the products the most booming British 


industries. present, for example, foreign motor cars 
imported into Britain have ride tariff rate per 
cent, well certain other restrictions. This compares with 
tariff rate per cent cars imported into Ger- 
many, Yet the domestic for cars Britain now 
buoyant that threatening create inflationary pressure 
the car producing Which would the more sensible 
reaction this excess demand over local supply cut 
back demand and industrial activity the whole 
(causing unnecessary unemployment less fortunate areas) 
cut back demand for British cars themselves swingeing 
hire purchase Or, far the balance 


payments allows it, increase supply letting more 


cars into the country competitive price There can 
reasonable doubt about the right answer. 

But the products prosperous industries should 
the only candidates for tariff cuts. One the peculiarities 
Birmingham and other districts Britain that, 
cheek with motor car manufacture and other 


The more successful finding this, the less 
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growth industries, and competing with them for workers 
boiling local labour market, there are numbers smaller 
industries dubious economic worth; nobody 
can say that all them are already uneconomic for this 
country, but would sensible 1960 give the market 
more freedom find out. What, for example, this day and 
age, Britain doing maintaining per cent tariff refract- 
ing telescopes, per cent rate X-ray equipment and 
most sorts clocks, per cent rate some forms 
machinery, domestic fancy glassware, some forms worked 
stone, buttons and bicycle pumps, per cent rate hats, 
mouth organs and sporting guns, per cent rate scissors, 
lead stoppers and enamelled jugs nearly all these cases 
British tariff rates are far higher than those ruling Germany 
most the rest developed Europe. This list chosen 
almost random, afid may well that for some items 
there respectable protectionist case. But what one would 


like see the Government now through the 


tariff list- with tooth comb, decide which items are 
produced almost wholly areas where full employment seems 
assured for some time come, and then choose these items 
for selective and unilateral tariff cuts. 

respectable argument pushing this policy too far 
would threatened strain the balance payments, 
but seems unlikely that Britain could be, made bankrupt 
surge imports enamelled jugs. nonsensical argu- 
ment against the reform would say that would cause 
the enamelled jug industry Birmingham 
—for that would main object the exercise. region- 
ally inflationary situation something needs done check 
overfull local employment the choice between something 
that would benefit consumers, while also weeding out inefficient 
industries areas where alternative work 
more restrictive courses that would bring 
all. 


second major step that the Government should take 
before the 1959-60 boom topples over into inflation 
back one its own decisions 1956. Thorney- 
croft’s Restrictive Trade Practices Act that year, while 
launching welcome (and far distinctly successful) attack 
collective price maintenance trade associations, actually 
made more difficult for enterprising retailers cut the 
they charge for individual firms’ branded goods. 

This strengthening the law about individual 
price maintenance was demanded quid pro quo some 
commercial interests the was supported the 
Trades Union Congress and reputedly some consumer 
organisations. But all this happened before had bitten home, 


should have done now, that campaign competitive 


cutting could more than anything else enable 
the Government allow expansion ahead 
unimpeded—and before new retailing techniques had appeared 
home and abroad which hold out strong hopes that, given 
freedom manceuvre, such campaign might effectively 
started. The Government would wise introduce 
1960 simple amending bill should continue allow 
manufacturer sue retailer under the law contract 
sells his goods more than the recommended resale ‘price, 
but not sells below it. 
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The Assembly Awakes 


The French parliament has tried assert 


learned how weak really 


Fifth Republic supports parliamentary body. The 
existence the National Assembly incontestable 
the Palais Bourbon there, the deputies are there, 
everything down the parliamentary kitchens (with Algerian 
couscous the menu) there. This can very confusing. 
Last week confused the deputies themselves. The parlia- 
mentary reflexes jerked and twitched under the stimulus 
issue. The government’s compromise aid 
church schools was rewritten the Right and the amendment 
adopted Debré was promptly declared unacceptable 
the Left. The minister education, Boulloche, resigned 
the words Jules Ferry were solemnly inscribed upon state 
school blackboards across France. The Assembly, and every- 
one else, began talk crisis. 
The confusion spread. even reached the and its 
The political correspondents wrote, circumstan- 
tially, cabinet meeting, presidential dissatisfaction and 
impatience. The appeared, had gone too far 
there were two choices: could dissolved, the con- 
stitution itself could changed. The penalty for evoking 
the spectre the Fourth, more properly the Third, 
Republic was extinction. parliamentary session lasting 
fortnight year was one version that gained currency and 
did not seem entirely improbable. These reports dis- 
pleasure duly reached the Palais Bourbon, and they had their 
effect. The mutterings the right died away although the 
laicistes the Left made common cause, they were massively 
outvoted. The Senate has proved equally accommodating. 


then the damage had been done. The validity 
the gaullist constitution, even the modest powers left 
the legislative authority, had been put question. The 
suggestions coming from the Elysée may not have been 
specific, but they were meant overawe. The temper 


awkward spot had been made plain: it, 


was reach for the blunderbuss. often the Debré 
government finds itself trouble with the Assembly, this 
looks like becoming the easy way out. General Gaulle 
may reluctant alter the constitution wrote for himself 
year ago (and start chopping and changing the Assembly’s 
powers soon would staggering admission). But, from 
now, the knowledge that can act simply for executive 
convenience must obvious everybody. The prospect 
the Assembly becoming popular for the expression 
political fears and feelings has been pushed back its effec- 
tiveness brake anything has been diminished. 

Had this been major question forcing Algerian 
settlement through chambre introuvable, the awful signs 
presidential impatience would have been explicable and, 
indeed, essential. But was not that. The Assembly has 


already had foreign affairs taken away from it, its budgetary 
powers are limited, and its formal pronouncements Algeria 
have steadily come possess little authority its recom- 
mendations east-west relations. true that the church 
schools issue has immense popular importance, and, 
may be, even revolutionary significance. Danton was right: 
Next bread, education the first need the people.” 
But the members the Assembly may well have seemed 
that schools and pensions were the only issues 
left for them debate. Now, even these, presidential 
suspicion has over them. 

Other damage visible. The Debré government has been 


Openly divided. Although Boulloche has been the only 
Minister resign, the schools measure did not have Pinay’s 


Neither this nor the increasingly uneasy relationship 
between Debré and the gaullist majority the Assembly 


need push the general into picking another prime 


The name Louis Joxe, lately bandied about, has fallen 
from favour (unless Boulloche’s successor the ministry 
education). General Gaulle wants live with the 
Assembly all can hardly take the risk giving the 
premiership civil servant Debré can crack the whip 
over the gaullist majority way that could not. 

All the same, Debré’s effectiveness has not been 
the bargainings and compromises the right 
the past fortnight. And the same time the remaining 
ties between the regime and the non-communist Left have 
been publicly broken. Communists and Socialists inevitably 
found themselves arm atm the schools question. The 
Socialist claim that the new law direct contravention 
Article the constitution: that France republic, 
indivisible, lay, democratic and social.” Mollet declared 


the Assembly that Socialist government would now have 


nationalise the schools. The possibility General 
Gaulle trying find opening the left futur~ has yet 
another obstacle the way. 


HILE parliamentary energies have been the 
schools question, other disruptive forces have come 
sluggishly and spasmodically life. The vote the budget 
December 18th found the opposition its strongest (172 
votes) this Assembly there was even sizeable abstention 
within the UNR ranks. The Europeans among the Fourth 
Republican rump have now begun express their distrust 
gaullist foreign policy thus, Maurice Faure, 
has questioned the concept French nuclear striking force 
and voiced his doubts about the official line towards both 
Nato and the European community. Some these doubts 
seem shared even the gaullist 
the right there are fears over the unexpected swiftness 
with which the African members the are being 
allowed flutter from the nest. Mali moving 
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dence its imitators are not far Madagascar has 


already resolved seat its own representatives the United 
far, General Gaulle has not attempted 
this trend, and Duchet threatening carry his 
friends ‘into opposition. expected that the Assembly 
will, fact, summoned special session next month 
pass the necessary constitutional changes for African evolution. 
parliamentary doubts and hesitations cannot held 
had gather its main strength elsewhere. Even Bidault, 
currently opposed the general over both Algeria and what 
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calls the policy the destruction the Atlantic alliance,” 
has observed that feels obligation address Assembly 
reduced uselessness.” These are danger signs, not least 
economic problems are also driven underground. The 
decline the Assembly, and the parliamentary way life, 
the natural legacy the manner General Gaulle’s 
return power June, 1958. The deputies (M. Mollet 
the head them) who voted for that return should not now 
surprised that their power—over schools anything else— 
can easily overridden. But, unquestionably, they are 
surprised. They seem have been confused all along. 


time for the United Nations members 
his lonely safari 


character 
recovered, one 
supposes, from the 
disastrous intervention 
her fairy godmother. Hav- 
ing once discovered how 
easily problems could 
solved that wand, she 
doubt stopped trying 
solve them herself, and 
adopted the slogan Leave 
Godmother.” 

Did she really live happily 
ever after? The members 
the United Nations might 
petual happiness they 
much further the road signposted Leave Dag.” 
The secretary-general’s magic wand has lately been bestowing 
blessings readily that the beneficiaries are danger 
taking their continuance for granted. 


remarkable changes have occurred the way his office 
others. Lie had become too personality 
his job effectively was against this background that 
took office. was accepted neutral 
personality from country: technician rather than 
politician, competent rather than dynamic, man from 
whom more discretion than valour could expected. His 
preference for words diffuse caution seemed especially 
reassuring those who had wish see the secretariat 
become independent force politics. 


How completely things have changed may seen from 


recent intervéntion Before went there 
November, Russia gave official and public warning that his 


visit was unwanted and suspect, and specifically objected 
any idea his behind representative there. 


went, just the same and while Laos called 
Tuomioja, the Finnish secretary the Economic Com- 
mission for Europe. Tuomioja Laos, and other 
officials are digging there look after the long-term 
economic aid programmes and administrative improvements 
that has recommended. 

has acted Laos without any mandate 
from the Assembly the Security Council. has not 
formally installed there presence the type that 
group such was authorised deploy the border 
between Lebanon and Syria eatlier that year. But 
rather more than Coincidence that urgent need for 
economic and administrative aid and guidance should have 
been discovered just when the arrival international 
officials and technicians, and the opening new pros- 
pects reform and progress, can have timely impact 
morale scary little country, and simultaneously make 
harder for its neighbours indulge covert intervention. 
The secretary-general shrewdly judged that, although Russia 
might feel need make protest two for the record 
(and for Peking’s ears), would, bottom, share 
relief being got off the Laotian hook. And, far, has 
got away with it. The Russians protested, and fell silent. 


the most ambitious expression yet the philosophy 


which has quietly but firmly developed 
since his renewal two years ago. When, September 
26, accepted further term, made his first placidly 
revolutionary statement. frenkly declared that would 
fully accordance with the spirit the Charter for 
him act without mandate from Assembly 
help fill any vacuum chat may appear the systems which 
the Charter and traditional diplomacy provide for the safe- 
guarding peace and security. 
His claim went unchallenged. So, July, 1958, could 
cite support his independent decision enlarge the 
observer corps Lebanon after the American landing there. 
enlarge the corps and Japanese proposal should 
given free hand whatever was needed make 
American withdrawal possible. The Swedish government, 
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moreover, publicly demanded that the corps removed. 
calmly enlarged and there were 
further objections. 

Meanwhile had also what one might call the 
Hammarskjéld Doctrine. April 29, 1958, told the 
Security Council that welcomed the American proposal for 
Arctic inspection system discourage attacks. 
protected his flank recalling that had previously 
welcomed the Soviet announcement suspension nuclear 
tests but that did not save him from sharply critical Russian 
reaction. One may guess that Moscow was particularly 
annoyed because now claimed right voice the desire 
the peoples the whole world, and thereby trespassed 
pet monopoly. And since then, the 
secretary-general has progressively elaborated his claim 

speak for common humanity, need opposition the 
views all the major powers put together. 

Just before the Geneva four foreign ministers 
last year, told Copenhagen audience May 2nd that 
had the right take independent position based 
United Nations opinion” about any particular conflict, 
and express what may called the independent judgment 
the organisation.” October 15th was speaking, 
television interview, the UN’s role vis vis the powers 
regard disarmament element representing all the 
rest the world.” 

has become increasingly open about his new role. 
the same interview, when asked what based his power 
intervene troublesome areas, explained that the 
limitations the and Council made necessary 
“to create new executive responsibility somewhere. 

own view that they have defined the outer limit, and 
everything which is, say, comprised within that limit 
line with the philosophy the Charter. the basis 
this interpretation that quite few recent developments 
taken place, also own initiative. 

His initiatives have been undoubted value. Whether 

despatching personal emissary look into the recent 

Siamese-Cambodian dispute, smoothing the way for more 

British-Saudi discussion Buraimi, quietly nagging Cairo 


about the holding Israeli cargo the Suez Canal, 


has been using his unique office things that can hardly 


formidable body precedent. Governments are beginning 


realise this but difficult catch him out. 


HAMMARSKJOLD can already claim triple basis for 
his policy. Not only expressing the vox populorum, 
and filling vacuums where both the Charter and conven- 


tional diplomacy are inadequate now also able point 


out that doing things kind that has done, with 
general approval, least with tacit consent, before. 
Broadening down from precedent precedent, his freedom 
manceuvre has far surpassed the expectations the govern- 
ments that elected him. One may sincerely grateful for 
the good use has made this enlarged role, and yet 
concerned about the implications. 

His successor may show less judgment what wise and 


practicable (and not immortal, nor 


necessarily office for life). His judgment may fail him 
the world already has reckon with too many situations 
where too much depends the health and good sense 
one man. Moreover, the members come rely too 
heavily his skill and his capacity for survival, they will 
neither give him adequate support nor overhaul their own 
practices lessen his load. 


through Africa, characteristically trouble halfway 


out look the problems its many states, 
which will soon flooding into their seats the Assembly. 
His whole political pilgrimage recent years has been 
bold, dedicated and lonely David Livingstone’ plunge 
deep into earlier But anybody going send 
Stanley make sure all right, will the world 
comfortably leaving Dag” There much that could 
done support his ventures and relieve their loneliness 
and little sign—apart from few shrewd but negative remarks 
Khrishna Menon—that anybody bothering think 
about it. 


The Firm Without Strike 


Our special correspondent looks form 
labour relations Luton which deserves 
study elsewhere industry. 


motor firms made news last year—not only, unfor- 
tunately, because their booming output, but also 
because they were the centre the country’s 

most persistent labour troubles. Scarcely week passed with- 
out report unofficial stoppage some part the 
British Motor Corporation, Standard, Rootes, 
Ford’s, formidable tally trouble affected all the 


major British motor manufacturers but one. The significant 


exception was Vauxhall. 
The contrast between the labour Vauxhall and 
the other motor firms must not drawn too sharply. Vaux- 


fortunate that the wages can pay are higher than most 


other employers can afford the overgrown country town 
Luton Coventry and Birmingham motor works are not 
the only Meccas paying average over week, and 
workers there feel that they can afford more militant. 
one time the system consultation with the was 
even more detailed Standard than but for 
various reasons—probably including certain accidents per- 
sonality both the managerial and union sides—the system 
Standard has largely broken down. 

Moreover, the popular picture perpetual labour trouble 
the motor industry, compared with other industries, has 
tended exaggerated the fact that motor strikes occur 
places which easy for daily journalists visit. The 
mines suffer many more “wildcat” strikes than motors but, 
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journalists dislike the idea down South 
they attract less 

Despite these reservations, record sufficiently 
deserve study. The first factor that distinguishes 
its labour relations from those other motor producers the 
attention that they Many firms—notably British 
the impression that they concentrate tech- 
and leave their labour problems string along. 
the deputy chairman regards labour relations his 
concern, and the personnel manager (by British stan- 
dards) well integrated into the decisi 


which the executives subscribe. 
Secondly, Vauxhall has managed get into the position 
ing only two main trade unions, instead twenty-two 
Ford’s and similar the BMC. These two unions 
are the Amalgamated Union (which much the 
larger) and the National Union Vehicle Builders the latter, 
incidentally, one the that has told the 
TUC that business inquiring into the causes 
unofficial since only two unions 


operate, almost non-existent and the 


men quite happy having only two 
unions the expanding BMC plants 
Oxfotd and many the newcomers have little 


background any general union—and the AEU 


has proved the main choice—seems good enough for them. 


work Vauxhall done time rates. The 


firm decided 1956 that payment results was 


longer effective mechanised industry where 
earnings were therefore consolidated, they have often been 
America, into general time rate. the time the change- 
over there were considerable from the NUVB, but the 
results are claimed have been almost wholly the good. 
Productivity docs not appear have fallen off times 
peak demand. The maintenance time rates must tend put 
labour costs per unit output during recession but the 
reverse side that medal that the disparity between boom 


and ordinary timework which has been 


the root much the labour trouble elsewhere the 

industry the last two years, has not arisen Vauxhall. 
The fourth—end perhaps crucial—feature 

labour relations has been the treatment shop stewards. 


committee has been allowed its own disruptive way. 
Vauxhall deliberate attempt has been made suffuse the 
stewards’ inevitable power with the useful ingredient some 
active well the usual shop stewards’ 


consultation—the management advisory committee. Elections 
this committee are held the firm’s time they are fiercely 
contested the vote average above per cent and with 
three-year term office, the MAC man (who usually also 
shop steward) has constituency within the works which 


finds that needs nurse. His could throw him 
-out made himself ridiculous. 


Anything more different from the union 
election, with minimal turnout, hard imagine. This 
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does not prevent some the workers’ representatives 
this 27-man committee from being militant and outspoken. 
So, said, are the six management 
are high enough executives (five being directors) give 
answers which are likely endorsed the 

committee discusses production matters, 
(of which, hearteningly, there are lot), apprentice training, 
safety, pensions, profit sharing—all the normal staples joint 
consultation, but abnormally high level. The reasons for 
which overtime has been cut profits reduced are discussed 
frankly the reasons for boom and, once the committee 
has agreed upon decision, action Only 
wage discussions are taboo. Negotiation these are the 
prerogative the union officials. Vauxhall, which does 
not believe policy “divide and rule,” has never let this 
prerogative pass wholly the stewards. 

The sort balance power that results well shown 
question job appraisal. management makes 
the initial classification and keep the gradings 
few possible. Any worker who feels aggrieved about his 
initial grading, about any change rating that follows 
change factory technique, can take the matter with 
his his MAC representative. More speciically, 
can grading appeals committee, composed established 
experts the craft concerned, who the last resort set 
test skill. This fail The workers thus 
have say their own grading. But the appeals committee, 
like the management advisory committee (and like constitu- 
tional monarch), does only advise has not taken on—as had 
the workers’ groups Standard’s—any ultimate power. With 
rating and almost everything else, the management can say the 
final word, after listening the wishes the men. 


\ 


far this elaborate machinery worthwhile would 

nice able answer this question with neat and 
statistics, which should not, course, relate 
alone. The ultimate test ‘the value any 
motor firm the nation not simply whether manages 
avoid strikes whether manages get the most popular 
cars (in the price range within which competes) the most 
people (abroad well the best available value 
for money, and with the maximum profitability workers and 
firm alike. Unfortunately, industry where influences 
other than labour relations are important and erratic, neat 
statistics not get one very far, and one has fall back the 

There are some strike-ridden motor firms which can claim 
that occasionally they have beaten Vauxhall their records 
domestic and export growth, their levels profitability 
since 1956, and the material rewards going their workers 
and workers’ families. the other hand, Vauxhall—despite 
one very bad year just after the slump—has general 
been profitable investment General Motors which owns 
its ordinary capital, and not firm that anyone could ever 
accuse having turned into social welfare organisation. 
Most visitors the Luton works will agree that combi- 
nation persistence, astuteness and good luck, Vauxhall does 


have managed develop form labour relations all 


whose features deserve many which might 
merit adoption—more widely throughout British industry. 
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Hatreds Philosophers 


examination the curious explosion 
antipathies between and towards philosophers which 
was released the refusal the periodical Mind, 
edited Professor Gilbert Ryle, review 

Ernest Geliner’s book Words and Things the 
grounds that was abusive other scholars 


hates whom, one had better define what the linguistic 
attack supposed be. Gellner, who teaches philosophy 
sociologists the London School Economics, supposed his 
target sort philosophy particularly common 
Oxford and possessing three special characteristics. First, 
confines itself discussing, minute detail, the meaning 
expressions ordinary language, the language everyday 
untechnical speech. Secondly, ostentatiously neutralist, 
all sorts ways: professedly tells nothing substantive 
about the world, morality, society, but confines itself 
supposedly objective examination the language which 
such questions must discussed. Thirdly, thinks that most, 
though not all, traditional philosophical problems are based 
confusions about language close attention our 
ordinary speech philosophers, although not usefully answering 
these problems, can least prevent ask them. 
The view that all the philosophical premises 
this sort philosophy are false. Since, his view, 
philosophy can fact neutralist, accuses linguistic 
philosophy,” under bogus guise neutrality, insinuating 
certain substantive opinions about the world and morality—in 


compiling philosophers’ glossary who now 


favour, roughly, uncritical common sense and thus 


demure acceptance the world His book supple- 
mented this depressing picture with historical account 


linguistic philosophy’s supposed origins, and some brisk 


matter the linguistic philosophers them- 
selves. 


critics have not been slow retort that vastly 


exaggerated the monolithic quality what calls 


linguistic philosophy the philosophers whom mentions 
linguistic philosophers not form unanimous body 
also important note this stage that there 
good deal philosophy which linguistic—in the sense that 
discusses philosophical problems terms the meaning 
expressions and on, rather than psychological terms— 
which Gellner himself was not concerned attack. 
One such philosophy “logical positivism,” the philosophy 
which was expressed famous book the 
thirties, Language, Truth and Logic.” Positivism, though 
sense linguistic,” exempted, because certainly does not 
set out defend our ordinary language common sense. Few 
men the omnibus will found share its radical 
central thesis that the only statements which are meaningful 
all are statements natural science, logic and mathematics. 
(It should said that féw philosophers will now found 


the minutiz philosophical positions. 
defended common sense, with utterly individual kind 


share it, including Professor Ayer himself.) 
none the writings Bertrand Russell, though sometimes 
linguistic tone, falls into the class was attacking. 
indeed has never shown anything but for 
uninstructed and himself strong champion 
book. 

Who, then, are the linguistic philosophers subjected 
assault, and where they preach striking fact about 
British philosophy this century that all its important 
developments, with one possible exception, started Cam- 
bridge and ended Oxford. (The one possible exception 
logical positivism, which started Vienna even that 
was influenced the early work who worked 
Cambridge.) produced the three great, though 
not great, innovators: Russell, Moore, and 
Wittgenstein. does not itself tend the work 
its innovators, contain school Oxford where that 


-happens. (Of this there perfectly simple explanation: 


there are far more philosophers Oxford, because philosophy 
joined other subjects syllabus, that far more 
study it, and far more teachers teach it.) 


was Moore (1873-1958) and Wittgenstein (1889-1951) 


who for linguistic philosophy.” They were 
devoted, almost prophetic—had the 
characteristically metaphysical gifts great logical power, pro- 
found insight, and imaginativeness. tended express 
self with dark apothegmatic obscurity. His first work, the 
Logico-Philosophicus,” was indeed work meta- 
physics: ambitious attempt describe the necessary struc- 
ture reality purely general terms. years came 
think (what indeed paradoxically suggested the 
itself) that such enterprise was impossible: that 


was necessary structure reality that all that 


could was get insight into particular problems 
examining the structure various parts our language 
is. His later works, published posthumously (most impor- 
his Philesophical are the strange, 
and often infuriating monument this view. 
Moore, the other hand, was scholarly 
man. Fascinated philosophy only the 


assertions other philosophers, deployed great intellectual 


power and precise, involved, literary style the unfolding 
Above all, 


boldness. course know that the material world 


exists was his reply the traditional sceptics, Russell among 


Oxford more recent years, these two 


influences have grown different ways. The 
Moore joined there with already existing concern for 


niceties meaning: not accident that Moore, like 
most Oxford philosophers, came philosophy from classical 
studies, while Russell and Wittgenstein came from 
matics. This has yielded activity which perhaps most 
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Austin, the Professor Moral Philosophy 
Oxford, the leader this school, devotes principally 
the very careful examination ordinary 
speech, regarding this least necessary 
the study philasophical problems. recent book Fellow 
Magdalen College, Oxford, Warnock, English 
Philosuphy since 1900,” sympathetic this view, and 
notable admiration for Moore and for the virtues 
commonsense. 
Wittgenstein’s influence has been very diverse. part, 
has been directly transmitted. Miss Anscombe, 
Somerville College, Oxford, for instapce, herself pupil 
Wittgenstein’s and editor his writings, 
teacher, though her own work more systematic and philo- 
sophically assertive than that her master. Very differently, 


cept Mind” bears the marks, though his own briskly 
realistic personality and interest categories 
have yielded very individual product. 

Other recent work quite different lines. 
Strawson, University College, Oxford, for instance, has 
attempted recent work the ambitious Kantian task, not 
sanctioned “linguistic philosophy” Gellner defines it, 
our normal categories argument. The 
highly original Thought and Action” Stuart Hamp- 


THE SUMMIT 


How 


summit starts May 16th. 


tained time when the 
agreement 


Moscow 
For the Paris summit, Khrushchev 


Four Paris. But Khrushchev 


NOTES THE WEEK 


Professor Ryle himself has been influenced his famous 


THE WEEK 


also made clear several occasions that 
means business Berlin, and 
thought have ideas economic 
underdeveloped countries, too. All this will 
take time mull over, particularly 
western package Germany and Berlin 
has untied the process. There 
should need for Khrushchev 
dig his heels over agenda, pro- 
vided assured the that 
ten-day affair would provide. 

Couve Marville’s policy speech 
the French Assembly Monday, which 
admitted the 
rights there were not diminished, gives some 
reassurance that progress the summit 
this issue still not ruled out. 


NUCLEAR TESTS 


agenda. Disarmament just now the not, for their long mollified 
top the Soviet com- Vain Puffball theoretical freedom get with their 
mentators now call Khrushchev plan fascinating experiments turns out, prac- 
“the focal point all international RESIDENT announcement tice, mean that they are reined just 
If. the talks get into gear that the United States will not extend firmly before. And elsewhere Wash- 
submit working draft the Big wrong move. bound cost his State partment, and 


country the loss some goodwill, and sub-committee disarmament 


\ 
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shire All Souls not uninfluenced French phenomeno- 
logical thought. And on. 

The closer one looks, the harder see the Gellnerite 
unanimity commonsensical complacency and when one 
steps back again, one still cannot see it. One 
the impression that there complacency and pedantry, this 
the result some philosophy than the fact that any 
style philosophy can employed some people com- 
placent and. pedantic ways. 

why are modern philosophers hated—if they are For 
the lay outsider, the clue might found this: hardly 
any them, despite their other diversity, would claim that, 
philosophers, they can tell what do. When other 
direction posts are falling down, philosophers are assumed 
the people who ought giving directions about life. 
But they cannot, they cannot: and there are philosophical 
arguments for the belief that they cannot. these arguments 
are valid, then the suggestion that they ought give directions 
all the same invitation disingenuousness. 

Yet, even there are not any directions, there might 
something else. There might some rather more imagina- 
tive and large-scale attempts get grips with our conceptual 
and ideological situation. have not heard much like that 
and (here Gellner has hit something) not many the philo- 
sophers this opening the 1960s seem very concerned 
about it. 


s 


can hardly see 
advantage gained. Presumably the 
idea put pressure the Russians 
stop dragging their feet the Geneva talks 
test suspension, which have, admittedly. 
proved painfully slow: but, corres- 
pondent shows page 38, not yet 
time despair agreement there. 
announcement represents effective form 
pressure. The Russians know just how 
unpopular the first nuclear power 
testing will make itself (they have indicated 
pretty clearly that they will not allow onc 
two minor French bangs provoke them 
into resuming and thereby enabling the 
Americans follow suit). They can scarcely 
believe that the United States will im- 
prudent enough actually use the freedom 
has now given itself. They are probably 
confident that, did, its political losses 
would greater than its technical gains. 
they likely much impressed 
this all from Augusta. 
The impatient men the and 

the Atomic Energy Commission will 


limited 
western 


prospect semi-continuous Russo-Ameri 

can talks Everything 

the second time will find 

and Khrushchev alone. This may 

what General Gaulle intended 
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the likelihood that the new move may make 
the Russians less, rather than more, willing 


let international inspectorate get foot 


their door—which is, after all, the main 
object the Geneva talks that are 
resume Tuesday week. 


ATLANTIC ECONOMIC CONFERENCE 


Danger and Opportunity 


timetable for the series western 
economic meetings due second 
week January has now been filled out 
meeting Ministers the Seven. 
Wednesday the 13th the economic confer- 
ence eleven European states plus America 
and Canada, which was announced the 
end the western summit 
expected meet. Thursday the 14th 
the Organisation for European Economic 
Co-operation. 

The danger that the different govern- 
ments will into this economic-diplomatic 
dance with such wholly different objectives 
that nothing much will achieved. The 
British Government still regards resump- 
tion talks between the Six and the Seven 
Europe the main the 
Atlantic meeting the 13th. But the 


French not share this view neither does 


the European Commission. They regard 
the Atlantic approach substitute for 
European talks between the Six and Seven. 
And their attitude suits the Americans, 
principally interested just now their own 
balance payments. 

the conference spends its time raking 
over the old, and present unsolvable, 
issues Six and Seven. nothing will get 
done. will better concentrate 
the issues which present accepted com- 
mon objective: aid the undeveloped 
world, and new attack barriers trade 
more European scale. London 
much the difficulties cutting 
tariffs Atlantic world-wide basis. 
They are real. But would pity 
the difficulties led Britain adopt timid 
immobile attitude this month’s talks. 
other country, after all, has great 
interest discouraging American retreat 

The British might worse than into 
the Atlantic talks ready take three initia- 
tives: ,to some the exorbitant 
British tariffs cars and durable consumer 
goods without necessarily demanding quid 
pro quo from the Americans 
reciprocal reductions the tariffs ‘on 
chemicals and machinery which are mainly 
traded between North America and 
and propose common, gradual, effort 
reduce the trade barriers which the 
developed countries maintain against the 
relatively simple industrial products the 
less developed countries. 
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MONCKTON COMMISSION 


The Next Best Thing 


last three the Monckton 
Commission have now been appointed 
—Lord Shawcross, and 
bour participation, these openly 
liberal men the Prime Minister could 
get. Macmillan only just beat 
services but the very fact that the Home 
Secretary wanted him preside over the 
the British people handle their own police 
forces sho improve his bona fides 
Africa. Both Lord Shawcross and 
Aidan Crawley are former ministers 


party they may assumed have pre- 
served their instinctive sympathy for the 
underdog, even they have lost their faith 
Labour’s political methodology. Sir 
Charles Arden-Clarke has been one the 
great nation-building colonial civil servants 
our time was made the 
Gold Coast the Labour government, and 
can truthfully called almost the 
architect Ghanaian independence 
Nkrumah. While Ghana inde- 
pendence, had his financial secretary 
and subordinate the present governor 
Nyasaland, Sir Robert Armitage. 

too much hope that the appoint- 
such men the commission will 
make the nationalist African think 
better their intention boycott 
Probably is, although another gesture has 
been made them the release 
Kenneth Kaunda, the leading Northern 
authorities are wise they will follow this 
unfortunate that Sir Roy Welensky has 
this juncture taken care fan African 
suspicion further declaring will not 
let the commission sit judgment 
federation, and saying several other pro- 


things. But Sir Roy has not yet 


come agai Lord Monckton. The 
Africans will playing inte Sir 
hands make his further 
excuse for their would 
act very wise statesmanship the African 


commission (or falling that, the chairman 
himself) before the British members leave 
London for Africa. 


WAGE CLAIMS 


The Engineers’ Hours 


week, the engineering unions are 
meet the engineering employers, 
nominally press their claim for substan- 
tial wage increase and reduction their 
working week from hours. fact, 
however, the delegates will use 
point the employers’ recent offer 


hour reduction the working week (to 
hours) without any direct wage 
increase the employers will improve this 
offer half hour (granting hour 


week), generally supposed that most 


the unions will accept. average hours 
actually worked are now 
week, reduction the official week 
from hours could simply mean that 
average five hours (instead the 
will paid for overtime 
rates so, the concession would theoreti- 
cally have the same effect wage costs per 
unit output would direct wage 
increase rather over per cent. This 
quige lot. 

Nevertheless, new offer may well 
made the thought year without direct 
wage increase sounds like happy prospect 
some the less prosperous employers, 
especially those who are still not working 
overtime and who feel that they would not 
lose very much production sending 
their men home minutes earlier cach day. 
The general council the ‘Trades Union 
Congress has weighed with 
formal statement which—although 
usual marvellously obscure—was apparently 
meant cheer the view that shorter 
working week should given higher 
priority this year than direct increase 
wages; and some union spokesmen have pro- 
claimed that their are now more 
interested getting more leisure than more 
The shorter hours 
the cry for this year started period 
when they wanted spread work during 
the recession the battle cry has lasted into 
the present period boom because many 
union leaders think that politically wiser 
press for disguised wage claim this 
than for direct one, But the National 
Union Railwaymen and 
London busmen both certainly want get 
ment reached the engineering claim, 
there may still come. 


GERMANY 


The Scapegoat 
ERR VON PAPEN has been credited with 


the description the Cabinet the. 


Third Reich government juvenile 
two young men who, 
Christmas Eve, and 
the walls the rebuilt synagogue 
Cologne, turn out already have had police 
records German history suggests, however, 


that this fact does not itself make 


entirely negligible. The professional anti- 
Germans many including 
Britain, have been encouraged and Ger- 
friends disturbed the Christmas 


and the similar, scattered 


incidents that have this Most 
and revolted have been the 
respectable majority Germany, some 


4 
nationalist exiles London would 
sure 
i 


This decade will bring considerable changes 
the make-up the British population and 
standard living. Figures and drawings 
black give the picture today those red what 
about the the degree uncertainty 

The numbers working age, 
for instance, are very nearly determined over the 
next ten years, provided there great change 
migration policy. But the spread owner- 
durable goods can more than 


the next ten years the sumber people 
will rise rather more than 


million more under and there will 
million fewer middle-aged 


the “bulge” the school population 


meves into the force, this will more 
than compensate numbers for the decline 
people. Moreover, the 
women going out work likely 
rise still further. Even the school-leaving age 
should more people going out work ten 
than there are now, provided the 
country still enjoys full employment. 

The population more result 
the age and the high birth 
rate than longer life. Eventually the birth 
rate wili even more but this decade 
the rise births the larger number 18-25 
year olds will only balance the fall births 
middle-aged parents. Although death rates 
falling, the. numbers deaths will rise 
because there will more old people. 


Income after tax. 


How much beiter off shall 
the last five years, the average standard 
will have risen one-third the end 
the decade. 


Adults with Durable Equipment 

married couples—and there will 
number them—want better 


One out two families will 


probably own their house (or buying it) 


the end the decade compared with 
two every five today. They will also 
better-run 


homes with more 
America, nine out ten 


have washing machines, 
and television have car 


and telephone. the end another 
decade are have reached present- 
day equipment, except 
television. 


NOTES THE WEEK 


Into the 1960s 


Now 
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End 1969 


Out every 
1,000 people 
376 
128 


there are today and million more aged Under 230 
and over. But there will only quarter 15-24 130 
340 Disposable imcome per head 
Washing 
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whom have been the habit dismissing 
fairy-tales suggestions anti-semitism 
west Germany, while others have been 
seriously worried for year two past. 
Herr Meinberg, the the 
German Reich party which the Christmas 
belonged—he has now expelled 
them and closed the Cologne branch down 
—has produced the most ingenious explana- 


tion their action. They were, says, 


agents provocateurs sent the commu- 
nists worm their way into his party and 
disgrace it. Now true that Bonn’s cast 
German. enemies are the obvious benefi- 
this repulsive incident; any 
evidence support their picture the 
German Federal Republic the torchbearer 
Nazi reaction grist their mill. How- 
ever, the explanation will not wash. The 
east German communists believe their 
picture Bonn true they would not 
think necessary, nor would their 
character, waste agents the 
making come Further, that virulent 
anti-semitism—of the kind that can lead 
such action—does survive west Ger- 
many, here and there, does not admit 
doubt only its extent and its importance 
are open dispute. 

Obviously the behaviour the two young 
men, and few others who think like 
them, has done much harm. Can also 
good? Possibly, encourages the west 
Germans question the habit that grows 
among them making anti-communism the 
spurs them look again their educa- 
tional system and the history that taught 
their schools if, general, causes 
self-questioning and antidote poli- 
tical smugness. For smugness that 
the real evil west German politics the 
present day, and that gives shelter 
more noxious weeds. The British, for their 
part, have cause smug cither 
imitators the juvenile delinquents 
Cologne have ‘appeared Notting Hill 
already. 


LORD HALIFAX 
What Might Have Been 
SIGNIFICANT part world history 
the twentieth century has been made 
very civilised breed upper class 
Englishmen who all seem have had exactly 
the same type long, intellectual, doli- 
chocephalic face. They have abounded 
high places our universities they have 
filled the headmasters’ houses our greatest 
public and grammar they have 
taken many the top offices our civil 
service they have served large number 
(at least junior) ministerial offices 
governments formed all three 
One mystery why the same face does not 
men nineteenth century perhaps 


does but disguised because was then 
always covered beards. 


> 
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The Halifax, who died just 
before Christmas, was most eminent 

very intelligent type, itical im- 
pulses were admirably liberal. Like nearly 
all others it, thought that prime duty 
statesmen, was get well with those 
rather impossible people. explains 
why made such favourable 
Indian nationalists during his period 


Ambassad 


Roosevelt’s administration during the war, 
and also why has been frequently 
Hitler and Goering. performed any job 
that was allocated him with great tact 
and friendly ability and skill, but had 
the defect his type’s major virtue 
was not likely initiate 
push any policy that was liable cause 
great hurt (or great awkwardness with) 
anybody whom was likely meet. 

The specially interesting thing about 
Halifax that both King George 
(certainly) and Neville Chamberlain 
(probably) wanted him Prime Minister 
fellow Churchill. Halifax had had 
little more the wily ambition that 
common more vulgar men, might have 
pushed himself that moment destiny 
into the seat supreme power. 
fascinating speculate what would then 
have occurred. Because his impressiveness 


private was not matched by.a 


make impression public, would 
never; have rallied the nation 
dark hours the great orator quite 
certainly, would not have been 
ruthless Churchill sacking generals 
who fell down their job probably, his 
smooth diplomacy would not have been 
effective Churchill’s bluff magnificence 
forging the grand alliance with America 
that really won the war. the other hand, 
the nation had survived, might well 
have felt more obligation than Churchill did 
the émigré governments East Europe, 
and the might not have 
taken precisely the form did leader 
the Conservative party opposition after 
1945, Halifax would not have impeded the 
Tories’ swing liberalism any more than 
Sir Winston eventually did. But perhaps 
all these speculations what might have 
been founder from the start the very 
character the man for wily ambition, 
Halifax’s high code conduct, was one 
the vices that was just not done have. 


LABOUR AND LONDON 


Breaking the Question 
Barrier 


the Labour looking into 
the reputation the local councils 
controls, could worse than start with 


intments made 
outside bodies the LCC. Since Sir 
Isaac became Leader, Mrs Freda Corbett, 
barrister, juvenile magistrate and MP, has 
been Chief Whip. Between them 
two have operated system whereby awk- 
ward questions are publicly asked, 
even straight administrative 


councillors belonging the permanent 


Labour majority the latter’s main function 
watchdog has been keep away the 
press. All questions from the Labour 
group are vetted the Chief Whip before 
going the clerks’ table. Those that are 
vetoed possibly embarrassing the party 
are then humbly withdrawn. 

This arrangement has now been sub- 
jected challenge, partly because 
right-wing proclivities Sir Isaac and 
Mrs Last month Councillor Mrs 
Ann Clarke, left-winger who came 
when the election produced lop- 
sided Labour majority 115 32, asked 
question, despite being instructed 
withdraw it, about possible backing 
for the boycott South African goods. 
The Labour leaders had reacted 
against the idea such boycott 
comically enough, few days later Trans- 
port House endorsed it. 

This incident bound increase the 
rebels’ determination. Many the 1958 
crop Labour councillors, aware that they 
were the beneficiaries extreme swing 
the pendulum, realise that the present 
tight arrangement not outlast 
them they must get move with reform 


during the remainder their present three- 
term. 


Adenauer Sir Ike 


Sir Isaac Hayward was expected 
shortly retire—he 75—the main 
thrust this insurrection within Labour 
ranks has hitherto been directed Mrs 
Corbett. Many councillors have been deter- 
mined rebut advance any presumption 
that she might the line succession 
scraped back Chief Whip 
when the offices came for annual election 
she was challenged the 
chairman the LCC, Samuels. 
this occasion Sir Isaac campaigned strongly 
her side, partly the ground 

that office should 
role chairman 


also 
Labour 
binet 


the largest. the entire quarter 

London County Council, Sir Issac Hay- 

ward has been Chief Whip 

Leader. These two offices alone have 

the gift all the committee chairman- 

ships, the chairmanship the council 

had been akin that the Speaker. But 
understood that Sir Isaac told the 
policy committee (the 
1960, and would like serve his 
time out with Mrs Corbett, his old partner. 
these and perhaps other grounds 


was with slightly larger 
majority than before. 


wider Sir Isaac’s remarks 


tone. The decisive moment 


ting 
Sir burden. The re- 
this kindiy thought the 


that 


possible preserve much longer the 
elaborate security precautions surrounding 


Overture Politics 


before the for the emergence 

alleged assailants are being brought 
rough justice. The dock the 
court has been for the occasion 
but still tight fit for the accused, 
most whom are very young and 
are being tried absence in- 
several prominent Baath and 
bad the foresight slip 
away time, and such well-known 


prejudged the assassination attempt 


defence lawyers have been overcome 
their 


assignment and the queuc 

prosecu are more con- 
cerned their loyalty than their 
special 

Whatever parties their forces 
twelfth night, the disgraced Baath un- 
likely among them. Except for the 
remnants of. the National 
now 


Sledgehammer method has done more than 
party that had already lost the 
has hammered out the theme 
regimes the United Arab Republic, 
Jordan and Persia. This call for 
the face external threat could 


version the promised rebirth. 
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about Palestine: But the 
leader wears Arab grievances with 


Amman, has the advantage 
positive while remaining entirely 
enables General Qasim lump 
Egypt and Jordan together with 
thieves Palestine. 

The rude things said court about 
Teheran—so has discovered that 
the straightforward consequence the 
bubbling row over the Shatt al-Arab river 
which forms part the boundary between 
and Persia. Each side accusing the 


other moving its troops the frontier, 


but the Shah, least, has shown his con- 
fidence the quarrel remaining ice 
setting off on'his postponed 
the shore. 


UNITED ARAB 


The Baath Decline 


Baath party, not long ago 
heir-presumptive Arab nationalism, 
has had cruel year generally. Syria 
the Baathists, officially dissolved the tim: 
the gunshot union with Egypt, have been 


losing influence and 


wretched the National Union 
elections July. hopes they may have 
had for were scuppered 
Field Marshal Amer, the 

was given 
authority over Syrian 
Wednesday, President Nasser accepted the 
resignation four Syrian ministers, all 
They included Akram 
Hourani, vice-president the UAR and 
the leading voice the party, and Salah 
Bitar, the republic’s minister culture. 
There now Syrian vice-president 
the republic, and only one Baathist left 
the junior post. 

Field Marshal Amer’s decision slow 
with agrarian reform Syria was inter- 
preted betrayal the Baath socialists 
the minister land reform one those 
lose his job. These differences 
apart, the sordid scene and General 
Qasim’s laconic revival the fertile crescent 
scheme for uniting Iraq, Syria and Jordan, 
are driving President Nasser govern his 


Syrian region with ever heavier hand. 


UGANDA 
Backing Nationalism 


stands paradoxically apart from 


the main stream political develop- 


hile the forces western-developed 


see what will. The Wil 
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are weak and 
The result has been that the colonial 


administration, though anxious emanci- 
both with the the feudal forces represented 


‘the Kabaka and with the western-trained 


intellectuals (who have and produced 
disturbances without creating any 
political counterpoise tribalism). 

year ago the Government 
constitutional committee with European 
chairman and majority African mem- 
turned its report just time 
Macleod discuss when visited 

Uganda last month. has the mefit 

simple solution for 
imbroglio—a solution which once 
been accepted the nationalists but 
indignantly rejected the feudalists. 

The roposes that general elections 
shall throughout the country, not 
later than spring, 1961, for 


with liberal franchise and special pro- 
vision for minority representation. From 


this legislature responsible ministry 


plan were adopted, and 


government loomed, respongible parties and 
political leaders would swiftly emerge, while 
the Kabaka and the other tribal rulers 
would powerless thwart the expression 
the popular will. Only after the forma- 


tion this new ministry, they think, should. 


constitutional conference held dis- 
cuss whether Uganda should converted 
into federal state and what place the rulers 
could hold it. 

work— 
mig 


parlia 
dose 
system its tribal 


might not 


tribal and incapable 
organisation, But drastic 
democracy does not clear Uganda’s 
difficult 
report contains 
the recommendations Africans for deal- 
ing with their own feudalism, and should 


PICCADILLY 


Eye the Beholder 


Piccadilly has provided the 
(and muddled) debate 
town planning for some years, which 
saying lot. least four questions 
are involved—all worth and all 
suffering from being confused together. 
First, would the proposed building the 
Monico site spoil the Pic- 
cadilly? Could any individual new 
ing put there which would not 
accused many people doing so? The 
answer this second question “no.” 
(Swan and, Edgar the Regent 


end) and the undistinguished vulgar its 
fact, more social than 


character,” 


architectural. 


litical parties might not emerge, 


for the establishment Palestine republic 
and arnty. ‘This suggestion, 
Fiske, the chairman the Housing Com- 
the Leader, presided over un- 

stand again the new year, and that there 

the familiar vaudeville and insult, 
court’s president, Colonel Mahdawi, has: 
j ; 
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consequence, objectors any new 
development there are bound two 
opposite kinds architects who want some- 
thing grander and more distinctive (though 
quite what they are unlikely agree), and 
traditionalists who really want keep 
Piccadilly close possible the familiar 
meeting-place which they know and like. 
Both groups are vocal both ignore the facts 
that Piccadilly bound change, and that 
few people can really predict from the draw- 
ing-board the impact new buildings 
place such this. 

Thirdly, there not scope London 

for much larger and bolder projects built 
unified design Clearly there 
should London has nothing that 
can hold candle Rockefeller Centre. But 
plan imposed several developers, 
building different times, could achieve 
this result. The circus bound 
rebuilt different times. Piccadilly has 
ample and friendly bosom and little liking 
for perfection. the LCC were re- 
the whole circus itself, there would 

inly even shriller protests from the 
public before and during the years re- 


development than there about the 


scheme now. 


Fourthly, given that the LCC should not 
develop the circus itself, should work hagd 
persuade private comply 
broadly with some general design? 
thought that had done so. The proposed 
building fits reasonably with the LCC’s 
tentative design for the future Piccadilly. 
Its actual shape has been determined larg 
the problem getting the permitted 
the site way which will allow for 
road improvements. pity that the 
idea pedestrian podium has not been 
properly followed probably, the allowance 
for more room for pedestrians and traffic 
inadequate. so, those who object must 
logically ask for and accept smaller build- 
ing. for its judgment this last point 
that the report the inquiry should most 
awaited. 


AFRICA 


University Apartheid 


ROM January Ist, non-white student 
South Africa, though those the middle 
courses may complete them. Further, 
non-white wishes take course not 
offered black coloured college, the 


Minister Bantu Education, Maree, 


may give special permission—but would, 
doing so. Most the old staff Fort Hare 
university, which catered for non-whites, 
have resigned been dismissed for refusing 
co-operate with the Minister, who has 
appointed new and largely Afrikaans 
The college may longer take Indian 
coloured students and specifically for the 
Xoxa nation”; other Bantu colleges will 
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cater for other nations.” Appointments 
have also been made, and also mainly 
Afrikaner academics, the new coloured 
college the Western Cape. Indians have 


now nowhere go, unless they can 


study abroad. 

apartheid has been successfully 
applied those institutions where liberal- 
minded men think skin pigmentation most 
completely irrelevant. Union govern- 
ment has shown can cock snook the 
massed disapproval the 
academics. These have protested the last, 


but There would now seem 


cellent case for setting liberal university 
college, offering London degrees, Basuto- 
land. would unexceptionable for 
Britain provide one for the natives the 
three British high commission territories 
(who will excluded from South 
Africa’s institutions segregated higher 
education), but could open its doors 
others South Africa, and perhaps the 
the multiracial university 
Central Africa. There somethig build 
Roman Catholic). British academics should 
ready offer their whole-hearted 
support, both cash and service. This 
would more constructive than refus- 
ing South African 
room. Alport and Sir John Maud, the 
British High Commissioner for the terri- 
tories, should look into it. 


LIBYA 


Oil the Rescue 


HEN, December 24, 1950, the 

British residents Tripolitania and 
Cyrenaica and the French resident the 
Fezzan transferred their remaining powers 
the federal government, Libya became 
independent kingdom. The monarchy was 
highly constitutional and the powers the 
government divided among three provincial 
rights any southern gentleman the 
United States. There were few signs that 
the country would ever amount anything. 


best might become another Jordan and 


live out shabby political future foreign 
subsidies worst would fall apart and 
the pieces left for the neighbours 
squabble about. There was much shaking 
heads among western colonial experts 
who were quite sure that the were 
not ready for inde ence and would not 
able cope with the problems that came 
with it. 
For nine years the United Kingdom 
Libya has been another Jordan. The sub- 
sidies have been paid Britain and the 
United States return for the use 
military and air bases. Soon, however, the 
subsidies may not necessary because the 
Libyans’ dreams oil have come true. 
oil been exported yet, but has been 
discovered great quantities and, since 
more than million has been spent 


the common 


exploration Libyan deserts. Unlike 
some other Eastern 
countries, Libya did not grant one great 
concession one company. Instead, the 
country was divided into areas varying 
geological and out 
far, there are seventeen and the bargaining 
continues. Officially, the government still 
willing abide the fifty-fifty 


sharing established the 


Middle East 1950 but its most recent 
Mattei’s ENI—was made 
terms more advantageous the govern- 


ment. Demand for crude oil may not 


brisk was few years ago, but the 
geographical advantage the Libyan oil— 
goo miles west Suez—assures 
the markets the future. 


SOVIET UNION 


Back 


agriculture the ficld which the 
Soviet Union lags mest behind the advanced 
western countries. Attention paid this 
subject the leadership only natural. 
Last week, the party’s central committee 
devoted yet another entire session agri- 
culture. usual, there was mixture 
praise and blame. Output meat and dairy 
roduce has apparently risen considerably; 
it-is claimed that Soviet output butter 


per head has for the first time exceeded the 


American level. Grain production, the 
other hand, fell short the 1958 output, 
and grain deliveries were down nearly 
fifth. This was partly because drought, 
partly because delays harvesting. 


Kazakhstan has been singled out for blame 


Khrushchev, who has publicly 
rebuked the Kazakh premier, Kunayev, 
and first party secretary, 
The Soviet Union has its 
agriculture radically and obtain higher out- 
put with greatly reduced labour force 
not handicapped the economic 
race. Khrushchev has far taken two 


ways this goal. has sought stimu- 


late production with 
taxes, increasing the prices paid for food 
supplies, and transferring agricultural equip- 
ment from the state the collective farms. 
the same time, has initiated some 
deeper structural changes. Reclamation 
virgin lands has made possible extend 
the area state, opposed collective 
farms and the are progressively 
being amalgamated into larger units, 
these ges that may well set 
the future tone. ctive farms 
area encouraged pool their 
mon amenities. intended gradually 


that, there will difference 


principle the payment state farmers, 
Khrushchev, who ten years ago pro- 


4 


Petts 
j 
‘ . 
| 
| 
‘ 
. 


7 


was 


posed bridge the between town and 
¢resting agro-towns, has 
his old dream. But 
can rural upheaval. 


\ 


More Room at. the Inn 


idea holding world refugee year 


was publicity Well- 
dip into their 


refugees, whose disp 
the war and the Russien 
advangr Europe, will have 


houses flats that are still within their 
solution has been conjured for 

cases—the disabled, petty 
drunks, prostitutes, the 
were 
refugee simply require 
the outstanding 
refugees Hong Kong. But not 
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always the whole story. The political 
disorders that uproot refugee can follow 
him exile. few months ago the French 
government took stand made 
whether any international: money 
could given the Algerian refugees 
Tunisia and Morocco, Sense has prevailed, 
and the Algerians will now enough 
food see them through the winter. The 
Palestinian refugees, the hand, 
have been frozen their wretched 
existence the political stalemate between 
Arabs and After brave attempt 
Americans and others the United 


ations their problem realisti- 
cally, this whole been shelved 
for 


immigration 
few the families which include sick 
otherwise member will now be. 
able make new start without splitting 
up. 

improvement that some 
governments, notably the Australian, are 
beginning see their way accepting 
with ordinary economic reasons for wanting 


migrate has first get himself accepted 


country nearer home political 
refugee before considered acceptable 


31, 1859 


‘ 


LORD MACAULAY 


little when two years ago 
the country the clevation 

our greatest historian the peerage, 

that should have record and lament his 
death before his voice had far 
been the Lords. Lord 
disease the There are few living 
men who are likely contribute much 
the enduring portion Englixh the 


will amongst us. politician, 
doubt now and then very 
remarkable influence. Some his speeches 
the fate measure, entirely changing the 
result division. And can well imagine 
thet this Lucid expositiqn was his 
this was which, While 
eminently fitted him carry the House 
wes rather unfitted him for wielding 


was politician for great the 
magnifying character both his intellect and 
hie brought into play with 
draw the attention his hearers first 
principle, bid expand before their eyes 
every direction, and all their minds with 
There are any Lord most 
splendid and effective which not 
owe their effective character some form 
this power. When religions Toleration had 
men liberal minds even obliged 
defend it, Lord Macaulay delighted 
expounding ite and recalling its full 
meaning had new and curious 
the minds his readers his 
audience, the commonest teature 
when you see benesth the glass micro- 
could writé favour the civil 
privileges the Jews with power and force 
when every other the question was 
worked utterly dry. his greatest 
hacknied, though half-known, principles 
tight, the his vivid and 
powerful imagination. 


also, 
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by, the United States. The 


illogic this process has gradually 


streams refugees and migrants may 
less confused. 


UNITED NATIONS 


Priming the Aid Pump 


ite YEAR ago the Assembly approved 

the setting special fund 

operations 

surveys resources and development 

and research and training pro- 

data and the staff that large 

development work must, start from. 
thus making the 


million. first short list 


May, but only now can the fund 


approved 
considered fully operational.) 
case the cost divided, varying propor- 


tions, between the and the govern- 
ments requesting its help. Most ambitious 
the projects six-year plan, which 
the fund will contribute $2.5 million and 
seventeen governments contribute $1.3 
million, better means checking 


the ravages the desert locust this plague 


has defied thirty years attempts con- 
trol it, and bad years about $30 million 
now spent defence against it, while the 
damage does crops between Morocco 
and India almost past reckoning. Others 
include industrial training 
Poland, India and Jugoslavia; fisheries 
institute Ecuador; soil survey areas 
reclaimed from the desert along the 
Egyptian Nile; and help with 
administration and development Guinea. 
Paul Hoffman, managing director 
(his deputy Arthur Lewis), 
already has 140 more requests for aid 
awaiting investigation; but million 
has been promised him for 1960, per 
cent the United States (Holland, 
Sweden and Canada have been other out- 
standing contributors). must neces- 
highly selective. The fund’s 
say No” diplomatically but 
severely tested 1960. 


The 
last week 1227, that 
Secretary) supporter riggs 
that organiser-designate the New 
Kenya party, Mr. Michael Blundell. 
are very sorry for any inconvenience 
caused Major Macleod. 


immigration policies. This has 
helped Lindt, the High Commissioner 

worn little the stone out 

work. The special fund essentially con- 
cerned with priming the 
jects that will cost the fund 
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the wall 


all know it—there can more headaches 
than bricks building project! Plans, costs, time 

Well, you believe that walls are not for being driven 
you will start contacting Costain. And 

that applies every sort building 
project. For the sooner you make use 
skills, experience and resources, the sooner you will 
learn how efficiently and economically building 
operation can really conducted. 


For here are few projects recently 
completed Costain: 

FACTORY SWINDON THE KARIBA TOWNSHIP 
BEA WEST LONDON TERMINAL RESEARCH STATION 
IBADAN TEACHING HOSPITAL CIBA PROCESS 


Its never too soon call CONTA 


specially for your needs 


Burroughs make full range business equipment why, whatever the 
your business, Burroughs system exactly fitting your needs. 
Burroughs forward-looking design and engineering ensure that 
each machine, each has all the versatility and the advanced 
automatic features required today’s modern accounting methods. 
Whether your business calls for adding machine, accounting machine 
large electronic computer, you can that Burroughs machine 
will give you the right answers—with more information—faster manage- 
Your local Burroughs man available now demonstrate how you can 


your accounting with Burroughs data processing equipment. 
Orwriteto: 


Burroughs Adding Machine Limited, 
Avon House, 356-366 London, W.1. Tel: Park 


: 


heb 


Burroughs Data Processing Machine designed 


A 


New Burroughs Adding Machine— 
for vertical and listing work tape 
wide forms—easy, speedy, flexible. 


New Burroughs Sensitronic with Automatic 
electronic accounting machine providing ledger- 
keeping with visible record and magnetic storage. 
Trial balancing made completely automatic when 
linked auto reader with individual form handling. 


New Burroughs 220 Electronic Computer System— 
the most complete data processing 
system production today. 


Burroughs 


j 
. ~ 
- 


published The Economist December 
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LETTERS 


For many years, Italy has had this un- 
enviable distinction; whereas other coun- 
tries the reduction production costs, 
thanks the progress tech- 
nology and increased sales, has benefited 
users, Italy has served only swell 
monopoly faithfully, 
Rome 


Power Prices Italy 
the letter which you 


apart from being 
Association 


The Suicide 


Divine Wind,” which appeared your 
columns November 28th. all have 
engraved our minds the faults and crimes 
the Japanese the last war, and recall 
that some our countrymen, who were 
prisoners, were subjected foul treatment. 
magnanimity requires that speak 
with deeds sublime heroism, 
like those the suicide bombers, even 
although they were performed former 
“nightmarish 
Human beings actually did these things. 
Your review speaks senti- 


pany, which provides energy, 
conditions almost absolute monopoly, 
the richest areas northern Italy, terri- 
tory about the size, and having more than 
twice the population, Switzerland. 
addition, Edison’s member the syn- 


For many years, ministers have 
promised standardise electricity tariffs, 
but standardisation still awaited. 
present the maximum ptice power for 
the For electric light, the dis- 

even greater. Provision 
prevailing prices. greatly ers 

Biasi asserts that present the 
supply electrical even the 
south, mor: chan meet the 
demand. However, the demand condi- 
tioned the price level: drastic price 
reduction essential new enterprise 
stimulated the depressed areas. 

mum prices prevailing throughout Italy are, 
and large,” lower than those other 
countries belonging the European com- 
mon market. not possible make 
exact comparison, but may interesting 
examine the the price 
electric power varigus countries since 
before the war. Union 
Business Consumers Electric Power 
recently published study based 
countries, using 1938 year, 
wholesale 
prices; per cent the United King- 
the Netherlands per cent Sweden 
per cent Switzerland per cent 
Austria and per cent the United 
States. Italy, the opposite happened, 
the electricity price index having actually 
outstripped the general price index. 


understand, and the linguistic barrier 
almost Those who know 
something the Japanese are aware that 
the sentiments their personal 
relations are infinite delicacy and 
tenderness. They will believe that the senti- 
ments referred the book are more 
likely have been than glutinous. 
And, impossible prove this cither 
way, the benefit the doubt should given 
imperishable glory.—Yours faithfully, 

Roy Harrop 


2 


Christ Church, Oxford 


The Failure the 


futile for author quarrel 
with the overall judgment reviewer but 
hope may allowed correct mis- 
your issue October 24th declared, refer- 
me, that “he merely denies (on 
evidence drawn entirely from the post- 
Keynesian era) that the money illusion ever 
existed 

The only reference this matter that 
can find book page 18, where 
write, referring contention that 
rather than real wage far the 


United States concerned (and, suspect, 
far nearly every industrially advanced 
country concerned), this contention 


already This statement limited 
both geographically and time. 


out that contention now obsolete 
imply that may once been applicable. 

far from denying that the moncy 

illusion ever existed, have over many years 
written perhaps too insistently its exist- 
omics 
One Lesson,” for example, published 
1946, the whole chapter Mirage 
Inflation” devoted it. quote 
from pages 185 and 186: 

Inflation throws veil illusion over 
deceives almost everyone, including even 
those who suffer it. are all accus- 
tomed measuring our income and 
wealth terms money. The mental 
habit strong that even professional 
economists and statisticians con- 
sistently break it. 

Yours faithfully, 
New York City 


Henry 


Ireland and the United 
Nations 


Boland face home. They are accused 


is, course, excellent thing see 
statesmen taking objective view 
world issues, instead harping old 
domestic quarrels over partition and the 
faithfully, 


Dublin 


Farewell the Fifties 


would seem that the editorial 


The Economist have fallen into the age- 
old trap assuming that the present 
decade, known the fifties, terminates 
December 31, 1999, whereas fact 
surely terminates December 
year ahead. 

Otherwise the first decade this century 
would have nine years and the last 
years. was, therefore, with some 
that observed the front cover 

your issue December 26, All 
wishes all Ryder for the 
remaining year our present 
Yours Reaper 


power had industrial invest- 

ectric Power Producers 

and Distributors, managing director 

the Edison finance corporation and the 
electrical and commercial com- 

dicate that controis the 

undertakings southern Italy and the 

islands. practice, the state does not con- 

that controls the state. 

Irish delegation’s attitude even 

more courageous than you suggest your 

sider how much criticism Messrs Aiken and 

Moreover, their stand against apartheid 

reversal the pro-Boer attitude dating 

from 1900, and has many Irish- 

men living South Africa. 


BOOKS 


Speaking Canada 
Vincent Massey. 
Macmillan. 254 pages. 


natural suppose that the collected 


unutterably This volume 


sore trial other governors-gencral, 


because proves not only that they 


not dull but also that they can posi- 
tively exciting. 
owards the end memorable cight 


Massey once remarked that had been 


pleasantly surprised find how much 


was able say within the limitations his 
office. The evidence this collection 


(This excludes the hes 
the subject delightful commentary 


but now 
The reader 
pleasant surprise, 
but has far more delightful surprise 

beneath the viceregal hat such astonish- 
ingly well-stocked mind, such wide range 
knowledge, and depth perception 
unusual philosophers and almost unheard 
governors-general. The exciting dis- 
covery not that could say much 
but that had much say. 

The lucidity and balance 
style were already known. The range 
his mind bas never been clearly demon- 
strated. His quotations (which are frequent 
without ever becoming tiresome) range 
from the memoirs unknown pilgrim 
the’ contemporary New Yorker, from 
Mother Goose Sir Thomas Browne. 
They the letters Bishop Strachan 
Merchant his Son,” extracts from Gilson, 
Saint-Exu and “Office Equipment 
News,” ucius and Herbert Butterfield, 
and Toynbee, Voltaire and man who 
wrote The Times century ago call 
comtemporary statesman squirt dirty 

University Manitoba, the students 
Boniface were being introduced the 
works Cicero. They were also, 
being instructed the use 
plough 


Bishop himself.” Had 


Rare Governor-General 


, 
would undoubtedly have taught both Cicero 
and ‘ploughing. admires, and pays 
tribute to, Lady Aberdeen, who 
Rideau Hall Ottawa before the turn 
the century and (he said) “there hatched 
good many “Before such 
characters,” said, men and women alike 
can only stand admiration, or, occasion- 
ally, dismay.” 

ever there were occasions when 
describe them) were called for, they would 
appear the three speeches are 
given sequence this book and were 
delivered the Richelieu Clubs Quebec: 
(in French), the Canadian Jewish Con- 
gress, and the Montreal Council 
Christian Social Order. each 


substance. (In the last, for 


example, ‘his quotations were from Milton, 


Thomas Browne, Dean Inge, Herbert- 
Butterfield and Eliot.) 

Whether been Governor-General 
not, Massey would not have been the 
man glib solutions great 
problems. His extraordinary achievement 
bring some new shaft light 


the reader fresh explorations. neither 


indulges controversy nor avoids 
carries down deeper level. the 
margins viceregal now are 


shown wider than one supposed, 


perhaps because they apply hori-\ 
zontal dimension, not the vertical they 
impose ban depth. Education— 
broad, liberal education the 
emerges the greatest concern the 
author and the most recurrent theme 
these speeches. slips quotation 
from Bishop Strachan’s address 
1807 that contains the kernel 
his own conviction 

acquired and never thoroughly that 
cies amd that confusion ideas, which 
general amongst those converse 
with. 

another occasion said: 

Criticism, adverse, can harsh favour- 
offered with humility the peculiar Chris- 
tian virtue, rare and precious 
virtue, but positive grace 
those who stand the light truth which 
them and which dedicates them 
the love and service their neighbours. 

might better forget that these were 
the speeches governor-genéral, and 
read them distillation from the mind 
‘of unusually wise, scholarly and humane 
man. But fact they were the speeches 


the 
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Disillusioned American 
Captive Hero 


Marquis Childs. 


285 pages. 


CHILDS has not been lucky the 
timing his biography, but 
healthy reminded, millions cheer 
the President, that year ago most 
fair-mirded observe: could write the 
fading Eisenhower image and the twilight 
great reputation. one could foresee 
then how skilfully the President would bring 
Congress its knees could predict the 
great revival his popularity and his own 
zest the job. But even Childs were 
writing today, doubtful whether 
would alter much his book. hardly 
the critical study” the subtitle, being 
much more chronological account ‘of 
the General and President. But, though 
and scrupulously fair,-it basically 
ostile. 


Hammond, Hammond. 


Childs does not quite say so, but he. 


obviously sees frightening parallel between 


President Eisenhower and Buchanan, weak 


President who was too halt the 
drift Civil War. rightly criticises 
Eisenhower for not having used his great 
authority lead the South accept the 
Supreme Court’s decision declaring 


The half-hearted, 


ing response the Russian sputnik also 
deserves unfavourable comment. But the 
author less certain ground when 


complains about the 


ness spend more defence. Like many 
American liberals, Childs anxious 
keep with the Russians and 
out-distance them and has little interest 
balancing the Budget can argued that 
the President, for all his faults, has shown 
sounder sense proportion. ‘this 
reservation ‘is borne mind, British readers 
will Childs illuminating and 
perceptive guide the first six years 
the Eisenhower Presidency. 


The Civilisations Africa 
Old Africa Rediscovered 


Basil Davidson. 
Gollancz. 287 pages. 


blurb the front cover this book 
announces that “here awe 
inspiring account the discovery and re- 
record his own discovery the extensive 
and intricate pattern history behind the 
indigenous social and cultural panorama 
Africa. the story has two sides. One 
concerns the sources what knowledge 
there the peoples and civilisations 
Africa before the colonial era. The princes 
and statesmen, and captains, 
ethnologists and whose 
writings and excavations make 


. 
* 
times the number delivered while was 
originally given the privacy dinner 
4 
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sources, are exhibited with the fervour 
collector and true believer. Bekri, com- 
piling his gazetteer the kingdoms the 
Sudan Moorish. Spain the time the 
Norman conquest, figures the same 
chapter the meticulous 
enthusiasm never flags, and many his 
readers will inspired sample for 
themselves the exotic originals. 


The second side his story the display 
the panorama unfolded for 
each the main geographical 
Afrita turn, beginning with the pre- 
Christian civilisations the 
known barest outline from 
excavators, going the medieval king- 
doms the Sudan, the coastal trading states 
East Africa, for which both written and 
exist, and finally 
the controversial stone citadels Zimbabwe 
and the other southern sites. stirring 
One minute are medieval Mali 
with Ibn Battuta and the next minute 
are amidst the nineteenth-century vestiges 
the trans-Saharan commerce, the warfare 
and the statecraft that created the old king- 
doms the Sudan. Davidson seldom 
stops long enough discuss topic 
scholarly detail. But that not his aim, 
has set out prove that 
Africans were -not utterly steeped 
primitive savagery and devoid history 
until the traders, missionaries and 
administrators fastened themselves their 
countries. This laudable undertaking 

hoped, attract wide attention the 
labours the scholars cited him, who 
have unravelled the story during 
the past thirty years. 

Davidson rightly attaches great im- 
portance the spread iron-working 
Africa. But this lies back such 


Commonwealth 


This not scholarly book the strict 
sense, though there evidence that 
Davidson knows the and the 
terrain degree that would credit 
specialist. Its appeal will all the 
wider, and benefit will, due course, 


Africa’s past. would criticise 
Davidson the grounds that takes 
too rosy view the ancient civilisations 
Africa. But this may commend his book 

the more the new intelligentsia 
Africa and stimulate them take more 
serious interest their traditions and 
institutions. 


One Government and 
Another 


‘Modern Forms Government 


Michael Stewart. 
Allen and Unwin. 284 pages. 215. 


Goop English textbook comparative 
government much desired, and 

not altogether successful attempt fill 
the gap. has tried give account 
number the principal governmental 
tems the modern including 
ose the United Kingdom, the principa! 
United 
States, and several countries Western 
Europe, well the Union. 
has also produced some the 
possible uses the comparative method 
chapters dealing with the general character 
the Commonwealth governments, with 
federalism, and with the democratic and 
communist approaches government re- 
ively. thus hopes both provide 

possibility studying within the same 
framework different forms govern- 
ment, and extracting the principal 
features which Western democracy 
distinguished Soviet communism 
and its affiliated regimes. 

The difficulty that cover much 
ground one obliged compress the 
descriptive material point which 
compression becomes possibly misleading. 
has further limited the space availab 
him using several pages describe 
the institutions the French Fourth 
Republic and one its electoral 
not say that there were more than 


the Fifth which seems dis- 
the title democratic 


ition legislatures, their relations 


can idea what appropriate higher 


civil service and the British and continental 
idea or, again, the difference between Great 
Britain and Western Germany the rela- 
tions between civil servants and political 
parties. 

addition the effects compression, 
there considerable number straight- 


forward errors fact, particularly the 


sections dealing with the United States and 
France; and there the rather extra- 
ordinary statement that Soviet Russia has 
constitution. With five more years 
Opposition Stewart will have 
time revise this work for second 
edition which, despite the faults, will prob- 
ably called for. 


Divided 


The War for the Union: The 
Improvised War 1861-1862 


Allan Nevins. 
Charles Sons. 446 pages. 


ULGING with facts and opinions, 

cant and insignificant, relevant and 
irrelevant, this the first volume four 
that Nevins devoting the American 
Civil War and the fifth his series ten 
surveying history the United States 
from the Mexican war the end the 
reconstruction judge four- 
volumed history the first 


haps, little unfair. But the shape 


pudding already apparent and 


Commonwealth Trade 
with States 
1948-1957 


Many aspects trade between Common- 

wealth countries and the United States are 

kept under review and this 

the main features that trade 

examines the more significant trends 
and developments the post-war period. 

(post 


Commodity Series 


annual series, the Common- 


wealth Economic 
groups allied commodities. Recent issues 


Grain Crops (post 
Vegetable Oils and 
(post 


From the Bookshops 
through any selier 


nebulous antiquity, African cultural 

than thousand years ago some parts 

the continent—that little specific can 

it. More valuable, the perspective 

today, his frequent reminder that the 

African civilisations encountered the 

and other European voyagers 

the fifteenth and sixteenth centuries were 
contemporary Europe and the Arab world. 

One reason for this was that Africa was 
never wholly cut off 
civilisation and from the Oriental world. 

conveys this with vivid effect. What, then, 

went wrong and brought catastrophe although the descriptive 
Davidson’s answer that was the rapacity 

the better armed, organised with the executive government, 

and above all slaves, that The the nature and recruitment the 

Davidson Africa would have civil/military relations. The 

evolved civilisations yet more complex and omission leads him obscure the 

rich these depredations had not occurred. distinction between the Ameri- 


his method mixirg. Organisation,” 
writes, “is key word and from 


land into organised nation was 


the key the War.” And 
pages later; “War presents innumerabic 
large-scale problems which demand experts 


supported large-scale organisation. 
both the and the organisations 
were with them new 
This would seem the broad 
theme, superimposed upon narrower, 
personal theme growth into 

These could great and indeed noble 
themes. One’s fear that Nevins, 
failing organise his mass raw material, 


will fail make the most them. 


chase the odd fact, devoting 
indigestible pages the Census 
Manufacture 1860 and too few the 
Run. Some his comments 
are odd, displaying irrita- 
tion that things were not better run 
organised. The difficulties are partly his 
own for having made his narrative 
huge and obviously hopes, com- 

has stitch together with 

own running commentary. For 
takes unorthodox and 
view the activities Lyon and Blair 
Missouri. refreshing come across 
historian the Civil War who that 
the attitude neutrality towards Kentucky 
and the forward policy Missouri, but 


Nevins seems adopt too sweeping an. 


writing: 
was certain that the Union forces could 
time conquer the State. was also 
certain that their conquest would leave 
seething with hatreds, divided county 
county, even farm farm, the bitterest 
and racked with war. 
all the Border States, repeat, Missouri 
was destined suffer most and that 
was great extent the work three men 
the fire eating Claiborne Jackson, the fanatical 
Lyon and the ambitious Frank 
The logic surely that Missouri was not 
house against house because the 
impetuosity Lyon and Blair but that they 
acted they did because Missouri, like the 
States, was house divided against itself. 
Indeed not many pages later, Nevins 
recognises this, writing 
Although Frémont arid Frank Biair divide 
large culpability the greater explanation the 
situation lies the factors already noted 
—the deep divisions the State, half 
slave and half free its refractory geography, 
tying Union defences long lines river and 
trans-Missouri and the readiness 
then reared the frontier fly violent 
written the American Civil War, based 


jon the far-ranging knowledge that 


Nevins possesses, and which the mili- 
tary campaigns (on which too much loose 
stuff has been written) against the shifting 
political and economic background. How- 
ever, Nevins’s first volume not fully 
that better than that 
should not ‘have tricd all. the 
three volumes follow. the pattern 


BOOKS 


the first, the student the Civil 


have ready work reference: will 
able see what Lincoln and Seward were 
thinking that moment, what outside 
events were pressing upon their decisions 
and how they and the American nation 
reacted this terrible war cousin against 
brother against brother. For that 
Nevins. And there much pleasure 
gained from being shown dark and 
enormous godown garrulous and 
enthusiastic guide, who bale 
goods rattles off the port origin, the port 
destination, the specifications and even 
slightly 


Comings and Goings 

The Great Maria 

Elizabeth Inglis-Jones. 
Faber. 265 pages. 


ARIA EDGEWORTH was one the finest 

products the age reason its 
latest flowering. There was every cause for 
her crotchety: she adored father who 
was certainly rationalist, but erred the 
side enthusiasm and crankiness she was 
plain and abnormally her thrice- 
widowed father married girl her own 
age her family suffered more than its share 
worse those days—debts. “But she went 
through all, devoted her stepmother 
and her innumerable half-brothers and 
sisters, the mainstay her family, the best 
business them all, always 
example ‘of morality, always 
amusing, and turning out meanwhile series 
admired books, which are not com- 
pletely forgotten today Miss Inglis-Jones 
would have believe. 

The author says that she does not attempt 
discuss Maria Edgeworth ‘author, 
but only give truthful purpose her 
person. fact she does than that. 
picture such woman can truth- 
ful that says nothing about her books and 
hardly anything her ideas. The 
picture given that nice, well-bred and 
well-connected homebody, thoroughly 
capable all practical affairs, who for 
reasons briefly mentioned but not discussed 
happened have European reputation. 
fact this study based Maria 
Edgeworth’s letters, many which have 
not been published before. The scope 
the corespondence limits the scope the 
book. Most them are family letters say- 
ing where she has been and whom she has 
met—just the kind thing which: her 
telatives must have wanted century and 
half ago, but seldom enthralling today. 
For obvious reasons the material comes 
thickest when she her travels, which 
slightly distorts the picture her life. She 
met all the right but only rarely 
rose above the level the well-written and 
lively chat which her correspondents 
expected. There little new about life 
again the author 


—_ 
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does not stray far from her material and 
her well-bred reserve. Her 
father, comes out better 
than usual. 

This not heavyweight book but 
pleasant reading, and good introduction 


all but the intellectual side strange 


The 


Some Authority 


Frank Milton. 
Pall Mall Press. 168 pages. 16s. 6d. 


only court which the average citizen 
likely appear before magis- 


trate’s court, and Frank Miltdn, 


self mettopolitan istrate, 
public writing this witty, and 
comprehensible account magistrates and 
their work. Today, there are 16,000 justices 
the peace the active list, unpaid, part- 
and majority without legal 
qualifications. Assisting them their work 
London and some provincial cities are 
fifty stipendiaries, with 
but who are full-time, paid and legally 
qualified. 1958 more than million 
people came before these magistrates 
criminal charges, over half having been con- 
cerned motoring offences. 

The origin JPs disputed, but most 
scholars trace Edward statute 
1361, which charged every English 
county “one lord and with him three 
four the most worthy the county, with 
some learned the law” arrest and 
punish malefactors and peace. 
The king had found strument 
keep local order, and the later Plan- 
tagenets and Tudors made full use for 
both judicial and administrative purposes. 
The justices reached the peak their 
power the eighteenth century when they 
were the unchallenged rulers the coun- 


tryside, but nineteenth century 


steadily stripped them their administra- 
mainly licensing. 

Milton content avoid controversy 
and his criticism the mildest. the 
whole; must admitted, the system 
works well, and has the inestimable advan- 
tage being cheap. Many the criticisms 
the past, appointment from narrow 
social class, tyrannical behaviour and 
senility, are true. Deafness con- 
tinues major handicap ageing 
magistrates, and the story the justice 


who, being told conscientious 


objector that “God Almighty” was his 
witness, requested the defendant put 
him the has its element truth. 
justiceship, however, longer re- 
garded poor man’s knighthood,” and 
advisory committees have been scrupulous 
prestrving political balance appoint- 
ments. The enlightened work justices 
juvenile courts and administering 
system deserves high praise. 
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Across the Tagus, not far from Lisbon, the southern- 
most section Estremadura, lies rich agricultural area 
enjoying one the finest climates Europe. here, 
around the pretty white villages, ‘that potatoes are 
grown for the nearby Lisbon market. There was great 
concern the crop began decline. 
Each year, spite intensive husbandry, the soil 
yielded less. The authorities Were called and, 
survey discovered that the losses were the fact 
that nearly third the area was under attack the 
potato root nematode rostochiensis). 
Immediately, trials were undertaken with the highly 
effective Shell soil fumigant, D-D, which was injected 


into the soil four weeks before planting. wise move 
indeed for, lifting the potatoes the following 
summer, was found that the yield had increased from 
original 6,000 kgs. 22,000 kgs. per hectare—an 
increase over six tons per acre! 

Neighbouring farmers were impressed -by these 
trials, which had been carried out auspices, 
that they began apply the D-D treatment their own 
accord. Today, many them regularly fumigate their 
land, before planting, with D-D, especially where 
potatoes are grown year after year the same soil. With 
D-D, the farmers are getting ‘second helpings’ 


CHEMICALS 


Shell pesticides—aldrin, dieldrin, 
endrin, D-D, Nemagon and 
controls 

virtually every major werld 

pest. you have pest problem, 
Consult your Shell Company. 


Potato 


Shell International Chemical Company Limited 
and Butaafee Internationale Chemie Mij. NV. For 
information consult your Shell Company (in the 


apply Shell Chemical Company 
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toy the grown-up, world wonder the child. Fortunately, turn the other Shell plastics, rubbers and one you need. 
are not yet made plastics: increasingly, the toys they delight are. Carina PVC, Epikote resins, Carifiex synthetic rubbers—and Carlona 
cause for wonder that. These clean, colourful tays are strong, high density polyethylenes made the addition, chemicals 


the manufacturer, they are made, acetone and glycols, styrene, benzene arid xylene—are supplied for 
moulded Carinex polystyrene perhaps, produced Shell: manufacture other thermoplastic and thermosetting products. Truly— 
material for toys, and for host other your need for plastics, for anything that plastics can do—your need 

The Carinex range includes basic polymers—general heat resistant, for 


high molecular weight and easy-flow types—and toughened polymers offering 
high and extra high impact qualities combined with other properties. 


The latter are variety and opaque 

this colour range, Shell will endeavour match any 


colour sample submitted them. And not only alcohols, detergents, base chemicals, additives, 
solvents, synthetic Shell chemical production 
the special qualities polystyrenes not exactly meet your requirements, 


i 


. 
Issued by Shell International Chemical Company Limited 
and Bataafse Internationale Chemie Mij, N.V. 
For information consult your Company (in the 
U.K., apply to Shell Chemical Company Limited). 
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AMERICAN 


the United States, partly London. Those 
items which are written the United States 
carry indication that effect all others 
the work the editoria! staff London. 


Nonchalance 


State Department 


WASHINGTON, 


the foreign offices the western world offered prize the 
one among them making the most relaxed ¢ntry into 1960, 
should certainly the State Department. There little 
echo Washington the sounds coming over the Atlantic from 
Paris, London and Bonn—the claims and counter-claims about 
who gained the most during President visit, and the 
expressions dismay because the President failed make the 
allies sing chorus. 
Two principal objectives can discerned the moves which 


United States preparing the new year opens. One 


minimise the political and differences 
European allies, not merely for the sake negotiating with 
Khrushchev but also enable the West make united approach 
the second objective. This second objective involves what Sir 
Oliver Franks recently New York the north-south 
channelling more aid from the industrial nations 
the northern hemisphere the poorer countries Asia and’ 


Africa. The State Department that the discussions 


the closing weeks 1959, during the tour and the 
trip Douglas Dillon, State Department’s 
economic head, made only limited progress towards both objectives. 
But showing that nonchalance which Americans normally 
associate with the diplomats these things take time, 
the department seems saying, and solutions can found 
everyone will keep his head and not exaggerate the difficulties. 

any advance made towards these two objectives, three 
specific problems have tackled the next few months. The 
novelty ‘of 1960 that, for the first time more than decade, 
the gaze the United States fixed anxiously the under- 
developed world Europe. Thus one the three problems— 
perhaps the most complex from Washington’s point view because 
involves dispute within the Administration—falls into the lap 
Joseph Dodge, the American banker who will join the 
British Sir Oliver Franks and the German Herman Abs 
India and Pakistan next month see plan for combined 
foreign aid can worked out. There little doubt that the State 
Department would have preferred John McCloy, the other 
candidate for the American place the instead 
Dodge. The latter warmly regarded the 
Treasury, Anderson, whose chief preoccupation just now 
limit the outflow American dollars has been embroiled 
recently series skirmishes with the State Department because 
this. fair guess that the President, whose opinion was 
sought the World Bank before decided send Dodge, 
came down favour the choice preference 
State 

Two main points seem issue. One the extent which, 
addition finding out what the Indians and Pakistanis require 
aid, the triumvirate should impress them the limits 
what they can expect receive. For instance, the three men 


might try persuade the Indians reduce the amount foreign 


currency required for their third five-year plan, perhaps lopping 


off steel they might also make attempt label the 
items which, their opinion, could most suitably financed 
private from the West rather than public loans. 
The argument about the best way organising 
expanded aid programme. the moment the Americans seem 
favour leaving things more less they are, with the addition 
co-ordinating committee—bred out the Organisation for 
European Economic Co-operation—which would act clearing 
house for information about bilateral arrangements made between 


and receiving Under this scheme the World 


Bank, together with the International Development Association 
when the latter actually set up, would remain the chief channel 
for multilateral loans. The State Department willing support 
the creation tighter organisation, which might collect and 
distribute American and European funds for the developing coun- 


tries, there appears enough enthusiasm for when 


Dillon returns Europe later this month. But obviously the 
department doubts whether there will enough enthusiasm. 
Plainly good deal depends who among the writes 
its report Sir Oliver Franks, the result likely more 
ment looks relatively may because its 
Sir ability hold the pen. 


second problem, that deciding what Khrush- 

chev the summit next May, brings attention back Europe. 
judge from the current smoothness such brows 
can see, the State Department finds the gap between the British 
and German positions over Berlin less abysmal than reports 
Europe have suggested that is. Outlines can now detected 
the the Americans will put the working party 


charged with closing the gap. Khrushchev brings 


plan for signing peace treaties with the two German 
states, the western allies will insist discussing their proposals 
reunifying the country. Moreover, the suggest that 
(or rather when) talks Germany break down the 


allies should decline discuss for Berlin 


unless Khrushchev clearly renounces any action— 
including the signing separate peace with the East Germans. 
does this, however, the Americans are willing repeat the 
concessions which the West offered the Foreign Ministers’ talks 
last summer, for cutting down the size the Berlin garrison and 
on. Indeed the State may even 


for instance, the possibiliry giving the United Nations 


share Berlin still being kept mind. 

From Adenauer’s point view these proposals would have 
the advantage making the negotiations about Berlin subsidiary 
least form the ritual discussion Germany whole. 
getting Khrushchev forswear unilateral action they 
would also limit the dangers what might happen when the 
interim agreement for Berlin expired. But the plan worked 
would satisfy the British requirement that new status 
agreed for the city. The danger that Khrushchev might not 
find the concessions Berlin appetising enough and might damn 
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the consequences and sign his peace treaty with the East 
The sees this danger but thinks that, making 
the concessions just large (pece and 
reminding Khrushchev the effect would have world 


opinion broke off negotiations, can him into 


agreement. 

problem that has tackled the new year 
the the most all. When Dillon returns 
this month for discussions between the Six and the 


out thinks, however, that the Common Mar- 


the outer group, which would probably damage American 
But this would mean the dissolution the Seven 
and other observers Weshington think thet the State Department 
underestimates the ability the Trade Association hold 


together. 
short sign any reassessment the basic 
why Americans support the Common They are 


still convinced that its political benefits outweigh its 


disedvantages them. The critic may suggest that recent events 
cast doubt this premise General going strike 
out directions his own the five countries attached France 
‘through the Common Market may find drawn along 
with him. The State rather hopeful reply that 
“the contrary they may serve tether stop him from straying 
too far. Thus least during the life the present Administration 
the simple, perhaps over-simple, desire the United States 
America sce reflected, one day, United States 
Europe will the dominant factor its approach this problem. 
Those suspect that the Common Market not necessarily 
the means this end likely find arguing 


Without Rockefeller 


the Vice President, will inherit without and 
probably without having make clear where stands many 
issues. But for the Governor New York himself was 
his hunting expeditions across the country 
Rockefeller found Republican leader any standing who 
was mot committed his rival and the opinion polls 
out little hope that the rank and file the party would redress the 
neglect his duties New York State, where 
miserably into the bargain might jeopardise whole 
career since only this should long one. 

things are now, has done him harm make 
known party officials all over the country and his withdrawal 
gives him claim the gratitude 1964 Nixon 
defcated this year and 1968 any case. What Nixon 


Washington last week. 
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must find less gratifying the implication Rockefeller’s state- 
ment that was frozen out the hostility the party officials. 
does not even pledge his support directly Nixon, 
but only the nominees. The cynical may deduce from 
this, and from the Governor’s promise continue speak 
his mind basic issues, that the Republican convention next 
July assailed any last-minute doubts about its ready-made 
candidate Rockefeller would available for the presidential 
nomination. refuses even consider the vice-presidential 
place, though most Republicans feel that Nixon and 
Rockefeller would make unbeatable team. 

labelled the choice the party bosses not 
but there are many compensations for will not have 
use time, money and energy fighting Rockefeller 
run the risk bruising encounters. can devote himself his 
lofty duties until acclaimed Chicago, appearing the lime- 
light only when chooses. need make bargains with any 
faction and can name his own vice-presidential candidate. for 
the Democrats, most them have been quick condole publicly 

Rockefeller and with the Republicans who are deprived 
any presidential choice private they are, for the gnost part, 
delighted. They can concentrate all their fire Nixon. More- 
over, many them feared that Rockefeller, fresh vigorous 
with pronounced appeal for Democrats and indepen- 
dents his own state, would prove impossible beat. Some 
Democrats are even foolish enough imagine that their 
popularity great that any Democrat can trounce Nixon. 
this view should prevail the Democratic convention, the party, 
may have great cause regret it. 


Time-table for Steel 


dispute awaited President Eisenhower when flew back 
Talks have continued, demanded, 
but tempers have deteriorated and the special board inquiry, 
which reconvened Monday draw statutory report for 
the held out hopes early settlement. This 
report, submitted January 6th, will outline the final 
positions both sides. The are still clinging their 
offer,” made November 17th, which they value 
cents hour, wages and other three years. The 


union, which values the offer only cents hour, insisting 


gains about this magnitude the next months. And 
still refuses submit arbitration the companies’ demand for 
freedom change working the interests greater 
efficiency. 


one now expects any real resumption collective bargaining 
until after January 11-13th, when the workers vote, they must 
under the Taft-Hartley Act, the companies’ last offer. Assuming 
that the votes will counted the 16th, this leaves about ten 
days reach settlement before the injunction which has been 
keeping the men work withdrawn and they are free strike 
again. The average worker lost about $2,000 pay during the 
summer and autumn, and the companies are hoping for sub- 
stantial vote protest against any resumption the strike. But 
past experience with such votes gives grounds for such 
optimism big expression confidence the union’s leaders 
much more probable. The union has more reason for hoping 
that may able pick off the companies few time. 
has persuaded the industry, against its will, sanction 
company company negotiations, and McDonald, the union’s 
openly saying that, the strike pesumed, may 
turned against only few the biggest This would 


strong economic lever time when steel production 


will only listen their ideas for creating bridge 
and when these are inimical American interests. 
the Department claims that, the Seven were 
between the two groups, would not oppose such bridge 
though the would push some American 
between the Common Market and some all 
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expected break all previous records confining the strike few 
companies would also make government intervention, which 
being seriously considered, look unwarranted. 

However, may not come this. Neither Congress, which 
returns Washington January 6th, nor the 
wants have the prickly issue how end the strike thrust 
into its hands the beginning election year. Every pressure 
will renewed behind the scenes—indeed Nixon already 
busy there—to bring about voluntary agreement. This would 
also relieve the Administration responsibility for the rise 
prices which the companies are just beginning talk about 
After its long fight for non-inflationary settlement 
the industry cannot eager take the blame, but even less 
enthusiastic about the prospect some government agency being 
empowered fix wages and perhaps prices 


Seeing 1960 


ELYING the government save them from resumption 

the steel strike, businessmen have doubt that their new 

year will happy one. This fact due partly 

the stecl strike itself, for checked the boom last summer and 

thus, stretching out, ensured that would probably last right 

through 1960. also ensured that 1959 would end rush 

industrial activity, particularly the mills themselves, 

factories made for lost time and smoothed out the 
ments arising from the strike. 

Another reason for optimism that the strike did not upset 
Christmas trade. Already November personal had 
recovered from the loss wages caused the steel stoppage and 
people have been spending even more freely than usual this time 
year, concentrating particularly high quality goods. Pre- 
liminary reports from shops all over the country show that 
Christmas spending was well above last year’s very good figures. 
Retail trade for the whole 1959 expected per 
cent higher than 1958 and there every indication that con- 
sumers home will continue buying mood during 1960. 
So, hoped, will consumers abroad the Department Com- 
merce added the Christmas cheer reporting that the July- 
September quarter, which saw significant upturn exports, 
mark the turning point the deficit the American balance 
payments. The Treasury, however, has intention allowing 
the country stop worrying about its international financial 
difficulties. 

The only serious worry home, apart from the continuing fall 
farmers’ incomes, also one. Inflation regarded 
real danger 1960, with retail prices already tending 
and with increases wages almost inevitable, whatever the 
steel settlement, other important industries where labour con- 
tracts must re-negotiated this year. There is, therefore, pros- 
pect any relaxation the Administration’s policy checking 
inflation keeping tight rein credit. The high cost 
has already prevented construction, especially new houses, from 
joining the general upward trend and usual being blamed for 
the falling-off the rate the country’s economic growth, particu- 
larly course liberal Democratic economists. They are not 
satisfied with the forecast that the gross national product will 
above the dollar mark this year; they argue 
that annual rate $525 billion could achieved the 
the country, particularly its manpower, were fully 
employed. This long-standing criticism the Administraticn has 
been given new significance recently the expert comparisons 
which are being drawn with much faster rate growth. 
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THE NEXT PRESIDENT ?—IV 


Stuart 
Symington 


Ex-President Truman, fellow- 
Missourian, the chief backer 
Symington’s 
ledged, but active, efforts 
become the Democratic nominee 
for the Presidency 1960. 


describes this borderline candi- 
date who already known the 
Second Missouri Compromise.” 


capricious nature politics has seldom been more aptly 
illustrated than the case Symington Missouri. 
year when the Democratic presidential nomination 
may prize real value may man—Mr Symington— 
whose chief asset that appears have fewer liabilities than 
any his rivals. Adlai Stevenson, who fought against hopeless 
odds 1952 and 1956, has his record defeat Senator Kennedy 
handicapped his youth and his Roman Catholic religion 
Senator Humphrey too clearly liberal Senator Johnson too 
involved with southern conservatism and with the oil industry. 
Therefore some Democratic fingers point, although not any 
means inevitably, toward Senator Symington. 

has voting record civil rights for Negroes which the 
North can accept, yet represents border state and does not 
antagonise the South. successful businessman with 
conservative support, yet approved trade unionists and 

progressives—by some them, any rate. has never risked 
bis political neck taking stand matter 
and has distinguishable political philosophy. His 
congressional voting record liberal, but there are few 


PRICES 
PULL TWO WAYS 


November the 
wholesale price index 
the United States, 
shown the left, was 
lower than for nearly 
two years, result 
fall 1.3 per cent 
during the month 
prices farm 
and processed food 


ALL COMMODITIES 


Retail food prices also 
shown the consumer 

rice index the right, 

not enough offset 
increases the prices 
housing, transport and 
personal services. 
result the cost living 
rose yet another 
record high level. 


correspondent 
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issues which his position unequivocal, except for national 
Russians and stay ahead almost any cost and almost 
This failure pin unmistakable label himself 
has damaged his standing with liberals and the Washington press 
brought upon him accusations that empty 
genuine convictions, and man with grey mind. 


The Senator sensitive this criticism and has been 


about the country trying correct and make himself better 
known nationally. tour Africa and now under way 
this will appeal American Negroes and Jews. his current 


talks Symington departing from his standard and single- 


Togetherness 


. 
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minded advocacy stronger defences for deal with 
variety topics, such farming, government finance and public 
development electricity. But usually attacks the Eisenhower 
Administration presenting own solution. 


Symington has certain advantages over and above his bland- 
ness. \all, lean, fair and handsome. has attractive 
family, including son who plays the guitar political rallies. 
ambitious, works hard and has intense desire win. 
has served high posts and knows his way 
around the government. native Missourian, but his 
efforts identify himself with the state have been 
successful. has cultivated party leaders, visited hundreds 


course excellent, but these conditions may 
still seem austere those who come from 
the luxury the Swiss winter circuit, 


California’s Sierra Nevada mountains, 
about 200 miles east San Francisco, 
beautiful Lake Tahoe and Reno 
Gust across the border all 
virtually ready ‘for the 1960 Winter 
Olympic Games February 18th. Even 


the essential snow has been guaranteed 


the Piaute Indians who performed their 
ritual dance break three months’ 
drought. Never before has Winter 


Olympiad been staged such 


expense with such glittering attractions 
—or with the help Walt 
The kernel the facilities the 
Arena which won first prize 
the Progressive Architecture competition 
1958. seats about 8,500 people and 
will the scene the opening and 
closing and most the ice 
and figure skating competitions. 
Adjoining the speed skating its 
surface controlled artificial refriger- 
ation, which makes record breaking likely. 
There are two nine-sided centres for 


x 


spectators from which will possible 
get panoramic view the various 
events including the competitive 
the slopes Squaw Peak, KT-22, and 
Papoose Peak and the ski jumps specially 
constructed Little Papoose Peak. Each 
centre contains restaurant, first aid 
centre, bar, souvenir shop and rest rooms. 


Reception the results will 


printing timers which 
will register events automatically and 
electronic eyes which will control the 


clock the contestant crosses the finish- 


ing line. Each item will fed into 
computer which will keep the standing 
For the competitors themselves, 1,000 
more from 34, countries, the theme will 
Togetherness. For the first time 
special village has been built for the 
Winter Olympics. All contestants will 
housed four pink, blue and 
yellow dormitories, three for men and 
for women, each with 300 rooms, sleeping 
four bunk beds. The 


even not the representatives the 
Soviet Union (sending the largest con- 
tingent) and other iron curtain countries. 
Food will served enormous 
cafeteria and the visitors will enter- 
tained nightly leading personalities 
from Hollywood. Both Protestant and 
Roman Catholic church are being built 
the valley and there will 
ski-ing padres. 


Disney planning massed bands 
—fifty-two playing single unit—and 
sing the Olympic hymn. The arrival 
the Olympic torch will greeted with 
the release 2,000 pigeons and flocks 
balloons and with display fire- 
works. The site will decorated 
with snow statues typical contestants 
and the spectacle will dominated 
Tower Nations, feet high, backed 
which will fly the national flags. 


All this costs money—about $20 million 
all. The largest $7.9 
million, comes from the California State 
Parks Department; the federal govern- 
ment putting $4.3 million, including 
the $3.5 million for the arena, and the 
State Nevada $363,000. Private busi- 
nesses have provided some million 
cash and equipment and gate are 
expected bring about $3.5 million. 
The armed services have been helping 
prepare the facilities, with the Signal 
Corps working communications the 
ski slopes, the Navy experimenting with 
compacting snow make 
surfaced park for 12,000 cars, and Air 


Force helicopters hauling materials the 


mountains for huts and snow fences. 
Commercial interests have also invested 


the valley, already popular with 


ski enthusiasts. The private chalets 
the hillsides and the Squaw Valley Lodge 
have recently been joined $300,000 
luxury inn, petrol station and shopping 
centre. Such investments, both public 
and private, are being made the hope 
that the publicity the games will turn 
Squaw Valley jnto permanent winter 
sports centre. 
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cities and villages and given excellent service his constituents, 
particularly those rural areas. His assiduous campaigning 
19§2, his first political fight, won him noteworthy triumph: 
defeated incumbent Republican Senator more than 150,000 
votes when General Eisenhower was winning presiden- 
tial vote. 

presidential ambitions appear have been 
stirred 1956, when the Missouri delegation the Democratic 
national convention offered him favourite candidate, 
somewhat empty honour. Last year, when had run for 
second six-year term the Senate, the Republican party the 
state had collapsed and was sure winning. 
campaigned top speed, minimising his party connection 
attract Republican and independent votes, knowing that the bigger, 
his the greater his claim the 1960 presidential nomina- 
tion won 66.4 per cent the votes, the most one-sided victory 
ever achieved election the state. Symington 
now attempting repeat national scale what has done 
successfully Missouri. Although trying dispel the 
idea that Senator with only one interest (defence), his 
main concern himself many people possible. 


HEN Symington was born 1901 his father was 
professor romance languages Amberst College 
Massachusetts. boy Symington worked supplement 
the family income read widely (and still does) but was not 
outstanding student. After attending Yale University and serving 
briefly the Army, Miss Evelyn Wadsworth, the 
daughter wealthy Republican Senator from New York: she 
was later night club singer for few years. Symington went 
work iron foundry owned uncle, starting chipper 
and moulder and studying night. With 
borrowed from his uncles organised clay products company 
and then other successful businesses, until 1938 went 
Missouri take over the floundering Emerson Electric Manufactur- 
ing Company Louis. Here came national attention 
the company’s labour difficulties co-operation with the 
trade union, and thus restoring the fortunes the business. 
Through his company’s war work Symington came the 
attention Truman, who was then Senator from Missouri 
Washington deal with the disposal surplus government 
property. Later Symington became Assistant 
War for Air and, after the defence reorganisation 1947, the first 
Secretary the newly-independent Air Force. This gives his 
criticisms the Eisenhower Administration’s defence policies 
validity which they would not otherwise enjoy. Symington 
also served head the National Security Resources Board and 
the Reconstruction Finance Corporatiog until, 1952, was 
persuaded group influential Missourians seek the Senate 
seat which now holds. 
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and essentially political put 


his thinking seem lead nowhere. Statements which sound 
strongly affirmative when heard turn out nebulous when 
studied the transcripts his remarks. has habit making 
charges the form questions his answers are often close 
the point but not quite it. During the sordid Army-McCarthy 
hearings chances stand against the demagogic 
extremism the late Senator from Wisconsin 1957 signed 
Senate resolution praising Senator McCarthy, explaining that 
did not want kick guy the teeth after dead.” 

political dilemma not simple one. can 
continue his present course—secking friends, avoiding con- 
troversy and hoping will the only alternative, the unavoidable 
second choice, when the candidates knock themselves out. 
But will this really enough when the moment arrives 
Los Angeles next July? 


4 
Judicial Injury 
FROM SPECIAL CORRESPONDENT 
recent Monday the Supreme Court were 


astonished hear Justice Douglas denounce smart- 
alecky opinion Justice Whittaker,.a mild man who usually 


the best terms with all his colleagues. This extraordinary 


came case that the uninformed observer would 


probably seem utterly The issue was whether injured 


railway worker could damages from his employer the 
ground that his injury had resulted, least part, from the 
negligence. jury thought that the railway indeed 
been negligent stationing the man where could knocked 
down drunken driver, and awarded him $25,000. The lower 
courts had set the verdiet aside irrational. 

Such cases, nevertheless, involve deep and long-standing 
division among the Justices about their proper part government. 
The differences between the and those who advocate 
judicial restraint are best the area civil liberties. But 

carry over, strange way, the question injury suits. 
Under federal law, seamen and railway workers damages 
because they have been hurt work are assured trials juries, 
which usually award higher sums than judges $100,000 not 
uncommon. But frequently appellate courts set the judgment aside 
and the then appeal the Supreme Court. The Court 
can consider such case not, its own discretion, but recent 
years has agreed review great number them and many 
has restored the verdict the jury. Chief Justice Warren and 
Justices Black, Douglas and Brennan have usually been joined 
Justice Clark form the necessary majority. 

the other members the Court, and most American 


lawyers and legal scholars, the injury cases are gross 


misbehaviour. They argue that preme Court was 
given discretion over its own agenda the theory has time 
review only important cases. Collective judgments the great 
“are especially 
dependent ample time for private study and and 
discussion, Justice Frankfurter has put it, and there time 
waste private damage claims. second criticism that the 
Court distorting statute into one putting absolute 


employers whether they fault not—a change 


that should made, all, Congress, not judges. third 
that hearing only some injury cases unfair the litigants 
other such cases. 

this particular instance, Clark left the four activists 
and made possible majority upholding the denial 
damages awarded the jury. What provoked 


| 
j 


\ 


his insistence that the Supreme Court has duty 
enforce the guarantee jury and prevent the lower 
courts from setting too strict Justice 
concurring opinion. scoffed the idea that 
the railway had been negligent and suggested that the only way 
that could have prevented the accident was putting its 
4 


Cities Ask for More 


FROM CORRESPONDENT COLORADO 


the American Municipal Association met Denver 

this month the mayors big cities talked language that 
was almost reminiscent the farmers’ protest movements which 
the prairies ablaze century ago. Urban areas now con- 
tain per cent the population and 1980 are expected 
have per cent it; they have absorbed per cent the 
postwar gain. Dilworth, the Mayor 
the real frontiers America today are inside the big cities.” 
But rapid growth has multiplied the cities’ problems, and 
solutions are being held back partly because old laws and customs 


Change slowly, but mainly because state are dominated 


rural areas which are unsympathetic, not actively hostile, 
any metropolis. the cities are help the near future 
must Come from the federal government, spite fears that 
this will sap local initiative and bureaucratic control. Many 


officials that the cabinet should 


Secretary Urban Affairs well Secretary Agriculture. 

One the most acute problems concerns transport and traffic. 
The private motor-car has made almost all the railways’ suburban 
services unprofitable the built-up regions the and many 
the railways are threatening shut down such services com- 
Yet the cities cannot rely private automobiles move 
millions people and out every day. The municipal experts 
estimate that cost $35 billion build enough roads 
make this possible, while tenth that sum would enable the 
present rail system the job. 

Big business has always opposed federal intervention its affairs, 
but Denver the cities forged alliance with the railways, big 
business which has fallen hard times. The heads big eastern 
railways who were present talked like New Dealers succeeded 
overcoming, some extent, the objections the profitable 
western systems any form federal aid. Periman, the head 
the New York Central Railroad, insisted that the question was 
one survival for the urban areas and Symes, the 
vania Railroad, argued that fears federal domination were 
the airlines had been subsidised for years and had 
not been nationalised yet. 

The resolution which the Municipal Association passed calls 
the government develop national transport policy, 


railways, motorways, roads and urban transport into 


unified whole asks all levels government give tax relief 
the railways, particularly passenger services urges the federal 
improve their transport facilities and, necessary, build new ones 
and, finally, requests Congress consider making outright grants 
cities, the present urban renewal programme, 
them solve their transport problems. This would require 
the municipalities themselves provide part the money. 

Many other resolutions were passed asking for more federal 
help many other fields: civil defence public housing and urban 
renewal construction airports and pollution, both 
the air and streams. mayor from Texas protested that sewage 


disposal local problem, but another speaker retorted: 
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when comes down your city from thousand miles away!” 
The Eisenhower Administration has been trying teduce the 
federal aid provided for this purpose, lighten the burden 
allegedly local problems upon the federal budget. But the 
ing Denver demanded, instead, that the authorisation doubled, 
and that the present limit $250,000 federal aid for any single 
sewage project should removed. This would mean that the 
federal government would pay third the cost all projects 
and give effective help large cities, well 

The delegates also protested vigorously against any move 
economise the expense the cities. One such scheme 
proposal make the federal funds for the interstate highway 
system further building the cheaper rural sections first 
Denver this seemed unthinkable.” did the idea depriving 
state and municipal bonds their present status, which 
enables cities and states pay much lower rates interest 
their borrowing than would the case the buyers had pay 
federal tax the income from such bonds. 


The Moon and Many Pence 


Administration’s civilian space programme expected 

come under severe attack from Congress when reconvenes 
January 6th. Lyndon Johnson, the leader the 
fired some critical opening shots hefore Christmas and committees 
both Houses are preparing for detailed enquiries into the whole 
field America’s efforts outer space. The last these efforts, 
the attempt put satellite orbit round the moon Thanks- 
Day, failed dismally and served underline further the 
supremacy rocket technology which the Russians had demon- 
strated earlier with their shots the moon. Conse- 
quently the Democrats will want proof that the National Acro- 
nautics and Space Administration—the civilian agency set 
1958 handle all space enterprises which are not specifically 
related defence—is not victim budget-balancing fever. 

The President expected ask Congress grant $800 
million, considerably more than the $530 million asked last year, 
which Congress cut $30 million. But since then the NASA 
has been provisionally assigned Wernher von Braun’s costly 
Saturn project which, hoped, will provide rocket twice 
powerful anything the Russians are thought have present. 
this will cost about $150 million the financial year which 
begins next July, not very much will left for the space 
own expanding programme. Space experts estimate that nearly 
billion will needed next year the agency develop pro- 
jects which will compete with the achievements the Sovict 
Union. When Johnson attacked the executive for failing 
appreciate the political importance the struggle for outer space, 
added pointedly that cannot indulge the luxury 
budget clerks gambling with our destiny.” 

serious technical deficiency American space equipment 
the lack first stage rockets powerful enough lift load 
several tons. The mighty Saturn will not ready for several 
years, while the Vega project—the most advanced the medium 
rockets—has just been dropped because technical difficulties made 
advantageous transfer the money other schemes, Financial 
stringency also responsible for the scarcity the Atlas inter- 
continental which are currently used for space shots. The 
latest proposals that the United States and certain other countries 
should co-operate probing space will nothing relieve the 
shortage rockets but the effect this internationalisation may 
lessen the emphasis upon race for prestige between America 
and Russia—in which America seems doomed for long time 


bad second place. 


~ 
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Republic was that January 1959, raising the school- 

leaving age sixteen and instituting reform the educa- 
tional system. The reform now force four pilot departments 
and will cover the whole country 1965. 

Under the Fourth Republic the minimum period compulsory 
schooling was two years shorter than Britain—from six 
fourteen—but this insufficiency was some extent made good 
the state nursery schools which most 
infants learn write and manipulate paintbrush before starting 
primary school, and the fact that most children remain 
school beyond the statutory leaving age (family allowances are paid 
until children are eighteen they continue their studies, and inost 
pupils over eleven receive annual state scholarship 
grant). 

The the average primary school, however modern 
the building, still redolent the Victorian, puritanical ethics 
Jules Ferry and the other Protestant and secularist founders 
the French educational system. Grim grey are favoured, 
desks are rigidly aligned facing the teacher (there are few experi- 
ments group activities), and even the most dissipated six-year-old 
rapidly with quasi-religious respect for grammar, 
spelling and Allowance rarely made for left-handers. 
Elementary arithmetic consumes less time than non-metric 
countries, but there little the music, dancing, games, play- 
acting and miscellaneous messing around which the average 
English primary school owes much its charm and inefficiency. 
School place work and the standard work often that 
good English prep-schools, except that only few experi- 
mental classes foreign language taught. 

While non-U nine-year-olds north the Channel are still being 
pap-fed Alfred-and-the-cakes (“history”) and What-funny- 
hats-Africans-wear and grammar the lady who 
buys them lollies, their French cousins are embarked upon orderly, 
courses basic history (from times 
1945) and physical geography, and can define demonstrative 
adjective without batting eyelid. The ground covered 
each subject, term term, detailed the ministry education, 
whose regional inspectors may any time attend classes and 
examine exercise-books. Teachers France rarely resent this 
the contrary, they consider the system 

take more view,” told your corre- 
spondent, the individual conscience than you Protestant 
countries. Even those who have left the Church still half- 
believe original sin. expect the worst everyone 
retain identity documents and bureaucratic controls long 
since done away with and assume, doubt wrongly, that 


the first, and most popular, decrees the Fifth 


Puritanical Primaries 
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every public servant and fishing the first 


bright day spring there inspector lurking the 
background. 

Also, most our young teachers are less qualified than yours. 
Less than half graduate from teachers’ training colleges 
normales). For economy reasons, are obliged recruit 
youngsters who have just passed their (in some areas, 
not even that) and put them straight into classroom learn 
their job trial and error. Obviously, these need close 
supervision inspector. only after five years, during 
which they are paid starvation wage and put out the remotest 
villages, that, their inspection reports are satisfactory, they are 
considered qualified. stick out, they must really devoted, 
desperate for job, and many them make excellent teachers, 
though their intellectual horizon tends narrow.” 

The suppléants are source cheap labour that drying 
industrialisation spreads and more lucrative openings occur 
private employment. Already, schools in, the industrial depart- 
ments the north have import their from the 
relatively underdeveloped south-west. Over the next twelve years 
the ministry education expects have double the 
its écoles normales and, since most are already overcrowded, this 
will mean building many new ones. Even so, there serious 
criticism the government’s decision give priority 
expansion programme that will undoubtedly aggravate the problem 
staff recruiting and strain budgetary resources the limit. 
one ministry official put it: “Our problem not whether 
to, even have cut down other things. The Russians, 


with four times our population, are producing seventeen times 


many top-grade scientists and 
getting into their stride. The timid, the conservative, the budget- 


minded, who can beyond next year’s deficit, will 


find some excuse—overcrowding here, staff shortages there—for 
recommending inaction, must generate such 
our drive for more and better education sweep chem along, 
must build the machine and then just shame our paymasters 
into providing fuel for it.” 

The educational reform the government has adopted 
increasing France’s university population per cent (it has 
already doubled since the war: 100,000 students 1946, 210,000 
The reform hinges the ten-plus selection process. 
three years ago was one-day examination. 
Then, obviate the injustice and wastage inseparable any 
such hit-or-miss process, was decided exempt from the exam 
pupils whose marks for routine classwork had been consistently 
above per cent previous year. But teachers rural 
areas soon found that them embarrassing amount 


4 
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parental cajolery. 


Eleven-year-olds will now transferred 
bloc two-year cycle where they will receive 
reactions will obscrved order decide whether their 
subsequent education should along classical,” 
technical lines. 

This reform constitutes one the attempts yet made 
tackle problem that has nowhere been resolved satisfactorily. 
between the theory underlying and the practical 
that given it, grievous fissures have already appeared. 


{To concluded) 


Bangs Among the ree 


Geneva talks nuclear tests went into the Christmas recess 
without the hoped-for agreement they will resumed 
12th. The willingness discuss the Berkner 
report underground tests has only resulted repert which 
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explosions—above the atmosphere, atmospheric, submarine and 
genuine. But the Russians have far failed 
believe understand the equally genuine desire their nego- 
tiating partners reach such agreement. Since the summer, 
when the Americans produced their new undér- 
ground explosions, the Russians seem have plainly 
governed suspicion American motives. the Russian 
scientists, when they were finally allowed return the 
ence table November discuss the new data, used emotional 
rather than scientific arguments, and accused their American col- 
leagues obstruction instead attempting disprove the 
American claims scientifically. 


Until this last hurdle, progress during the year was surprisingly 
steady and hopeful. May, out articles concerning the 
proposed central organisation had been agreed upon. The 
portant points were few, and the Russian package 
proposals December 14th reduced these further. The Russians 
have now agreed that the composition the teams the control 
posts should one-third Russian, one-third Anglo-Saxon, and 
one-third neutral,” though they wish the neutrals furthet 


consdlidates the differing points view. 
The Russian desire conclude comprehensive ban all types 


Mediterranean Industry 


BY' CORRESPONDENT 


later most natural products 
have face competition from syn- 
but, happened with rubber, the substi- 
tutes are being evolved not because they 
are cheaper better, but because there 
enough the natural product. 
People the cork business are not par- 
ticularly worried about plastic insulating 
materials and floor fancy 
bottle-stoppers. They are ent that 
natural cork and things manufactured 
from have unique qualities for which 
there will always demand. They are 
only sad that there not enough cork 
the world enable them satisfy 
expanding market themselves. 

Nor easy increase the supply. 


‘oak which fussy and only grows happily 


certain places. The total world pro- 
duction little more than 300,000 tons, 
which nearly half comes from Portugal 


and about third from the three Spanish 


Estremadura, Andalusia and 
Catalonia. Some also comes from the 
Mediterranean coast North Africa and 
the south France. all 
the cork produced the world comes 
from this limited Alarmed this 
excessive localisation the Russians have 
tried grow cork oaks the Caucasus, 
and the Americans California. 

with most natural products there 
more cork than the eye. The 
tree itself, like the English oak, the 
smaller tree and docs not usually grow 
more than twenty thirty feet. Many 
years must pass before the bark taken 


‘value. 


off provident landowner will probably 
wait for fifteen twenty years before 
strips his trees for the first time. If, 
often happens coasts, 
hard up, may wait more than 
ten. either case the bark too coarse 
and rough much commercial 
Countrymen call this first fruit 
for making 


Nine ten years later the tree will 


stripped again. Cuts are made with axes 
round the trunk and the lower part the 
main branches, and the bark removed 
skilled hands. The bark shows series 
distinct rings, one for year 
growth like section the trunk any 
other tree. Nine years growth some- 
times amount nearly two inches thick- 
ness bark, but trees grown thin 
than quarter this. 

The second stripping, too, little used 
and much goes for floats and buoys. 
the third and strippings 
ten years, which are really valuable. 
people say the third crop always 
best, but general the quality the 
bark remains consistent for 
century more. 

Cork always taken from the tree 
the dry summer months when peels off 
easily. Whole strips are stacked the 
roadside and the pieces collected 
baskets. Once 
stopped avoid harming the vital inner 
bark. Travellers Spain and North 
Africa the see the trees 


divided into one-third western ‘allies, 
one-third uncommitted neutrals. 


raining 


freshly shorn like poodles before dog- 
show just forlorn, and 
almost indecent. 

natural state except for floats and stop 
bottles. For bottling, especially for 
bottling wine, only the best the bark 
used. Bark varies enormously texture 
from place place and even from tree 
tree. The pieces suitable for bottle corks 
are carefully sought for and separated, 
they fetch price twenty more times 
great the lower grades bark used 
manufactured products. Cork for. 
champagne may cost muth £300 
ton, 

But, although cork now mainly used 
processed forms, its natural 
qualities that determine the use and create 
the commercial value. The special quality 
cork that largely air. Over half 
the volume piece cork occupied 
minute cells gas and Seen 
through microscope looks like 
and experts tell that 
inch there are more than two hundred 
million cells. These not only give cork 
its especial lightness and buoyancy, but 
are the main factor what has now 
become its most valuable purpose. The 
very poor conductor heat and 
good insulator. 

schoolboys most adults 
have forgotten, heat flows places where 
the temperature lower. Any material 
can impede this natural process, but some 
better than others. Cork does 
far better than brick concrete. you 
want stop the heat getting into your 
cold storage plant, out your bed- 
room, one inch cork does well 
concrete. Cork also elastic, waterproof 


one-third Soviet and 
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Tied into the Russians’ package their suggestion for the com- 
position the control commission that look after the day-to- 
day affairs the new organisation Vienna. The West suggests 
that the seven members should made follows: one Ameri- 
can, one Briton, one western ally, two communists and two neutrals. 
The Russians oppose this 3-2-2 formula with their own 3-3-1 


formula (three westerners and one neutral). The 


Russians’ proposal would enable them avoid being overruled 
two-thirds vote and would thus give them power veto 
over budgetary and financial matters. They are clearly nervous 
about what promises the expensive 
organisation yet created. 

These difficulties not, however, look big enough make 
early agreement impossible. The biggest obstacle still the 
problem underground tests, together with the number veto- 
free inspections site.” The western proposal permit inspec- 
tion all explosions above five kilotons strength (the equivalent 
tons TNT) and per cent explosions under 
five kilotons may lead more journeying into Soviet territory than 
the Russians like. 

working group has left the conference where 
stood the summer. Both sides agreed improved techniques 
and instrumentation for control, but disagreed three separate 


and very durable. Cork floors laid thirty ment. Cork used exported 
raw state, mainly Britain, France and 
the United States, and processed there. 
But increased freight charges and the 
desire the producing countries both 
keep greater share the profits and 
provide more local employment have 


years ago, even hotel bedrooms, are still 
good new. 

cork factory you will see strips 
sacks bark arriving one end, usually 
grossly overladen lorries, from the 
cork forests, and coming out the other 
bathmats, bottle corks, engine 
gaskets, floor tiles and insulating 
board. Nowadays factories tend 
specialise more and more, 
the odds are that you will not 
see all these things coming out 
one factory. Bottle corks, 
particular, are rather special- 
ised business. 

The more important factories, 
however, turn out both insu- 
lating board and what known 
the trade composition cork. 
Although the material and the 
processes used are slightly dif- 
ferent, both start off with the 
same thing. The cork chopped 
small enough through 
mesh about half inch. 
The waste and the are 
separated and used fuel for 
the next process. Magnets are 
even attached the chutes 
pick out things like hairpins and 
gun pellets which, mysteriously, 
have found their way into the 
bark. The granulated cork 
then put into ovens and sub- 
jected heat and pressure. 
When taken out the ovens 
already firmly welded 
gether and shaped. next cut 
into boards, strips, and squar 
revolving saws, and then 
smoothed and polished. 

Most cork factories gre situ- 
ated near the cork forests, but 
this fairly recent develop- 
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annexes their report the interpretation the American 
tests. The Russians did not produce much new 
data but challenged that the Americans. They would like 
lay down hard and fast rules determining when on-site inspections 


are justified, while the Americans have evidence that the 


proposed the Russians would allow explosions classified 
earthquakes when, the American experiments have shown, 
they could nuclear There seems, however, 
agreement .that seismology still young science and that the 
last -word has not been spoken yet. will take two three 
years set the organisation, even after agreement has been 
reached, the three governments will havé the chance compromise 
interim solution. During the Christmas holidays political 
decision has made how continue the negotiations 
January 12th. 

Sir Michael Wright, Wadsworth and Tsarapkin have 
certainly made headway. Tsarapkin, spite occasional 
bouts slanging oratory, has carned negotiator. The 
personal that has grown between the three— 
Tsarapkin and Wadsworth are known using other’s 
first names—has impressed close observers the talks. The 
conference thought the most friendly one the postwar 
period, and this spirit may still augur well for its outcome. 


changed things. The latter particu- 
larly important cork forests require little 
upkeep and only employ number 
highly strippers for few 
months the year. The factories, some 
which were established and, for time, 
owned large Anglo-American concerns 
specialising insulation, are 
now mainly privately owned 
Spaniards and Portuguese. 

This also applies the cork 
forests. takes lot land 
and lot trees produce 
ton cork, from 
the highly organised 
acres the harsher conditions 

Tunisia and Algeria. 

such sparse yield and 
such extensive cultivation—not 
mention the immense periods 
waiting which capital tied 
up, and the social systems that 
prevail most the regions 
where cork happens grow— 
not surprising that the pro- 
duction cork for the most 
part the hands big 
owners. The Dukes Medina 
Sidonia, one whom com- 
manded the Armada, own 
acres cork forest 
Andalusia; even this 
property yields less than 2,500 
tons year. Other cork 
forests Spain, largely 
the result process land 
nationalisation carried out the 
short-lived Republic the early 
thirties, are owned 
palities and rural councils who 
lease out the right strip the 
bark handsome profit. Cork 
factories buy these leases 
secure their own supplies. 
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THE WORLD OVERSEAS 


The Finnish Dilemma 


FROM CORRESPONDENT HELSINKI 


Agrarian minority government, led Professor 
the Finns with the French these matters. 

cabinet been since last January 


government therefore cxpected soon, and the topic 
the day the method, the possible result, change. 

coolness Finnish-Soviet relations year ago led the 
popular government and the forming 
the present one. The opinion that only broadly 
based government can shoulder the country’s financial and 
controversies. However, the opposition has not shown 
interest overthrowing the cabinct nobody 
ready assume the responsibility time when reputations must 
attempts save what can saved fail. But neither 


Social Democrats one, but not the only, possible solution. 
party the only non-communist political group that has the full 


President Passikivi, who outlined the Finnish version 
presidential election 1956, the Agrarians 
gave this policy the name the Paasikivi-Kekkonen line, thereby 
connecting their candidate, Urho Kekkonen, with the important 
work done 

Now, remembering the fate last year’s coalition cabinet led 
the Social Democrat, Fagerholm, many leading 
Agrarians fear co-operation with the Social Democrats long 


the interests both the expense the nation whole. 
There are voices favour dissolving the but very 
new elections would solve the difficulties. The 
200 seats the Diet are among seven political groups. 
The communists, with seats, form the biggest these. One 
explanation their strong representation simply that they have 
not been the cabinet since 1948. They have won large 


October, 1960, mind, their one form 


another meet the communist danger. 
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the crisis with Russia year ago, there more vivid 
realisation that everything decides, Finland must first consider 
whether the decision may hurt its eastern neighbour not. Thus, 
certain groups have said that reorganisation the cabinet 
sensitive matter. The official standpoint the Outer Seven 
another this caution. Experienced and trusted politi- 
cians say that right self-determination limited today. 
The way out this dilemma difficult see. 


Arms and the Man 


FROM OUR CORRESPONDENT CANBERRA 
USTRALIA has decided stop wasting moncy and manpower 
training citizen soldiers who would not ready war 

until year two after broke out. Instead will increase sub- 
stantially the contribution that the regular army could make 
struggle not fought Australian The minister defence, 
Athol Townley, has told Parliament that there would 
more national servicemen after the middle 1960. They cest 
the country {Ag million year they are not liable for overseas 
service, and they part their training with units the Citizens’ 
Military Force (corresponding Britain’s Territorial Army), and 
make these units unfit for overseas service also since they 

would first have broken and reformed with volunteers only. 
Shorn its national servicemen, the CMF will consist 20,000 
men, and hoped that with better equipment this number can 
increased 30,000, all whom would volunteers for over- 
seas service. 
regular forces within six months after the outbreak war. The 
regular army, for its part, assumes greater importance than ever 
before. The savings resulting from the abolition national service 
will make possible increase the mobile brigade group—the 
only field force apart from the battalion group Malaya—from 
4,000 men, well improved equipment and full logistic 


support. 

For the Navy the programme will mean the end the Fleet Air 
Arm 1963. that time the Venoms and Gannets now 
HMAS Melbourne will worn out. Modern carrier planes 
could not operate from Melbourne’s deck, and new carrier would 
toe expensive. The demise the carrier would reduce the 
strength the active some ten fighting ships. But seems 
likely that submarine service will though final 
decision this awaits the report mission that shortly 
visit the United States and Britain. 

For the air force the programme inexplicit because decision 
has yet fighter replace the Sabre. The news 
that the RAAF will have the Bloodhound surface-to-air guided 
weapon, preference the American Nike, will have rejoiced 
many hearts London and Bristol. But for anti-submarine and 
maritime reconnaissance aircraft Australia will again turn the 
United States buy the P2V7. 

Defence even more unpopular item expenditure 
than Britain, and the current vote million 

the steeply rising cost modern equipment and the rise costs 
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many countries can 


sent direct second-ciass gs 
because ative is either not 


3 


‘ 


or 


decides leave the sinking ship, the change 
expected come through negotiations between two more 
political groups, resulting cabinet reorganisation without 
actual crisis. coalition between the Agrarians and the 
confidence the authorities handling foreign 
policy. The post-war relations with the Sovict 
Union has been the so-called named after the late 
Social Democrat policy. Both Tanner and Leskinen 
have come under severe disapproval. the same time, 
the conservatives and the liberals fear that Agrarian-Social 
Democrat coalition will lead repeated deals secure 
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Neutral Doubt 


Switzerland well Britain the 
European community poses political 


European scene, 


permanent feature 


tion would appear follow from it. 
Switzerland, Sweden and Britain, 
staunchly supports the Seven. Its 
European policy since the war has combined 
friendly words for the other 
countries unite, and jealous 
any commitment that might 
touch Switzerland’s own sovereignty. But 
the common market has 
been 


itional has now 


pre-eminen 
Britain, Switzerland has found that 
interest between the major continental 
are not unwelcome and not 
too happy when they have got 
together, the Holy Alliance. The post- 
war situation is, however, new. Since the 
historic rivalries western Europe are now 
overshadowed the Soviet-American 
rivalry considers that within free Europe 
unity, not conflict, has become the Swiss 
interest. But, the same the 


European treads Swiss toes 
the Swiss are exclud Can Switzerland 


afford remain outside, island the 
heart the community? 

Stranner does not believe can. 
believes that the creation the European 
community has removed the basic reason 
for Switzerland’s neutrality—which wes the 
need keep out conflicts that were 
bound involve two the three nations 
from which its people are drawn. points 
out that two thirds Switzerland’s foreign 
trade with western Europe increases 
tariffs goods from 

European customs union 
for getting in. 

Stranner does not that 
should plunge into the com- 
munity seventh would 

enlargement include all western 

with Commonwealth countries and 

the United States perhaps associated. 
too that the community will more 


compatible with neutrality can keep 


clear the cold and would like 
the provision the Rome allowing 
members opt out the event war 
strengthened. These are sensible qualifi- 
cations but remains his underlying theme 


that future lies with, not 


the common 


Henri Stranner. Editions Vie, Lausanne. 
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Africa 1960 


This year will one rapid and The 
diary charts the way ahead only respect the actual fixtures and events that 
can roughly foreseen. Many unpremeditated happenings are likely occur. 


January 
Independence Cameroun (former French Cameroons trust territory) 
leaves for tour Ghana, Nigeria, Rhodesia, Nyasaland, South 

Independence Mali, probably. (Senegal and Soudan.) 
councils. Constitutional Conference the future Brussels. 
Kenya Constitutional Conference London Until has been held the 
date the Kenya General Election 1960 will not known. 
General election adult franchise 
All-African Peoples” Conference, Tunis (meeting nationalist political parties 
and leaders from both independent and colonial states) 
Conference Tangier Economic Commission for Africa (26th). 
United Nations visiting mission Ruanda Urundi report possible 
independence. 


Independence Mauretania (probably). 
Elections British Somaliland new Legislative Council with African majority. 
Meeting the Senate the French Community, followed (probably) 


extraordinary session the French parliament consider constitutional 


relative the Community. 


March 
Independence Dahomey (probably). expected join Mali. 
Belgian Congo elections provincial councils: formation African 
Sierra Leone Constitutional Conference (on last phase independence and 
Commonwealth membership). 


April 
Independence Togoland (former Togoland under French trustee- 
ship) (27th). 
All-African Conference meets Morocco. 


May 
Prime Ministers meet London 
Constitutional Conference Tanganyika. 
Elections for African-controlled Legislature the Gambia. 
Independence Somalia (1st). (Italian Somaliland, under Italian 
Elections for Legislative Council 
Talks setting popularly Legislature Bechuanaland (may 
later year). 


September 


Inauguration legislative and executive councils and 


Central government Belgien Congo. 
Tanganyika for Legislative and Executive 
Council. 


October 
Independence Nigeria 
(British Cameroons, North and South, decide their future plebiscites 
held between October, 1960, and February, 1961.) 


November 


Federation Rhodesia and Nyasaland Constitutional Conference the 
Independent African States Conference (Accra?). 
Independent West African States Conference closer union, 


. 
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, 
new book Henri Stranner.* 
Armed neutrality Swiss policy 
back far beyond its recognition the 
powers the Congress Vienna. 
Marignano, 1515, which terminated the 
be: 
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British Banking Asia 


These are the territories served THE CHARTERED BANK and its 
wholly-owned subsidiary, The Eastern Bank Limited, through 
system one hundred branches extending most centres 
commercial importance the Middle East, South and South-East 
Asia and the Far East.. Those branches provide complete 
up-to-date banking services, sustained expert knowledge and 
long experience Eastern trade, finance and industry. 
effective credit information service and skilled assistance and 
advice are available United Kingdom merchants and manu- 
seeking new connexions Asian markets, 


THE CHARTERED BANK 


Offices in the United Kingdom at Birmingham, Manchester and Liverpool, 
Agencies at New York & Hamburg 


EASTERN BANK LIMITED 


Associated Banks: Alishabad Bank Ltd. (incorporated in Ind a 
; The irane British Bank (incorporated in iran) 


MERCHANT BANKERS 


Acceptance Credits Foreign Exchange Capital Issues 


Telephone: London Wall 1501 


, 


THE ECONOMIST JANUARY 1960 


THE 
BUSINESS WORLD 


1 


Back Trend 


ary budget led the optimists expect that industrial 

production the end the year might 4-5 per cent 
higher than the end 1958; fact, the figuring for 
October shows per cent increase and that, would imply 
that the average for the whole year might come out over 111 
100), which would per cent higher than 1958 
whole. Non-industrial output cannot have risen fast 
this but the tokens are now implying rise per 
cent Britain’s gross domestic product, and goods 
appear have risen about per cent. rough 
tot the wherewithal that the British economy disposed 
last year Could easily reach £1,000 million above the 1958 
total £24,000 million. 

What difficult, working from the arithmetic national 
income, establish where all these resources can have gone. 
There full official figuring the moment beyond the 
second quarier last but the partial figures for the 
third quarter suggest bigger discrepancy than usual between 
the two sides the national income account—the one side 
measuring what have been spent the economy, 
against the other side measuring what was produced and 
imported. 

Consumers never had good yet their expenditure over 
the first nine months the year probably rose more than 
per cent, and their not increase fast the 
third quarter had done the second: generous assump- 


year’s recovery outran all the guesswork. reflation- 


GROSS 
DOMESTIC 


PRODUCT 


one 


1954 1955 1956 


INDUSTRIAL 
PRODUCTION 


1954 1955 1957 


tions about the fourth quarter still leave the arithmetic suggest- 
irig that consumer spending rose real terms 
more than million. Public authorities appear have 
spent little more current account. Exports goods and 
services, little better than level volume over the first nine 
months 1959, rose significantly the closing months. 
real terms again, these two components demand might 
together have increased From the 
sketchy data far available, fixed investment may have been 
per cent for the first nine months, compared with 
January-September, 1958, and there some evidence that 
has recently picked further and beyond the usual tendency 
for capital spending bunch the last quarter the year. 


rise per cent for fixed investment over the whole year 
would have required about extra resources. 


Yet the total sum ali these elements demand still comes 
less than two-thirds the extra goods and services that the 
British economy enjoyed last year. 

The other destination where extra production and imports 
can into stock. Last year, with its steadily accelerating 
recovery and expansion industry, was certainly one which 
expect substantial rise stockbuilding raw materials 
and work progress all through the pipelines (though 
probably, stocks finished products). Yet such direct 
evidence there about physical changes stocks—and 
reaches only the third not reveal increase 
anything like big enough balance the national income equa- 


REAL DISPOSABLE 
INCOME 
PER HEAD 


Trend 


100 


i 


‘ 


tion between demand and supply. boom stockbuilding 
has been cards for months, and particularly since 
business confidence became flushed after the result 


some such steel, are expecting inventory buying 


demand this winter. But the evidence, re-stocking 
boom still appears developing rather than have 


the ordinary citizen (leaving the final figuring what 
happened the perplexed official statisticians), 
will measure its broad sweep recovery against the perspec- 
tive the flatter, damped-down years behind it. took three 


disinflationary policy (first half-hearted and then 


convincing) bring about even mild recession the British 
economy, and already the autumn 1958, the Government 
had been able call the turn: .by was 
developing into boom. Such rapid expansion has con- 
firmed the the that large 
amount slack had developed the British because 
output had remained fairly level for years while new 
industrial investment had continued build But 
the have been able point big encourag- 
ing difference about this boom far, least, has been 


achieved with little prices and probably with some 


actual reduction home costs. Moreover, although imports 
have risen considerably response internal reflation, the 
latest estimates suggest that Britain will still manage 


external surplus {200 million 1959. 


Throughout recovery, one basic 
clement the economy has never ceased expand: 
spending consumption. Between the boom 
1955 and the recession 1958, consumers’ expenditure had 
risen between and per cent real terms late 1959, 
was per cent higher than four years before. Just how 
one the period pause from 1955 late 1958 against 
the ptoclaimed doubling our standard living 
years depends what supposed double. National 
income per head would hardly need rise 100 per cent 
allow doubled standard living, unless the individual 
stretched his notional enjoyments include investment and 
defence. Industrial output, the other hand, might need 
rise even more than the required 2.8 per cent year double 
years, since output other things increases more 
slowly than that goods. personal consumption and private 


FACTORS GROWTH 
INVESTMENT AND OUTPUT. 
THE MANUFACTURING INDUSTRIES 
Per cent 
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saving most closely measure standards living, the Chancellor 
was entitled claim, did late last year, that net 
disposable income per head,” after last year’s tax reliefs, 
marching well with projection. 

remains uncertain which sectors demand grew 
much last year, this year’s guesses about how demand may 
develop are even shakier than usual. can said with rather 
more confidence that the capacity that now exists and will come 
into being will satisfy further substantial growth demand. 
How much more? Crude comparisons the net additions 
industrial capacity from new investment against the course 
output appear fit fairly well with the results empirical 
inquiries about capacity made the National Institute 
Economic and Social Research the last two years. From 
these data, one can make guess. Assuming that capacity 
generally must haye been very close full utilisation 
and 1955, they suggest that may have been underutilised 
per cent July, 1958, and that production 
perhaps per cent below capacity now. 

These figures not imply that output could rise 
percentages 1960: the industrialists who said they were 
working per cent below capacity reckoned they wanted 
more labour reach full capacity—and that they 
certainly will not get. Some them thought per cent 
increase possible with their present labour force, working 
rather longer hours: but even that would not possible 
across certainly not for the rest the 
economy. Some capacity spare now because demand has 
shifted away from it, and the shift may permanent. 

The counterpart last year’s rapid increase production 


continued rise personal incomes: the rate 


consumer debt not big was, but consumers have 
saved recent months that they could they choose 
increase their spending the early months this year much 
they did last year. There are various too, that 
some industrialists, particularly motors and Steel, have been 


deciding invest more heavily since the election. The full 


weight this cannot expected tell until late the year, 
but fixed investment under all headings should swelled 
before then increases public sector investment that, after 
long last, are beginning build up. One would expect 
continued growth inventories simply because the, recovery 
demand for many industrial products has been sharp 


preclude rebuilding stocks until now. This 


LABOUR 


SUPPLY DEMAND 
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turn further growth imports this year. General 
recovery the industrialised countries should offer good 
opportunities for increased British exports, though the United 
States, where much success was concentrated last 
year, may become more difficult place sell European cars. 
Higher incomes that primary producers are already reaping 
from selling larger volumes raw materials rather better 
prices may increase their readiness buy British exports this 
year. 

Production now riding high, but disconcertingly large 
part its end-use, the opening paragraphs show, cannot 
identified. What, then, the Chancellor expected 
when next needs act keep the economy about 
There one measure restraint which external 
events may eventually incline him—an upward move 


The Uneven Boom 


The Booming Industries 

ITH rapid recovery the past six months record 

levels output, steel operations have risen sharply from 
about per cent capacity about per cent. Output 
last year was about million ingot tons. This year the steel 
makers hope able sell 234-24 million tons. They are 
not, indeed, expecting their customers use per cent 
more steel 1960 than But they are assuming that 
they may rebuild their stocks perhaps million tons 
(in ingot equivalent) this year—or about two-thirds what 
they reduced them the recession. Even steel consump- 
tion were unchanged this year, such shift stocking policy 
would push home sales almost million tons compared 
with 1959. But the steel makers also reckon rise §-10 
per cent home consumption steel and similar increase 
direct exports. Total steel capacity unlikely come 
under strain: but difficulty will remain meeting all demands 
for sheet steel. 


Getting enough sheet may not the only problem for the 


motor industry 1960. now reaping full benefits 
from expansion embarked 1954. that 
year production totalled 769,000 cars 
and 268,000 commercial vehicles last 
year output reached about 1,175,000 and 
350,000 respectively, but the year- 
end vehicles were coming off annual 
rate 1,800,090, close what the in- 
dustry was one time expected reach 
1965 and yet still some way short 
what could, required, squeeze out 
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interest rates. This could well have some effect internally 
weeding out marginal projects private investment begins 
rise markedly the second half the year. But there 
sign present that the authorities are scared the way the 
boom going that they would willing jeopardise 
emergent demand for new investment stringent use 
interest rates. This year may hard serve the needs 
the British economy using general measures restraint 
encouragement. Recovery and boom, far, have been patchy, 
leaving some large sectors industry decline, and the 
Government has already shown leaning towards selective 
treatment for some them. The pattern this boom seems 
likely differ quite little from the last: this one still 


leaving room for healthy (and delayed) structural changes 
the economy. 


industry would lucky the Chancellor were cut 
tax vehicles. The modest freight traffic may help 
the makers the heavier types trucks, and they are confi- 
dent bigger exports again. But car exports (half them 
North America) face new competition from the new 
American compact cars and have recover much ground 
lost elsewhere. 

Makers household goods are already working close 
capacity most them can get. the first six months 
1959 output range these appliances was per cent 
higher than the first half 1958, and the pace does not 
seem have slackened since. Spending durable household 
goods might rise much this year did 1959, but 
manufacturers are quite happy with business is. 

Output heavy chemicals achieved measure recovery 
last year the chemical industry whole showed sharp 
rise production perhaps 124 per cent for the full year, 
but this reflects the rising output petrochemicals (particu- 


plastics), paints and solvents, synthetic fibres and dye- 


stuffs, and detergents—all them closely related consumer 
spending. Exports chemicals sét new record and 
the industry confident surpassing this year. 


INDUSTRIAL. RECOVERY 


1960. BMC, Ford and Vauxhall are 


stepping their capacities further, for 
for all the vehicles could turn out this 


1959 and $70,000 1958, will have 
done Hire purchase terms can 


959 
hardly made any easier and the 


odjusted figures supplied the National Economic end Research 
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OPUS: 


Recovering Industries 


volume building work rose 1959 
about per cent, with private housebuilding substan- 
tially higher, and public housing lower other building 


public and private commercial building both rose, 


but private industrial building has yet show revival. 
Activity this year will benefit from the big rise orders for new 


placed last year—about million, against 


1958. Public construction work covers nearly half 
expenditure and expected increase again, 
should new private housing and commercial building. 

the 6-7 per cent rise engineering output last year, 


consumer durables played bigger part than investment goods, 


but these have lately been showing signs recovery. Public 


investment—in electricity primarily—continued 


grow, enginecring exports appeared reviving, and 


order books for machine tools and general products 


stopped falling about the middle last year. Output plant 
and machinery may thus expected rise, but private 
industry’s investment plans for 1960 not suggest any 
material increase its outlays new plant and machinery. 

Output textiles and clothing has risen sharply. Lancashire 
booming just about cut its capacity. Re-stocking 
has been encouraged the firmness raw cotton prices and 
fears shortage from the closing mills under the 
reorganisation scheme. recovery the wool textile 


the last two years, leading ordinary shares London 
have risen 125 per cent. That much the same rise 
and shivering thought that the per cent rise 
London the last five months far surpasses Wall 
before the crash. However good the reasons for this 
quite different boom London equities, investors have 
ask themselves the new year whether the party over. 
The discussion the pages this article distinctly 
about the prospects for the economy but there 
not one investor ten who does not take all that and more 
for granted. 

“The first thoughts serious investors must the 
traditional signals, sterling and was possible 
last for big reflation without jeopardising 
gilt-edged the fact the fear inflation, Will 
sterling and gilt-edged continue unaffected 1960, the 
economy moves nearer boom Maybe not, but the question 
too portentous. Sterling now much firmer base. 
return for small fall the central gold reserves last year, 
Britain has repaid short-term debt and increased its quota 
with the International Monetary Fund per 
the “second line” reserves have been improved over 
$1,000 million, which gives some useful room for 
The suthorities not need worry higher interest rates 
pull modest flows foreign funds from London. 
What happens the current balance payments and the 
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industry, which took about much raw wool last year 
the Korean boom year 1950, and sixth more than 1958, 
now levelling out. 


output fell nearly per cent 1959 about 
206 million tons. But consumption (exports and bunkers 
included), fell per cent about tons, and 
total stocks rose million tons more than million 


The main problem the industry, however, find 


way preventing output falling level that could cause 
severe trouble later on. The board had hoped mine about 


195 million tons 1960, but 1959 ended with output already 


down annual rate tons, and the run-down 
miners shows sign halting. Consumption likely 
rise this year. The revival in, steel making itself felt, 
but much depends upon the weather the remaining winter 
months, upon broader upturn the economy. 


Though 1959 came end with spatter orders for 


new ships, shipbuilding not likely experience real 
improvement until the shipping slump decisively ended and 
most the older vessels now laid are sent for scrap. But 
its order books million gross tons the end 1959 
(concentrated the larger yards and including orders 
ice should keep the industry reasonably busy its declining 
rate output. 


for Investors 


domestic value the pound will more consequence. 
The current surplus 1959, which may have been around 
£200 million, was better than fair, given Britain’s responsi- 
bilities for long-term lending and for help developing 
countries. There room all for meeting deterioration 
the trade balance this year, and the authorities should 
certainly ready pounce (notably with Bank rate) they 
detect signs boom imported stotks materials. They 
are also making much more determined noises about the need 
keep prices stable. the noises along with appropriate 
policies, sterling should have little fear. 

restrictive measures did become necessary, equities would 
more badly than gilt-edged. The fact that the 
economy now expanding under its own steam and that the 
Chancellor the Exchequer will presumably budget next 
April for deficit very much than. 
million will relieve the Exchequer’s need for borrowing 
1960-61. Borrowing from the gilt-edged market, however, 
may just pressing the past year. The Exchequer 
ought depend much less this year expanding the floating 
debt and the queue local authorities hoping fund their 
short-term borrowings grows every week. would only 


sensible expect move the authorities sometime 1960 


check the recent deliberate expansion credit. That could 
not help gilt-edged, and the market may eventually have 
absorb sales trustees released the projected reform. 

Yet despite these pressures one need not necessarily expect 
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prices long-dated government securities lower the 
end the year than they are the beginning. long 
there confidence the stability the currency, gilt-edged 
their present yields 5-54 per cent have strong built-in 
resistance further falls price. The fashion may still 
for growth but gilt-edged that now provide attractive 
income and some investors have been acting that fact. 


ordinary shares continue ignore this competition 
far they have done so, ending the year they had 
begun it, and booming even Christmas Eve. 
appropriate end decade which started with the shareholder 
put last, government and directors alike, and finished with 
equity shares out their own. Their prices are now three 
times what they were the beginning 1950 and more than 
four high before the war. this decade 
became fashionable think equities hedge against 
inflation. fact what was happening was that their prices 
were catching with the rise other prices that had occurred 
since the beginning the war. present levels they are 
discounting further economic expansion rather than future 
inflation. equities 
with the economy and what happens them will depend 
the growth earnings over much longer period than ordinary 
shareholders have been prepared contemplate hitherto. 


The average yield leading blue chips now much 


per cent below that long-dated gilt-edged current 


favourites the margin much Those who are 
buying these shares are making highly favourable assumptions 
about the future rate the economy and its trans- 
lation into earnings and dividends. There reason for 
pessimism any these points. The question how far the 
investor should paying for them. would surprising 
easier credit had not made ordinary shares dearer, just 
has made dearer. And these prices the investor 
must become aware the counter attractions high yields 
fixed interest stocks. the prospect for progress without 
inflation, the greater these attractions must be. 

Wall Street, correspondent out later page, 
has had check that has blown! some the froth 
Throgmorton Street, far, has not. 
For twenty-two months the equity 
market here has been almost continu- 
ously booming and prices have more 
than doubled. The Conservative victory 
October spurred the boom 
even greater rate—and rightly so, for 
hardly conceivable that party politics 
can ever again impose such arbitrary 
hold the market they did various 
stages this closed decade. The need 
now for new sensitivity timing 
and choice. question not simply 
whether certain stocks and certain sec- 
tors (such hire purchase, electronics 
and store shares) have been over-bought 
but whether such general pace 
advance can possibly maintained. 
hard believe that can be, just 
equally hard believe that equities 
could fall far into discredit (especially not 


are 
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with new Act give trustees chance invest them). 

The investor must also consider the possibility reaction 
the market—it seems more and more likely each time the 
daily index jerked three four points forward and 
time the reversed yield gap widens. far, any temporary 
check the advance has brought ‘investors back into the 
market buy lower prices. Short-term speculative gains 
will surely harder come by, particularly the banks 
became tougher their lending policies. 

Among the industrial groups which gained most ground 
last year were steel, motor, plastics, newspaper and store 
shares. Steel shares are the special case, for once the 
nationalisation threat had been removed, they had 
adjusted levels comparable with other leading industrial 
shares and that has happened. But their yiclds are 
high and though the industry faces big re-financing task, 
further advance cannot ruled out simply because last 
advance was phenomenally strong. For the other groups, 
this year’s expected rate expansion has been 
discounted. not surprising that attention now turning 
towards those industries where re-expansion getting under 
way, including textiles, general engineering, building and 
electrical manufacturing. the last few weeks equities 
these categories have been given distinct prominence 
noticeable that last year these groups (and even chemicals) 
fared little better than the average and some other groups 
(including heaty electrical equipment, still over-shadowed 
the earlier and over-optimistic atomic share boom) fared 
much worse than the average. the bull market the last 
two years, some shares, including oil, shipping, shipbuilding 
and aircraft, have been largely ignored the merits some 
individual stocks (in the shipping and oil list particularly) 
were sadly overlooked until recently. But this 
year start with the crystal ball will only reflect the rosy 
hue over the whole market without telling much about 
individual prospects. Better equipment for investor would 
be: first, sustained belief the equity principle secondly, 
hard look prospects, whatever thinks 
buying and thirdly look asset backing too, for the last 
has surely not been heard mergers and take-overs. 
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NOTES 


THE MARKETS 


the 


week 


Tuesday: 
wences and anticipation the 


per cent Conversion Stock, 1971 (one 

the few years which 

already arranged are light), offered 

£448 million per cent 

Exchequer Stock, 1960, and the {200 

eachange par but 


tof 


which ought past experience pick 
this month and The short bond 
market should stimulated 
tion the supply stock big 
and few are the discount 


Faithfut 


celebrated the festive season 


market). influence may coming 
some counter the pressure 
short bonds arising from the increase the 
bill rate (which under pressure from the 
and from fears rise Bank rate. 
Savings, will come within the five- 
year range short The new. 1971 
but might not 
shorter 


Broad Advance 


The rise equity prices, which began 
boil over Wednesday and 
patchy New Eve, covered 
most sections the market. But was 

marked bank shares, 
advance the imminent declaration 
stocks, notably oil Shell, 
influence American buying, has 


The present equity prices has 
not the Trust group from 
its two trusts offers 


under per cent per cent above 
that government security 
that the new 


Mediate income new equity investments. 
per cent unsecured loan stock, 1980-85 
rate for industrial debenture offers the 
few weeks. 


Advances Slowing Down 


URTHER evidence that the expansion 


bank advances slowing down 


emerges 


clearing banks for mid-December. The 
banks together show rise advances 
the previous four weeks million 
but more than half this results from 


million per cent stock, 1980-85, 
and Second Alliance 


special influences. 


The increase the 
cheques being cleared this 
season has brought rise 
items transit included 
advances and the nationalised industries 


LONDON CLEARING BANKS 


Dec. 16, Change 

1959 Month Year 

o 

Other bills.. 1643 29-2 


cluding all items. transit 
items, except for ratio gross Ratio 
gross deposits. 
from clearing banks nearly mil- 
lion, £82 million. Thus the true in- 
crease advances other borrowers was 
only £29 million—the smallest since the 
advances began the autumn 

1958 
the first time that the banks have 


demand for gilt-edged had noticeable im- 
pact slowing down the expansion bank 


Even now the banks’ ratio, 
vide excessive 


withstand the 
new year drain tax payments. 


STEEL 


Demand 1960 


demand, which began late 1957, 
industry was bringing about 


their productive capacity, defined 
operate, had risen million tons but 
deliveries, which began turn upward 


ustified major 

markets. 

not quite what new clement 

prices are bound tomorrow. 

new 

happens strong expansion 

cheque clearings and liquid assets always 

seen the end-year balance shects sull 

The increase {111 million 
govern- 

the short end nor the long end the reflect the ening the gilt- 

ter the election, ‘the revival 

1986-89 for his funding sales (which have 
been precious few recent but 

i i 


THE ECONOMIST JANUARY 


sharply totalled only mil- 
lion tons. the year-end, however, output 
had reached the record annual rate just 
over 234 million tons. This with more 
new capacity due come in, the ind 
could make, called upon, much 254 
for selling this much 
prospects for much steel 
are examined the January issue Steel 
Review. The upturn home demand 
initially from the boom cars 
recovery engineering. 
goods should still well 1960. 
Public investment likely growing 


Wall Street 


Correspondent 


the old year drew close the mood 
Wall Street, which only few 
weeks ago was marked doubt not 
despair, became remarkably cheerful. The 
season itself had much with this 
change heart, for this the time for 
prophecy and ‘most the seers are 
decidedly optimistic about the prospects 
for business and the equity market 
1960. This also the season for year-end 
dividends, and these will add new 
record payments despite the relapse 
earnings caused the long steel strike. 
sales made for tax purposes. Another 
contribution the reaffirmation -of faith 
equities the fact that 1960 will 
election year. prices, the crystal- 
gazers say, should continue rise early 
the new year the argument that the 
steel strike has proved blessing 
disguise, bringing about pause econo- 
mic expansion and tightening credit 
time when was needed most and 
assuring new lease life for the boom. 


similar reasoning, the drop the 
Dow Jones average from its peak 678 
low 615 can considered healthy 
development. December that index 
came near its peak. 
little expectation immediate stam- 
pede into equities that would produce 


really sharp rise followed fall. The 


moderate extent the recovery equity 
prices recently has helped strengthen 
this view and most stocks are still below 
their peaks. Buying has become 
more selective, being concentrated upon 
such industries chemicals, 
equipment and capital goods which are 
likely well 1960 upon consumer 
durables which spending held 
remarkably well during the steel strike 
and upon banks and financial companies 
which are expected profit from higher 
rates. American investors have 
not lost sight reality their buying 
equities—though speculative fever still 
the demand for electronics 
issues. Just Christmas, for 
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—though with declining intensity 


usage—and there should increase 


the capital outlays some private indus- 


goods should their 
recent recovery. All told, home consump- 
tion this year might increase million 
tons and, with the recovery world 
demand, there may also moderate 
increase perhaps per cent direct 


exports. 


But the biggest factor uncertainty 
the movement consumers’ and mer- 
chants’ stocks. During the years the 
steel boom from 1955 these were 
built more than million tons (in 


the New Year 


new stock was 
issued $36 share, around times its 
estimated carnings 1960. was 
promptly bid $50, being bought 


-the equivalent ten times its current 


This hardly conservative 
way evaluating share prices. 


levels, and dividend fall, 
American investors have consider, just 
their British counterparts do, the rela- 
tive attractions better yielding fixed 
interest bonds. Over the last few months, 
however, bigger have permitted 
rise dividend payments, and this has 
These yields are appreciably lower 
than those fixed interest securities, but 
despite the rise equity prices and the 
sagging government bonds, the gap has 
not widened since October. The possi- 
bility that investors have consider 
whether dear money policies designed 
put brake inflation will raise fixed 


yields levels that are irresistible 


even the most devout believers the 
equity cult. Some institutional investors, 
especially pension funds and bank 
managed trust funds, have taken advan- 
tage the recent rise equity prices 
cut down their holdings. Mutual funds, 
whose sales continue brisk, remain 
faithful equities, but they are now 
more cautious than they were before the 
steel strike and have become very selective 
their choice stocks. 

change mood still possible. Investors 
are assuming that the steel strike will not 
resumed, counting obviously the 
chance intervention the government 
force compromise settlement. Nor 
they seem believe that there will 
rail strike, though both the unions and 
the managements are already stubbornly 
entrenching themselves. may well 
that these clouds will roll away; but 
are bebaving they had 
already disappeared. And they may 
yet have faced the full implications 
high interest rates. 


ingot equivalent) only reduced the 
following cightcen months reces- 
sion almost the amount, making 
the peaks and troughs steel ourput even 


DEMAND FOR STEEL 
(Million ingot tons) 


1957 


greater. The process stock rebuilding 


appears have towards the end 
1959 and could absorb 
additional million tons 


during 1960, suggesting total demand this 
year more than million ingot tons. 


sheet—are likely fall 


during the course the year. Thus, the 
mills may called upon deliver some- 
thing approaching million tons, between 
with the biggest margin heavy 
used the railways, and 
increase per cent cold reduced 
sheet 1960, are likely remain tight, 
however, until the new strip mills New- 
and Ravenscraig start coming 
1962. 


TAKE-OVER BIDS 


Umbrella for Solartron 


Solartron Electronic Group 
example the small company— 
grows sheer techni merit 
size and then has decide whether 
for greater things. They make their 

radio and electronics patience and 

instruments, controls and 

accessories for computers, 
employing 1,330 people. The com- 

the electronics industry finds too com- 
plicated. 

But time comes when developments 
cannot carried further without in- 


report the chairman says that the develop- 
ment electronic reading machines (to give 
one example) has already cost the company 
£120,000, which been spent 
will have spent before the 
first machine ready for delivery. The 
company’s issued capital 
and its total assets are million. 
new capital, and inst going 
the market, has arranged with 


4 
: 
pig 
‘ 
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¢ 


under the shelter 


Westlake, quickly regain 


for the latter subscribe 


now, and 
the industrial holding 

Cleveland, which covers the tele- 
vision and houschold equipment retailing 
chain the world and has some 
perience electronics. And gives Firth 
Cleveland indirect stake the computer 

market because large part Solartron’s 
business ancillary equipment for 


Seeking Expand 


AVING conducted re- 

Metal Industries, under the chairmanshi 


balance. the summer 1958, off 
its last holdings British Oxygen its own 
with the money began 
take other companies under its wing. 
and equipment. Its 
electrical division now carns about per 
such comparatively prosperous 
electrical manufacturing concern 
shire Dynamo obviously made sense the 
directors. year ago they were nego- 
tiating with Lancashire Dynamo about 
but they had success. 
Eve they took the Lanca- 
directors and the stock 
bid for the preference and. ordinary 
shares, requesting that the details the 


was odd time make bid and though 


their action can hardly described 


the twe com and interchange 
directors. offer, judged even 
ranging shot, not unattractive. For every 
cent preference stock Lanca- 
Dynamo, new per cent prefer- 
With 
shares standing 72%. 6d. the 
the bid, this put price 64s. 
the Lancashire Dynamo ordinary shares. 
They were then quoted the market 49s. 
and since the bid they have been marked 
have 
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TRADE WITH FRANCE 


More Imports Freed 


RITISH exporters motor cars, farm 
tractors and whisky longer face 


quantitative the French 
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market. Friday France abolished quotas 
further range imports from OEEC 
countries, the United States and Canada, 
bringing liberalisation per cent the 
the latest relaxation substantial, the 
remaining quotas are still much more exten- 
sive than those left Britain. Friday 
also, France and other countries the 
common market were due make the 
second increase per cent their 
ordinary quotas, and increase small 
quotas from three four ‘cent 
national production the affected items. 
These increases apply not the 
common market but other coun- 
tries But the will nego- 
tiate their new quotas bilaterally negotja- 
tions between Britain and France are 
expected begin January 19th. The 
principal items freed from control are 
Motor cars, motor cycles and wered 
bicycles tractors and other agricultural 
machinery some mical equip- 
contractors’ certain machine 
tools whisky knitwear except stockings and 
socks synthetic fibres printed piece goods 
cotton and/or rayon most batteries and 


and most ‘household equipment, 


and electric lamps; many steel 
and chemicals and earthenware. 
France has greatly simplified the trader’s 
task introducing (as Britain has) 
negative.” list items still restricted. 
Apart from those already mentioned, the 
remaining quotas cover principally 
Trucks and crawler and other road 
and petroleum certain chemi- 
cals and plastics synthetic rubber 
tors typewriters and computers and 
television receivers; most certain 
scientific instruments and photographic equip- 
ment; watches and clocks; cutlery. and 
furniture. 
Britain should able sell more tractors 
and other machinery France 
judge its popularity, more Scotch. 
British exports far exceeded the 
French quota, plus the special allowance 
French hotels, The excess shipments 
apparently were attributable official 
practice importing whisky and selling 
stiff premium, and using the profit 
help subsidise exports certain French 
foodstuffs. This practice will presumably 
cease, the benefit British exporters and 
the Frenchmen who drink 
But devaluation the franc year 
has made more difficult some 
goods, such family cars and cotton 


And though British exports 


France the first eleven months 1959, 

£70 million, were million higher than 

the same period 1958, they were 

million than 1957. 


SUEZ FINANCE COMPANY 


Second SIM Sale 


reasons not altogether clear the 
British Government has retained its 
holding the Suez Finance Company 
(which succeeded the Suez Canal 
and like other shareholders receiving 
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shares the investment trust subsidiary, 
Société Mobiliers, and 
some the United Arab Republic 
pays over compensation the parent com- 

While the Government retaining 
its shareholding the parent company and 
its representation its board, seems 
willing sell its shares SIM, whose 
moneys are largely invested French and 
other European securities. When sold 
the first batch SIM shares June— 
70,760 them approximately £25 
each the Locana was 
some comment that interested investors 
might have been invited tender. par- 
ticular, was asked why Rothschild, 
who originally lent the Government money 


buy the Suez Canal shares, had been 
ssed 


was more than sentiment that prompted 
this question and Edward 
Boyle, the Financial Secretary the 
Treasury, said that the Government would 
consider any favourable offer which might 
made for the SIM shares they could 
not sold private tender, the Govern- 
ment would consider offering them for sale 
through the market. Tenders, including 
one from Hambros Bank which 
acted for Locana June, were made for the 
second batch SIM shares and 
Rothschild was successful. The price 
which the bank has bought the 35,380 
shares has not been revealed, but evidently 
could not far away from the price 
£27 15s. the Paris Bourse. few 
thousand these shares are placed 
Cazenave and Company through the 


London market the equivalent price, 


allowing for arbitrage costs, 
each. 


ATOMIC ENERGY 


Chapel Cross Work 


Christmas the last the 
reactors the Atomic Energy 
Authority’s Chapel nuclear power 
station began working, marking the com- 
pletion the AEA’s massive building 
programme that began 1946 with the 
decision British-built deterrent. 
The commissioning Chapel Cross, the 
second nuclear power station and 
its third plutonium factory, completes the 
task. The authority never likely build 
again this scale, may put 
scale nuclear power stations costing 
and Windscale test new reactors before 
they are tackled industry. may 
modernise material treatment plants like the 
and the spent fuel treatment plant Wind- 
scale order provide fuel service 
civil nuclear home and 
abroad. But further expansion plutonium 
production seems improbable. 
The two Windscale plutonium- roducing 
reactors, the four Calder Hal Hall and the 
four Chapel Cross were built provide 


ordinary shares Firth Cleveland. This 

company offering buy half the shares 
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nuclear deterrent moderate size, together 
with the diffusion plant Capen- 
which plays key part weapon 
production. the middle 1958, was 
decided that their output would not big 
enough provide for tactical atomic 
weapons well the main and 
plans were made adapt the civil nuclear 
plutonium. That decision was reversed 
matter months and replaced com- 
plicated deal with the United States under 
which Britain exchanges plutonium with the 
United States against equivalent weight 
uranium 235. Britain’s weapon pro- 
gtamme should the future happen 
outstrip the capacity the existing plu- 
tonium factories, the balance will made 
good from the United States. 


COASTAL SHIPPING 


Unfair Competition 


RITISH RAILWAYS, which normally finds 

enough compete with 
other forms transport, has few formal 
restraints placed its activities: is, how- 
unique among the nationalised 


body—the Transport Tribunal whi 
any ints about the railways’ 


business dealings well fixing maximum 
charges. petition has now been lodged 
with the Tribunal the United Kingdom 
Chamber Shippmg behalf the 
coastal shipping industry, which recent 
years has found itself almost hard 
pressed the railways keep traffic. The 
complaint arises from the fact that after 
several months’ ultation with the 
Transport Commission, the South Western 
Gas Board abruptly terminated contracts 
with coastal shipping companies haul 
about 150,000 tons coal year from the 
northeast waterside gas works its area, 
and gave the business the railways. 
questioned whether the rate offered 
appears that fact change from ships 
rails was based the 
need change its source 
for technical reasons. 

The interests the coastal shipping 
industry are watched over the 
Shipping Advisory which 
was the Transport Act 
1947. This composed cight 


eight named the Minis 
ight inister 
reporting the Minister 
matters which may jointly affect the 
interests the Commission those 
engaged coastal shipping.” The 
ies getting such committee 
seem obvious while the present dispute 
was indeed discussed meeting last 
month, knowledge the Chamber Ship- 
ping’s ing petition appears have 
prevented from taking any action any 


difficult 


sists liner, 


BUSINESS 


kind. What more serious, according 
refe the committee before discus- 
sions were begun with the South Western 
ing industry now coh- 

and tramp vessels 

totalling about 1.2 million tons deadweight 
the dry cargo vessels last year hauled about 
million tons per cent 
coal—between British ports. This ton- 
nage has been falling sharply recent years 
(dry cargo 1957 was about 
tons) and the industry has previ- 
ously expressed its concern about contracts 
for power station which form the bulk 
its business. often defended other 
than economic grounds—potential service 
ind with the railways. ided the com- 
mission not winning business deliber- 
ately accepting traffic, hard 


see why the Advisory Committee, whose 
purpose prevent disputes this kind, 
should ignored, thus forcing the 
Tribunal Act. 

AIR FARES 


Competition Work 


year the world’s airlines carried 
million passengers but means 

these paid the fares prescribed the 
International Air Transport 
More important, perhaps, than arrival 
the jets and the carrying cight million 
more passengers was the beginning 
are outside powers price fixing. 
One every cight the 1,650,000 pas- 
sengers who crossed the North Atlantic 
1959 travelled aircraft chartered from 
one the scheduled airlines and they paid 
roughly half the price ticket bought 
across the counter. This type char- 
tering the big airlines—not just 
the operators 

than last year and 


snowballing impressively for 1960. 
Since openly reduced their 


tour. oups have always 
chartered aircraft, but now looks 


them from coming together the spur 
the moment form club for some 
other purpose 
acroplane. Probably because currency 
restrictions the past and greater liking 
for the travel agent’s inclusive tours, fewer 
British groups charter aircraft and most 


the business comes from the other side 


‘of the kind tha 


and then chartering 


PLEASURE BOATING 


the Water Front 


HEN almost everyone has 
set and third Britain's 
own motor cars the next item people will 
want will boats—or manufacturers 
craft have risen sharply this 
ear for such optimism seem justified, 
one knows the size this market. 
Small craft are not registered 
certain waters and the Ship and Boat 
Builders’ National Federation has measured 
the proc its firms not 
figures. estimate puts 
the market for outboard motors 1959 
units, which was increase 150 
per cent over.a similar estimate for 1949: 
another suggests that about 225,000 pleasure 
boats were use last summer. 
ship the Royal Yachting Association rose 
half last year, but racing enthusiasts 
not provide mass market. 

this direction, however, that the 
greatest scems possible. The 
ideal craft would seem ready-made 
boat with fairly powerful motor, casily 
costing under 
engine, and compact and light enough 
put the car and driven the 
water. the 300 firms the 
Boat Show Court this week, about 
offer something this kind. 
dinghy and outboard motor can had for 
cheap kits. Larger open 


motor boats moderate speed 


between {150 and but fast, 
comfortable family launch costs 
small cabin cruiser can bought for 
about the same amount. This the 
than the cost second car, but lot more 
than the cost second television 
New materials and large-scale production 
may make the weekend more 
common next year: firms Court 
offer boats made fibre and another 
six offer aluminium craft (which are lighter 
but not cheaper). Wood still the main 
material. firms have turned 
making many different kinds boats 
quickly that the industry will need pause 
has already taken place 

the United States. 


THE GOLD STANDARD 


Was Ever Automatic? 


the international gold standard, 
even its heyday before 1914, ever 
automatic literature hes 


including 


the Atlantic. The British Overseas Airways 
Corporation making good start this 
business, surplus North Atlantic 
chartering. 
ares nearly years ago, travel agents 
have been getting discounts about per 
becoming important part travel 
agents’ business the other side the 
Atlantic. regulations forbid group 
people from coming together just 
charter aircraft but even IATA cannot 


higher the corresponding months 


researches put this question, and some 
ones, the test analysis the 


monetary policy. Professor Arthur 
field, lately the Federal Reserve Bank 


New York, engaged substantial 
study the ing the 
standard the 1880-1914, and 


has now presented the first fruits his 
investigations short monograph pub- 
lished the bank its well-known 


haa been mainly devoted 


modern practice. 

with some other writers 
since the breakdown gold standard 
1931, Professor believes that 
the model described text- 
book was over-simplified and 


idealised, and that the success the system 
operation was due neither any auto- 


part 
unusually favourable combination his- 
torical circumstances.” The overriding 
objective the gold standard countries was 
sensitiveness international flows short 
term funds interest rates, 
the large and unimpeded flows long- 
term international investment, and the 
fact that the disturbancts world pay- 
ments seem have been, general, 
relatively more moderate the before 
1914 than later years. 
though the system may not have been 
crudely the sense rapid 
changes central banks’ gold reserves, 
Professor still that the 
principal central banks (six out the 
examines) there was close 
correlation between the movements 


Retail Sales 


Retail trade was still doing well 
November months. Although 
expansion over last year had narrowed 
from per cent the second and third 
and November, this only reflects the 


1958 following the hire pur- 
chase restrictions. 


widely represented have been? 
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rates and ratios gold reserves, measured 
annual averages. The lack correlation 
shown the oiher banks may have been 
due, moreover, the strength the 
influence the rate movements 
the major central banks (notably, 
course, the Bank England), since the 
several bank rates tended move 
this “sympathetic” effect may 
have been important the 
Scandinavian banks. the extent that 
there was deliberate the 
gold standard, there little 
suggest that this was dictated inter- 
national distinct from national consider 
ations. 
According Professor 
the “rules the game” 
required central bank not only allow 
gold movement exert its natural effect 
the reserves the commercial banks, but 
actually exaggerate that effect. Not sur- 
prisingly, unable find any evidence 
that the game was fact played this way, 


since the domestic and international 


central banks more often moved 
directions than the same direction 
(as, course, they also did the interwar 
period). The “neutralisation” gold 
movements this sense was, however, 
generally only partial—so that the volume 
domestic credit did respond changes 
the Although some sharp 
deflationary pressures were experienced 
individual countries during the period, these 
seem have been attributable the 
impact worldwide depressions rather 
than the effects any restrictive credit 
policies associated with the need maintain 
convértibility. There sign that 
discount rate policy had harsh repercussions 
employment. 


THE SMALL INVESTOR 


Who He? 


financial world has concentrated 

much attention the small investor 
right that should wooed assiduously 
the unit trust movement but often 
Acton Society Trust has been secking the 
answers these questions. Its findings* 
are, ‘however, replies from only 
1,600 small investors. The trust defined 
small investor one who had invested 
date not more than alternatively 
one who had invested more but 


income was below 


The report says that the small investor 


typically member the lower middic 


class, who did not stay school beyond 16. 
nine cases out ten will married 
man, with one teenage child. His total 
weekly income will average week, 
compared with the national average 
Before making his first investment, will 

Shareholding. Acton Society Trust. 
6d. 


THE ECONOMIST JANUARY 1960 


almost certainly have opened banking 
account probably will have taken out 
life insurance policy and have 
the Post Office, Trustee, Savings Bank 
National Savings, which may well 
draw upon his interest the stock 
exchange grows. will have kept cash 
reserve about 

What persuades him shares 
first all? Usually private and 
influenced Advertisements 
obviously attract him invest unit 
trusts. Only per cent this sample 
sought advice from brokers and many small 
investots remain suspicious the stock 
exchange. charge hand, aged 40, put 
like this 

Brokers should more accessible. The 
first time knees were knocking. You 
have move different circle brave 
it, but have always been gambler and 
like flutter, carried on. 

The survey stresses the high cost for 
stockbrokers small investments. This and 


the complications transfer (at present 


under review) deter the small investor. Two 


other obstacles are the per cent stamp 


duty and the delay receiving tax relief 
dividends which all investors paying 
less than the standard rate tax entitled. 
This useful pilot survey, but the 
small investor become the infantryman 
property owning democracy will have 
what makes people and invest. 


ANTARCTIC WHALING 


Freedom Restrained 


the first time for ten years the baleen 
whaling the Antarctic has 
ypened without any binding restrictions 
the catch. Though 
Whaling Convention, paper, restricts the 
tatch 15,000 blue whales the 
lent oil, only three whaling countries— 
Britain, Japan and Russia—are still mem- 
bers it. Norway and Holland withdrew 
last summer after the failure agree 
the allocation the catch. But this 
season’s hunting not complete free for 
all—because that would one’s 
interest. Norway, though not Holland, will 
observe the time limit, which this 
102 days starting December 28th and 
the three western countries and Japan have 
voluntarily set limits their catches. These 
limits, compared with the actual catch last 
season, are: Japan 5,040 whales (5,028), 
Norway (5,781), Britain 2,500 
(1,858), and Holland 1,200 (951). 
intention had that the four countries 
would share four-fifths the permissible 
catch 15,000 whales, with Russia getting 
the remaining fifth. their voluntary 
quotas 14,540 whales all told are now 
taken four-fifths the full catch, 
Russia’s quota would 3,635 whales, 
making total 18,175 3,175 whales 
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arid parts the World this 
recent advances the design 
evaporators have made 
economically possible supply 
entire towns with fresh water from 
the sea. The cost may often less 
than that long pipeline. 


This evaporator, which was 
pioneered Great Britain 
Richardsons Westgarth, will run 
continuously with little 
attention and does not have 
shut down for clearing any 
deposit that may form. Units 


Since these units make 
steam sub-atmospheric pressure 
they are particularly economical 


connection with industries 


low pressure steamc back-pressure 
turbines. are also builders 


steam and gas 
and Economic boilers, 
are particularly well able 
design and through complete 
schemes, with any fuel, for the 


RICHARDSONS, WESTGARTH CO. LTD. 


The controlling Company THE RICHARDSONS WESTGARTH GROUP 


Co-ordinating the land and marine activities 
THE NORTH EASTERN MARINE ENGINEERING 00”. LTD. 
RICHARDGONS WESTCASTH (HARTLEPOOL) LTD. 
PARSONS MARINE TURBINE CO. LTD. 
THE HUMBER GRAVING DOCK & ENGINEERING 00. LTD. 
GRORGE CLARK & NORTH EASTERN MARINE (SUNDERLAND) LTD. 


RICHARDSONS WESTOARTH ATOMIC LTD. 
ASSOCIATED COMPANY: ATOMIC POWER CONSTRUCTIONS LTD. 


Richardsons, Westgarth Co. Ltd., Engiand 
and Victeria Street, London 
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next morning when you travel the 
through sleeping car from Victoria Station, 


NIGHT FERRY 
SERVICE YOU CAN RELY 


For further information 
please apply 

principal agents 

the 

Enquiry 
Victoria Station, 


4 
> 


HENRY 
GARDNER 


AND COMPANY LIMITED 


Reading letters just memos, 
we're sure glad the typewriter was 
invented, preserve your eyesight and 


other office devices just time and energy 
saving? Such internal 
Push button for the smaller business, 
dialling phones for the larger 


speed your business. But are you ignoring 

metals, rubber, range make your work run 
covers ali ihat, and service depots are 
MEMBERS COMMODITY EXCHANGES spread far and wide. Let send you 

NEW YORK, ETC. more information without committing 

Nigeria, Rhodesia, South Private Telephone Department, 

Avon Trading Estate, Avonmore Road, 
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more than the convention allows. fact 
the disparity likely good deal 
smaller. Though Russia sending new 
expedition this year, making two all, 
would fortunate catch more than about 
3,000 whales, and Holland may not catch 
much more than did before (the 
quota looks more generous than because 
Hector Whaling, one the British com- 
panies, had poor catch last year). But 
clearly there risk larger catch 
reducing the whale population. 

When restriction was effec- 
tive each expedition was forced into race 
catch many whales could before 
the maximum number was reached—usually 
within sixty-nine days the opening date. 
Costs were forced up, and allocation the 
catch was make the game more 
profitable. season each expedition can 
necessary for the full 102 days thus 
can employ fewer catching vessels and 


THE WANKEL 


BUSINESS NOTES 


process its catch slower speed give 
the maximum This season twenty 
expeditions are again taking part, the extra 


Russian fleet being offset one less from 


Norway. much too early guess what 
price this whale oil will fetch that 
depends not only the size the catch, 
but prices other oils and fats. Last 
season’s whale oil sold for average price 
about £74 ton, and little still 
unsold, 


NATURAL RUBBER 


Russia Catches 


habit disposing strategic stocks 
appears spreading. The United 
States and British governments started 
sell natural rubber last October; now 


Claims 


almost universal doubts that engineers 
have expressed about the advantages the 
recently announced NSU-Wankel 
compared with the conventional reciprocat- 
ing engine seem have strong grounds. 
official description the new engine, 
which Curtiss-Wright well NSU 
interested, has lately been published. The 
through right- port, and ex- 
hausted through the left-hand port 
uncovered succession the central, 
eccentrically spinning rotor. Combustion 
spaces are formed the sides the rotor, 
marked the dotted lines. The rotor 
mounted the casing eccentric bearings, 


which control its movement internally 
toothed gear cut inside it, and transmits 
the drive central shaft running right 
through the chamber. The and 
maintain contact between the rotor and 
the chamber wall, allowing the compression, 
combustion, expansion and exhaust pro- 
cesses the spaces between the 
rotor and the outer chamber wall. Water 
circulates through the casing cool the 
engine. 

Diagram there overlap between 
exhaust and the space C-A, 
compression the gas A-B, and expan- 
sion following combustion the 
second drawing gas being drawn into 
C-A, compression and expansion are con- 
tinuing respectively A-B and B-C. 
the third, gas coming into C-A, 
combustion commencing A-B and 
exhaust has begun from B-C. the fourth 
diagram the same cycle continues. 

The diagrams emphasise the large area 
exposed means high 


heat losses. The overlap between inlet 


exhaust means dilution the inlet gas 


gas; both factors will reduce 


The high speed rotation may 


help offset NSU claim specific 


consumption about half pound fuel 
17,000 rpm, but they have issued 
figures for the current version the engine 
described here, which first ran 1958. 
More general weaknesses that engineers 
have pointed out the engine are diffi- 
culty sealing the points which the shaft 
enters the chamber, and com ting 


fully for the vibration produ the 


eccentric movement the rotor. NSU says 
that production cannot begin for least 
year, but Curtiss-Wright states that pre- 
paring begin production now for boats 
and aircraft. 


Russia said have decided dispose 
about $0,000 tons natural rubber the 
first quarter this year. announcement 
from Moscow expected shortly. Hints 
this move from Russian trade officials 
London have helped depress prices 
(as they were intended to), 


especially Singapore. Dealers London 


responded more calmly—or more sceptic- 
ally—and for April- 
June delivery closed here 314d. 
Russian official stated that the price 
natural rubber was considered too 
high comparison with synthetic rubber, 
and the government intended release 
rubber from its reserves help consumers 


the United States and British 


governments are selling rubber help their 
own consumers.” The delivery 
tons would not exhaust the reserve. The 
bulk expected delivered factories 
within Russia, but some may delivered 
other European Communist countries. 
least one these countries was still buy- 
ing natural rubber this 

After the United States Russia the 


buyer natural rubber, and its 


purchases have big influence the 
market. would certainly difficult for 
Russia buy substantial quantities now 
without pushing prices sharply higher. 
withdrew from market before prices 
reached peak November, when rubber 
for three months’ delivery London 
touched 37d. Delivery from 
natural rubber which are 
mattd about 230,000 tons, about 
20,000 tons more than 1958. Total 
imports into Communist countries 1959 
are between and 
475,000 tons, compared with 430,000 
1958. Russia has also been importing syn- 
thetic rubber, although itself large 
producer. living standards Russia 
continue rise consumption rubber 
must too, and hence the release 
tons 1960 may not bring 
fall its imports natural 
rubber. 


RAW COCOA 
Threat Weakness 


cocoa continues sag. London 
cocoa for delivery now 
than two months ago. Crop prospects are 
good, especially ca, and consumption 
19$9-60 the United 
Depertment Agriculture recor 
926,000 which would per 
cent above last output and more 
than fifth higher than 1957-58. Last 
summer the head the Brazilian marketing 
agency predicted that smaller crop 
would increased output 


Africa, and that buyers 


a a | 


* 


export price cents iva- 
prediction has gone awry, and the Brazilian 
kave been selling cocoa beans well below 
and ‘selling cocoa butter 
cheaper 


season depends how vigorously 


turers take advantage prices 
trying increase consumption, and how far 
they choose build their 
are buying cautiously, and the 
single selling agency London the 
contrast Brazil, this agency 
minimum price and does not take big 
lative risks withholding Manu- 
facturers reluctant buy 
freely weak but some 
are probably wondering they will have 
for their caution later on. Should prices 
further and remain low, Ghana and 
Nigeria will sorely tempted support 


the price some kind stabilisation 


the discouraging experi- 
Such policy would not 
the manufacturers’ liking, but the threat 
may draw uncomfortably 


BUILDING 


Report Prefabrication 


REFABRICATED housebuilding Britain 


enjoyed brief booms after both 


wars without greatly enhancing its reputa- 
tion with the some 
the designed then have been 
for sophisticated export 
markets, and some the techniques are 
used widely school and factory building, 


still plays limited part 


the building houses today. 
time making building 

more efficient, but often 
argued that further economies can only 


transferring the production 
increasingly larger components from the 
fabrication—and its concomitant, standardi- 
been widely used the 
United where the higher price 
building labour presumably makes mechani- 
sation economic. The Building 
Station the Department 
Scientific and Industrial Research, 


published study* prefabrication 


British housebuilding, draws the cautious 
conclusion that the savings from mechanisa- 
tion housebuilding are neither large 


nor certain some its advocates 


total 412 houses, built five con- 


Construction. HMSO, 7s. 6d. 


BUSINESS NOTES 


tractors, was 180 these were 
built traditional methods, and the rest 
uscd varying degrees prefabrication, 
ranging from factory-made spine and 
partitions building the whole interior 
the house—wall linings, partitions and 
ceilings—in joinery works. Admittedly 


sample prefabrication sounds have 


been rather unrepresentative The 
houses were built, for 
designs and specifications prepared 
the Building Station, which called 
for varying degrees fabrication: the 
station obtained tenders for the more 


important prefabricated components. 


sample thus excluded organ- 
isations which design and construction 
are closely connected, which perhaps might 
have achieved higher efficiency. suit 
the demands factory production, much 
the difficult work was left conventional 
methods this can produce discontinuity 
work which slows the whole building 
rocess. was found that little saving 
abour cost was gained transferring work 
from the site the factory; that this 
saving was sometimes more than offset 
higher factory overheads and profit and 
that Jabour cost the site was often 
increased. Ther that further 
evolution traditional processes—such 
the use larger blocks for external walling 
hold greater promise economy 
than the introduction radically different 
principles construction. 


\ 


INTERNATIONAL INVESTMENT 


World Guide 


NVESTMENT money outside one’s own 
country has always involved special 
risks and called for special knowledge 
foreign law. Firms and individuals con- 
cerned with these responsibilities will 
thankful for impressive new reference 
book compiled Professor Wolfgang 
Friedmann Columbia University.* This 
careful study company law and the 
special provisions affecting inves- 
tors forty countries, chapter being 
written authority that country—for 
example Lord Choricy writes Britain. 
There are also two valuable concluding 
‘chapters draw the threads together. 
These, interesting note, put great 
hopes the alluring and long-proposed 
would all probability burdened 
with qualifications, exceptions, and special 
investors.” Legislative provisions 
the capital importirg country itself are more 
likely and although these 
have only limited force international law 
(such is), they may the best practi- 
cal means creating more order and mutual 
this sphere. 


Stevens Sons, 7s. 
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GAS 


RITAIN’S second Lurgi gasification plant 

erected the West Midlands 
Gas Board—which has been ploughing its 
official way through this since 
1952. first sight appears the plant 
Gorsey, Coleshill, will come nearer the 
scale production that makes such plants 
really worth while than the plant now being 
erected Westfield, Fife. The Coleshill 


plant will use about 410,000 tons low- 


grade coal year, taking from East and 
West Midland pits. The initial produc- 
tion cubic feet gas day 
compares with the million cubic feet 
expected Westfield its second stage 
production—two years after that plant 
opens. board expects save 
£300,000 year after paying for the 
lands plant transmission mains well 
charges works closed There 
may room for other such plants Britain, 
but the real test their value could come 
only were found possible build them 
much and feed their production 
into high-pressure national grid. 


SHORTER NOTE 


statement issued advance next 
week’s the board 
per cent for 1959 (an interim per 
cent has already been paid). For the 
December 31, 1960, profits before tax are 
estimated out which the 
board would hope pay dividend 
per These forecasts are subject 
continuation present market condi- 
tions and the ability stabilise our finan- 
cial arrangements.” The net asset value 
the ordinary shares stated 6d. 
compared with offer for the shares 
the shares yield per cent 
forecast dividend. 


COMPANY AFFAIRS 


Turner and and Scottish 
Assoc. Engineering Engineering 
Tate Lyle Mitchells and 
Ashdown Invest. Trust 


rax 
British Bank the East 


LONDON AND NEW YORK 
extended list stocks, prices, yields 
security indices pages and 


LONDON STOCK EXCHANGE 
The movements reported page 


MONEY AND EXCHANGES 
Money market report, exchange rates and 
public finance page 
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TURNER NEWALL LIMITED 


Annual General Meeting Turner 
Newall Limited will held January 21, 
1960, the Hall, Man- 
Soothill, the Chairman the Company, will 


Soothill’s Statement the Stockholders 
has been circulated them with the Report and 
Accounts and, after dealing with the Accounts 
the Company, contains detailed review 
the Company’s operations during the year 
Séptember 30, 1959, both home and abroad. 

The following are extracts from the 
ment: 


would like the outset refer with much 
sorrow the very great loss sustained the 
Company, through the untimely death our 
late Chairman, Sir Walker Shepherd, which 
occurred last February. His connection with 
Turner Newall Limited dated from 1927 and 
nearly all his long and invaluable services were 
rendered series increasingly senior 
ties. Having been first appoimted Secretary, 
became Director 1931, Deputy Chairman 
1942, and Chairman 1944. Sir 
natural gifts were the highest order, and 
took outstanding part the formation and 
execution policies which have brought about 
the rapid and continued expansion the Com- 
pany throughout many years past. Chair- 
man, clear-sighted and determined 
leadership, while working closely collabora- 
tive spirit with his colleagues the Board— 
always attentive their ideas and ready 
discuss varying viewpoints. His loss serious 
one for our Company, and both his immediate 
colleagues and his many other friends, our 
and elsewhere, has come ery 
sad personal blow. 


will now briefly review the salient 
the Company’s operations during the year. 


MINING COMPANIES 
AFRICA 


year ago reference was made curtailed 
demand the world market for 
which had caused our mining organisation 
Africa reduce its rate production. This 
lessened activity did, was foreshadowed, have 
adverse influence upon profits and 
the effect was accentuated particularly 
reduced sales the higher grade fibres used 
the textile section the asbestos industry. With 
the those fibres, the market for raw 
has now substantially recovered, and 
resumption our normal rate production 
increased competition suggests that the profit 
earning capacity our African mines likely, 
the immediate future, remain some- 
what lower level than recent years. 


CANADA 


the case our Canadian 
Bell Asbestos Mines Ltd., the restraining 
factors described relation our African 
mining activities have applied much 
smaller degree. Hence, this Company has ex- 
perienced very satisfactory year, operating 


high level output. The lessened demand 
reported last year showed significant recovery 
the second half the financial year now 
under review and, subject note caution 
relation the textile grades fibre, there 
reason why our mining operations 
Canada should not continue high and profit- 
able level, 


MANUFACTURING COMPANIES LOCATED 
THE UNITED KINGDOM 


TURNER BROTHERS ASBESTOS CO. LTD. 


Production and sale many items the 
wide range asbestos textiles and technical 
rubber products covered Turner Brothers 
Asbestos reached high 
the case some products improvement 
sales, the previous quieter period, was 
little slow, but this improvement was becom- 
ing more general the end the period. 
the home market, substantially increased con- 
tracts for fire-resisting conveyor belting have 
been obtained from the Coal Board, 


but current requirements are reduced scale. 


Export turnover total, although satisfactory, 
has fallen short the record figure achieved 
the previous year, which included exceptional 
Russian orders for power transmission belting. 

Trading conditions have remained highly 
competitive throughout the field 
operations, but effort has been spared 
increase efficiency and reduce production costs. 
Significant fresh progress has been made these 
directions, more new has been brought 
into commission, and further advances will 
result from the development work now hand. 


FERODO LTD. 


The demand for brake and clutch linings was 
very high throughout the vear, sales both 
home and export being records the 
history the Company. The export 
turnover particularly gratifying, since was 
achieved nearly all the important markets 
the face increasingly intensive competition. 

Significant results have already been achieved 
result the new research facilities, which 
reference was made last year, both manufac- 
turing technique and the development 
improved products. Research continues day- 
to-day problems and also fundamental 
aspects friction and friction materials. Some 
this basic work relatively long-term 
nature, but have doubt that will con- 
increasingly year year the 
the Company. 

Ferodo Lad. started the current year 
with well filled order book, and prospects for 
the immediate future are quite favourable, 
although may difficult maintain existing 
profit margins. 


TURNERS ASBESTOS CEMENT CO. LTD. 


Turners Asbestos Cement Lid. supplies 
the building and civil engineering industries 
the United Kingdom and export markets 
with wide range asbestos-cement materials. 
The credit was felt these industries 
progressively and this Company has had suc- 


cessful year, particularly the home market, 
where the demand for its products was 
high level. exception, the demand for 
asbestos-cement pressure pipes for 
water mains has been disappointing, but 
hoped that this market will expand again 
the plans local authorities for much-needed 
water schemes are 

The Insulation (Industrial Buildings) 
Act, 1957, which came into force early 1959, 
lays down standards for the insulation new 
industrial buildings and, keeping with 
progressive policy, the Company has made avail- 
able various types double-skin insulated roof- 
ings which meet the provisions the new Act. 
Among other new products, Asbestos 
Ships Board, structural board, 
growing demand the shipbuilding in- 
dustry, and Colourglaze’ finish, 
introduced give decorative protection 
asbestos-cement roofing and walling sheets and 
rainwater goods, becomes increasingly popular. 

New machinery being installed that the 
Company may, the past, equipped 
meet the demands the future. Unremitting 
attention continues paid the mainten- 
ance that high quality which has made the 
products Turners Asbestos Cement Co, Ltd. 
pre-eminent their respective fields. 

The programme industrial and domestic 
building work, coupled with healthy order 
book, suggests that the current financial year 
should show satisfactory results, 


THE WASHINGTON CHEMICAL LTD. 


Production magnesia and other chemicals 
the factories The Washington Chemical 
Co. Ltd, was very high level 
most the year, being appreciably excess 
last year’s output, both tonnage and value. 
Demand for these products proved 
sustained character from abroad well 
home. 


NEWALLS INSULATION CO. LTD. 


Newalls Insulation Co. Lid. its role 
contractors experienced another busy year, the 
turnover being greater than that the last 
twelve months, the previous trend 
towards lower profit margins continued. 
considerable number large and interesting 
contracts was secured, including very substan- 
tial work the nuclear power stations present 

comstructicn this country. this con- 
nection, and elsewhere, Newalls’ high repugation 
for.workmanship and close technical 
tion with boiler manufacturers, and 
shipbuilders becomes increasing importance. 
addition the range Newalls’ materials 
insulation, product outstanding quality, has 
been very favourably received both home and 


MANUFACTURING COMPANIES LOCATED 
ABROAD 
STATES AMERICA 
During the past year the American economy 
has moved out recession and this has led 
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the demand for the pro- 
manufactured Keasbey Mattison 
Company. 

tion the year und having beneficial 
effect the the Company. 


The prospects for Keasbey Mattison Com- 


tries ‘the United 


CANADA 


year restricted business and the factory 


cement pressure pipes and gravity sewer pipes 
the new pipe division, and expected thet 


this division will become increasingly 


INDIA 


Once more, Asbestos Cement (Pvt.) the 
member the Group which 
building products and asbestos- 
cement pipes India, has had very satisfac- 

year; continues heavy and 
the Company should prosper for long the 


tion Materials Led. has made further progress 
and, expanding Company has 
produced significantly results this 


case also, subject the 
economy the ‘country, the prospects are 
good. 


FEDERATION RHODESIA AND NYASALAND 


excellent position take advantage any 


UNION SOUTH AFRICA 
Since last year the mame our subsidiary 


some years been the Director 


COMPANY MEETING REPORTS 


Cement Co. and will 


become Chairman that January 
1960. 


with that, having regard the 


per cent for the year, which compares with 
per cent year. 
The forecast given the Chairman’s State- 


periods the immediate 
past, and this forecast has proved substantially 
correct. the financial year, several dif- 
ferent factors operated adversely upon the 
Company’s Among our home manufac- 


speeds 


the year. the case our over- 


THE COMPANY 


(Manufacturers components and 
equipment for the Radio, Electrical, 
Aircraft, Nucleonics and Precision 
Industries) 


SUCCESS RESEARCH AND 
DEVELOPMENT POLICY 


RECORD YEAR 


The thirty-fifth general The 
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seas manufacturing companics, external influ- 
ences differed considerably the USA and 


Canada recovery from the recessions those 


countries proceeded steadily, rate faster 
the USA than Canada; Southern Africa 
conditions remained less active than the pre- 
year, but they are now showing 

India both our manufacturing 
experienced very satisfactory trading 
the mining side, Canada and 
Southern Africa, the picture remains reasonably 
favourable, except for reduced 
certain grades fibre. 


regards the financial year now current, 
fair assume that the favourable tendencies 
appearing during the latter half the previous 
year will intensified, although has 
mind that, with the steady growth 
world competition, advances are 
not necessarily corresponding 
advances profit. What certain that your 
Company remains progressive all respects, 
and alert take every opportunity utilising 
its available resources appropriate develop- 
ments, both and 


the ups and downs any particular one the 
our income back into Research and Develop- 
ment paying good dividends. have 
you before that many years often pass before 
the benefit felt spent this way. 
But spent must be, are 
position are 
into those fields where, 
great technical achievement 


velopment work which been carried 
the last ten twelve years, and 
doubt whatsoever that shall 
benefit the future. 


BENEFIT ADDITIONAL 
CAPITAL 


the third place, are now secing results 
from the employmen: the additional capital 
raised 1956, for many the developments 
made possible the money provided are 
only now coming 

because the new raised 1956 
now fully engaged that since the date which 
the accounts have made further issue. 


ment will enable extend consider- 
ably the scale which operate. have 
preferred capital advance require- 
ments, rather than expand borrowed 
money and our indebtedness afterwards, 
for feel this the sounder course. 


FEATURES BUSY 
YEAR 


our business during the year under considera- 


tion, were satisfactorily busy relation 


Aircraft equipment, the newly developed 
appliances coming into production helping 
counter the effects the recession volume 


satisfactory for the year (which have 
been favourably affected the reduced inci- 
ing, with the interim dividend 
Progress being made the rate 

were correspondingly less affected 

this, Turners Asbestos Products The Secretary, Cross, read the 

has produced very satisfactory results with the The following the 

You will have seen from the accounts for the 

been further consolidated that year June 30, 1959, which now submit 

you, that £2,236,119 the profit before 
taxation some £844,000 higher than the profit 

for the previous year. £2,236,119 constitutes 

record the history, and the 

company which since the accounts now presented 

pipes the Union South Africa been cover the completion forty years Ordinary shares 
changed from Springbok Pipe Co. business was They have way “rights” 23s. 6d. each, 

Turners Asbestos Products (Pry.) the forty and many provide over four million pounds, the employ- 
that the new name shall more have been necessary order 

large part our growth has been due the 

GENERAL and capacity for hard work 

the whole this having been spent REASONS FOR SUCCESS 

Cement Co. has for Broadly, the satisfactory results for the year 
from three sources. the first place 
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which was fairly general throughout the industry. 
have been fully occupied ‘at our subsidiary 
the Nuclear Power Plessey Nucleonics 
The Radic and Television Equipment 
our business, together with Radio, 
Television and other Components, experienced 
particularly busy year, and was something 
problem produce the quantities for which 
our customers called and some quick re-planning 
was called for order deal with this 
regard Communications equipment, pro- 
duction ran high level throughout the year, 
was also the case regard general Elec- 
tronic production. extension our 
Swindon factories was effected during the year, 
and general measure progress took place 
regard the and products make 
June 30th, and particularly since the 
election, have been very busy, and the volume 
our production running higher level 
than was the case the corresponding months 
1958. Subject, therefore, any material 
change world conditions other factors 
beyond our own think may regard 
the future with reasoned confidence. 
The report and accounts were unanimously 
adopted the proposed final dividend per 
cent, less tax, making per cent, less tax, for 
the year the Ordinary shares, was approved 
the retiring directors, Earnshaw and 
Clark, were and the fee 
the auditors, Messrs Deloitte, Plender, Griffiths 
Company, was fixed. 


ALLIED RETAIL TRADES 
(LONDON) LIMITED 


RECORD PROFIT 


The twelfth annual general meeting this 
company was held December 30th Lon- 
don, Harold Martin, chairman, presiding. 


The following extract from his circu- 


1959: 


have again report another successful year. 
Both the turnover and the net profit shave shown 
increases. 

Trading resulted profit before tax 
£117,061, our highest profit figure far. 
Sales amounted £2,556,231 compared with 
increase £201,382 8.5 per 
cent and the net profit before taxation has in- 
creased from £110,740 £117,061 increase 
£6,321 5.7 per cent. 


opened new branches Cranham, Basil- 
don and Rochampton purchased new businesses 
and Thornton Heath and two 
Tilbury March and April respectively. All 
these seven businesses are doing well. 

November 1959, advised share- 
holders that had made offer for all the 
Shares Gosdens Limited, and had 
offered purchase any per cent Preference 
Shares which holders might wish sell. 
the 80,000 Ordinary Shares have been purchased. 
The Board recommend final dividend 
per cent against per cent year ago, total 
dividend per cent for the year. 

Since the close the past year, our trade 
has been well maintained our shops, 
whilst sales the new branches have shown 
very satisfactory increases. With the addition 
the Gosden hope show satisfac- 
tory increase profits. 


The report and accounts were adopted. 


lated statement for the 27, 


COMPANY MEETING REPORTS 


ANGLO-ECUADORIAN 
OILFIELDS LIMITED 


The Annual General Mecting 
Anglo-Ecuadorian Lid. was held 
December 22, 1959, London, 
Bowring (Chairman) presiding. 

The following are extracts from his circu- 
lated Statement for the year ended March 31, 
1959: 

review the company’s operations for 
the financial year March 31, 1959, covers 


year which the continued selling 


prices for refined products Ecuador obliged 
the company curtail its operations, and 
enforce rigid economy all its spheres 
activity. 

Because continued heavy losses refined 
products trading the Ecuadorian market, 
combined with reduced exports and additional 
provision for Ecuadorian Social Legislation, the 
trading results were again seriously affected, and 
the net profit reduced £101,689 
compared with for the previous 
year. view the trading results the year, 
your Board not feel justified declaring 
dividend the present time. 


PRODUCTION AND DRILLING 


Crude oil for the year March 31, 
1959, was barrels, decline just 
over per cent compared with the total pro- 
duction 2,490,349 barrels for 1957-58. 

During the year the number rigs operating 
was progressively reduced from 5-rig drilling 
programme April, 1958, only two rigs 
March, 1959. Under this reduced programme, 
development was confined 

except for the the 
disappointing directional 

centralisation and automation produc- 


tion collecting facilities progress, together 


with the extension gas lift installations. 


REFINING AND MARKETING 


construction work was done the new 
refinery, pending solution the refined pro- 
ducts price problem, but, advised you 
letter July 23, 1959, immediately 
the price decree was issued arrangements were 
made for work ‘resumed order 
complete the refinery soon possible, and 
the Company has given undertaking the 
Ecuadorian Government that the 

unit will completed within six months. 
mated take further three 

was therefore very pleased able 
advise you July 23, 1959, that the Ecuadorian 
Government had issued decree granting 
specific price for petroleum products 
sold the domestic effective when the 
new distillation unit comes stream. 


ACCOUNTS 


The consolidated profit for the year showed 
further serious decline from £235,880 
£101,689. This was occasioned principally 
the further provision £157,993 charged against 
profits account the Company’s contingent 
liability under Ecuadorian Social Legislation, 
and provision £117,195 for Stores and 
Materials Obsolescence following thanges 
Field Operational methods. 

The report and accounts were adopted. 


w 


GLIKSTEN SON 


FURTHER INCREASE PROFIT 


The fifty-fourth general meeting 
Gliksten Son Limited, was held Decem- 
and managing director) presiding. 

The following are extracts from his circulated 
address for the year ended June 30, 1959 


The Group with very great 
pleasure that have record further increase 
the Group’s trading profit during the ycar, 
achieve figure excess million for the 
second time the history the Group. This 
result has not been brought about increase 
and productivity during the year. 

After the deduction the tax charge there 
remains Net Profit £508,294 compared with 
£297,002 last year, and your Directors 
recommending dividend 274 per cent 
the Ordinary Stock, now from 


£600,000 £900,000 reason the 


sation made this time last year. 


BUILDING AND PLANT PROGRAMME 
With the commencement the current finan- 


that the developmients can financed 
from our resources without the 
creasing Bank other available us. 

Once again able record increase 
total Group turnover, which showed appre- 
ciable improvement the previous year. 
our imtention imcrease production 
doors enable the demand which 
arises result the present activity the 
building trade. keep the fore- 
front have developed two new doors which 
are creating very great interest building 


Oak and asset any home. 
are extending our storage sheds 


important feature our organisation 
keting 


from strength strength. 


EXPORT SALES 


formation Export Limited, and 
the 


this objective has been achieved. 

Export sales the Group now 
about per cent the turnover 
the diversification our business achieved. 

Daring the period following the close the 
turnover has again increased and the 

The report and accounts were 


tial programme capital expenditure. con- 
trade These the Silkstone door, 
which primed and filled door ready 
the builder and requiring only one 
finishing coat, and the Mark vencered door 
which has West African Ceder 
pleased record the progress which these divi- 
sions have made the past few years. Consider- 
able thought and effort been put im- 
proving our sales technique, and backed 
there reason why they should not 
success this company. vital necessity 
balanced sales organisation understanding thcir 
problems order that production can 
allowed achieve its target without any restric- 
tion movement the goods produced, and 
due the success the export sales company 
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LUFTHANSA was Cologne 
recently, and the following are details the 
report presented the Board Directors: 


PROGRESS 


1958, the third fuil year opera- 
tion, was period further expansion. 
LUFTHANSA was faced with the task dis- 
posing considerably enlarged scat capacity 
marked falling demand and 
intensified international competition. Over the 
Nerth other airlines began using 
jet aircraft the autumn 1958, thus cutting 
travelling time almost half. This 
proved great attraction thus, 
this most important international 
affected the share the matket 
all those companies which will only 
put such up-to-date aircraft, into ice 


The increases achieved during the year were 


follows: 
Production (in ton/km) 48.9 
carried 
38.3 


NETWORK 
The network the end the 


year extended over 87,402 flight 


60,815), covering cities (1957: 31), 
Burope, three North America, six 
South America, four Asia and Africa. 


crossed the North 


Atlantic 1,425 times (1957: 848) during the 
and made 274 crossings (1957: 203) 
average passenger 
amounted 1,207 (1957: 


The following shows details 


1958 

Number Passengers 622,487 
Freight (in metric tons) 3,357 
Mail (in metric tons) 1,550 
Passcnger load factor 57% 53% 
Overall load factor 53.2% 51% 
Production (in million 

ton/km) 105.6 157.3 


Results Europe during 1958 were once again 
ing table: 


Number passengers 339,962 
Freight (in tons) 2,678 
Passenger factor $2% 
Overall load factor 


Production (in million ton/km) 
Domestic routes the Federal 


Republic once again provided mainly feeder 
services for the international network. ‘There 
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(German Airlines) Cologne, 


AIR UNION ESTABLISHED 


were also improvements the services from 
Munich, and Hamburg. 


The LUFTHANSA network was further 
extended 1958, Brussels with its Universal 
Exhibition, was linked daily services with 
Frankfurt and London, and 
twice-weekly services with New York. 
result the increase the Company’s 
nine 1957, and the delivery the first two 


Vickers-Viscount 814s out the nine order, 


the last quarter 1958, the 
capacity European traffic rose per cent, 
compared with 1957. view this consider- 


able increase, both the overall load factor and the 


factor (46 per cent and 


per cent respectively) may considered 
satisfactory. 


Traffic the well-established London and 
Paris routes was satisfactory, but services 
Copenhagen and the new. Munich-Zurich route 
did not come expectations. 


North Although the recession the 
North American economy also affected air 
transport some extent, the Company suc- 
ceeded improving still further its position 
the North Atlantic route. The passenger 
load both directions amounted 61.5 


per cent and put LUFTHANSA fourth place 


among flying between the United 
States and Europe. 

The economy class services introduced 
April 1958, carried 32,073 passengers and 
came expectations. The opening the 
service November, 1958, met the 
need international business circles for 
stop luxury facilities between the Federal 
Republic and the United States. 


Atlantic: the spring 1958 the 
number departures for was 
raised three week and the route Buenos 
Aires, was extended Santiago Chile 
April The overall load factor remained 
unchanged per cent, and although the 
number passengers carried rose from 


passenger load factor from per cent 
per cent. 


Near East: The political events that part 
the world had comparatively little effect 
the services. spite all diffi- 
culties, the overall load factor this route 
from per cent, and the 

passenger load factor from per cent per 
cent. Cairo was included the 
from November 1958. 


FREIGHT 


The total freight carried rose from 3,357 
tons 1957 5,656 tons during the year under 
review. LUFTHANSA also began share 
all-freight services North America, preparing 
the ground for the time when the large freight 
capacity the jet aircraft due come into 
service 1960, becomes available. 


May 19, 1958, all-freight service 
was started berween the Federal Republic and 
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PREPARATIONS FOR JET OPERATIONS 


London, which runs five times week pool 
with BEA. 


FLEET 


January, 1958, the Company took delivery 
the last two four 1649 Super Star 
long-range ajrcraft ordered from Lockheed 
1956. These aircraft, with additional range 
1,000 km, enabled non-stop services started 
between European airports America. 
The four aircraft concerned are replaced 


four Boeing 707 jet aircraft 


1960. The 1049 Super Constellations 
the delivery these new long-range 
airliners, were services South 
America, the Near East and the Iberian 
peninsula. The first the nine Viscount 814s 
ordered from Vickers was delivered Octo- 
ber 15, 1958, and the second December 18, 
The Viscount close the gap 
“in LUFTHANSA’s European and Near East 
services and release part its Convair air- 
craft for short-haul operations. 


INTERNATIONAL CO-OPERATION 


1958, for the first time, agreements with 
East European air transport organisations, 
including one with the Soviet organisation 
Aeroflot, were added the many contracts 
which link LUFTHANSA with companies 
other countries, the end 1958, interline 
agreements with 136 air transport companies had 
been concluded, compared with 121 
New general agency contracts were also 
with companies such Austrian Airlines, 
Ethiopian Airlines, Eagle Airways, Japan Air- 
lines, Trans-Australia Airlines, and MALEV. 
1958, Alitalia joined the pool 
the South route between Air France 
and LUFTHANSA. 


SALES AND GROUND ORGANISATIONS 


The number LUFTHANSA selling points 
inside and outside Germany rose from 
1957 during the year under review. New 
offices were opened the following cities during 
the year: Belgium, Brussels; Italy, Rome 
Sweden, Stockholm; Switzerland, Geneva 
Egypt, Cairo Turkey, Istanbul USA, Kansas 
City, Cincinnati, New Orleans. 

addition, number general agencies 
were opened during the year, follows: 

Italy, Rome; Austria, 
Hungary, Budapest. 

Near East: Jordan, Amman; Saudi-Arabia, 
Jeddah. 

Central and South America: Brazil, Rio 
Grande, Novo Hamburgo, Florianopolis, Cancas, 
Cordoba, Caxias Sul, Santos; Argentina, 
Rosario, Garibaldi; Ecuador, Guayaquil 
Australia, 

The number own offices 
inside and outside Germany rose from 
1957 last year. 


PERSONNEL 
The staff employed LUFTHANSA 
step with the increase the fleet 


Vienna 
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and the extension its network, 1,100 
4,940 the end 1957 6,040 Decem- 
ber 31, 1958. This represented increase 
22.3 per cent compared with 43.5 per cent 
personnel. 


PROSPECTS 


After preliminary work and discus- 
sions which date back 1957, close form 
between Air Alitalia, 
Sabena and Lufthansa was agreed meeting 
Paris May 20, 1959, which will come 
into effect under the name Air Union” 
April 1960. Air Union aims jointly operating 
the member companies’ routes and co-ordi- 
and rationalising their technical and 
commercia] organisation. The Company believes 
that this represents the beginning new and 
broader air transport. hoped 
that the course time further companies will 
join Air Union, 

The delivery the remaining 
the spring 1959 enabled the 
increase traffic density its European network. 
Bremen was linked with Paris via Diisseldorf, 
and Milan began served from Munich, 
Hamburg and Frankfurt April, 1959. twice- 
weekly service Athens started May this 
the same time, services began 
Geneva and Nice, and Barcelona was also 
included the network. daily 
service Istanbul has been operated since 
May 10th, and the North route one 
the New York services was once again routed 
via Manchester. 


\ 

The number North American flights was 
raised week the Federal 
Republic and New York during the peak period, 
order prepare for the capacity 
which will become available when the 
707 jet aircraft ordered the Company are 
delivered 1960. 


PROFIT AND LOSS ACCOUNT 


The figures for 1958 show expen- 
diture totalling 213.4 million (1957: 
178.2 million (1957: 128.8 million), This 
result was accordance with expectations, and 
the resulting deficit 32.1 million 
24.7 million) has been covered subsidy 
from the Federal Government. 


The report and accounts were adopted. 


SUPERVISORY BOARD 


Kurt Weigelt, Bad Homburg vdH, Chair- 
man Ing. Kurt Knipfer, Bonn, Deputy 
Chairman; Max Adenauer, 
Bertram, Bremen Prof. med. 
Bonn Hans-Clausen Korff, Bonn Prof. 
Employees’ Representatives: Oskar 
Miinsterer, Hamburg; 
Hamburg. 


~ 


BOARD DIRECTORS 


(Vorstand) 
Hans Bongers Dipl. Ing. Gerhard 
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MITCHELLS AND BUTLERS LIMITED 


ROBERT BUTLER’S STATEMENT 


The Annual General Meeting Mitchells 


and Butlers Limited will held The White 
Horse, Birmingham January 21, 1960. 
The following extract from the circu- 


lated statement the Chairman, Robert 


Butler. 


SUCCESSFUL TRADING 


The result the year’s trading will, feel 
sure, give satisfaction Stockholders. Due 
mainly considerably increased sales the 
upward trend profits has cqntinued, pro- 
duce yet another record. This has been achieved 
without taking into account the amount 
attributable trading, which 
brought for just under 
year. 


The higher profit has been attained part 
increased sales and the continued efforts 
all sides keep down costs. Another factor 
has also made important contribution our 
financial strength and that the disposal cer- 
tain land and properties. The Board are fully 
alive the potentialitics the 
certain cases, course, property 
has greater commercial than licensed value and 
although the number involved quite small, 
during the year have been able dispose 
Several such properties favourable prices. 
have also sold satisfactory prices land and 
unlicensed properties surplus our require- 


the cash for which has gone consider- 


way towards expenditure 
licensed houses. has also enabled the Board 
decide make for the second time 
free distribution per cent Ordinary 
Stockholders, 


The decrease the Beer effected the 
Budget last April which, enabling the price 
reduced 2d. per pint the public, has 
played its part stimulating sales, resulted 
losses respect stocks which Duty had 
paid the old rate. Your Board decided 
chat the Retailer should not suffer this 
account and took over the losses the 
our Tenants and Free Trade 


The Board are glad able again make 
special allocation, this year £50,000 (agains: 
allocation last year £25,000), the 
Trustees the Pension Funds. This sum, 
previous years, will used for the augmenta- 
tion pensions, and particular attention being 
paid this year those older pensioners whose 
pensions, because they retired some time ago, 
have become out line with the higher cost 
living prevailing today. 


ATKINSONS BREWERY LIMITED 


Board that 100 per cent the Ordinary and 
Brewery Limited voluntarily accepted our offer 
acquire their shares. All acceptances were 
received before September 30th. 


This acquisition marked historic step 
the Company’s progress and your Directors con- 
sider the result the first five months trading 
very satisfactory. The merging our interests 
has greatly increased your hoidings 
Coventry, and the 
Country, which are very fine trading 
They have many fine houses, which 


valuable addition the 
and will contribute fully its pros- 
The opportunities thus for 
rationalising our joint trade will used ‘to the 
full and here again appropriate action will 
also taken respect those houses 


which have greater commercial than 
licensed 


HIGHER SALES 


report that our draught beer sales are the 
highest for many years, and happy add 
that high level has been maintained since the 
end the last financial year. The stimulus 
sales the price reduction for which the Trade 
has been long pressing and the wonderful sum- 


mer are influences over which have 


trol, but would also claim that the 
policy purchasing the finest materials and the 
care taken the production our beers, 
ing products high quality, also make 
all-importaht contribution this end. 


Bottled beers, too, maintain their place this 
agreeable advance. Export, firm favourite for 
years, going still further ahead and Sam Brown, 
Comparative newcomer the ficid, recording 


striking increase during the past twelve 
months. 


BUILDING PROGRAMME 


Since the relaxation building restrictions 
1951 the has and opened for 
trading new -licensed houses and new 
Beer, Wines Spirits making 
total 102 new licensed properties costing 
Rebuilt houses and major altera- 
tions bring thé total 

During this time the number licensed pro- 
perties closed voluntarily under compulsory 
acquisition, whose licences have been used 
Removals, Surrenders following destruction 


The present building programme, covering 


premises course erection, provisional 
and joint ventures have undertaken involves 


This continuing programme building and 
rebuilding and alteration licensed premises; 
and Removal and Surrender licences 
order meet the changing the times 
familiar feature the present-day pattern 
those parts the country where 
Consideration the facts have 
summarised will demonstrate the need con- 
serve resources that programme may 
forward without ifterruption until the new 


areas population are provided with the 


licensed facilities they and out-of-date 
houses are adapted present-day requirements. 
are already reaping the benefit our policy 
and are the right one. 


instalments our extensive building 


have been during the 


year, and these include the new fully- 
licensed premises which referred last year. 
further major projects have also 
been completed and new work 
Following the formation joint company 
Messrs (Associated Mid- 


* 
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position ahead with two houses the 


Sheidon area. 


have recently opened our 
new jointiy owned fully licensed house 
there, the City Arms. Also Coventry have 
further joint venture, this time 
with Messrs Bass, coming agreement 
site where licensed premises 
called the Open Arms. 


BUTLER CO. LIMITED 


will already aware the 
terms our offer Butler Co. Limited, 
end the time going print not 
more than re-state the facts con- 
statement the position will made 
stockholders the Annual General Mecting 
January 

Your Company has had the most cordial re- 
lations with Brewery for many years 
the majority their houses have been 
the Executives over the years. 
old-established business centred Wolver- 
hampton, owning 830 houses spread throughout 
the heavy industrial areas the 
Wolverhampton and -the 
Country, together with representation 


such Shrewsbury, Wellington, Stafford, 


Tamworth and Cannock, provide openings 
for trade where are present not strongly 


Your Board have hesitation welcoming 


the merger the two companies and 


hope that our negotiations will come suc- 
cessful conclusion. 


WOLVERHAMPTON 


LARGER TURNOVER 


The twenty-second general 
Wolverhampton Die Casting Company 


Limited, was held December 


chairman, presiding. 

The following extract from his 
lated statement 


Following the increased turnover 
during the year June 30, 1958, informed 
December last that had 
experienced falling off the demand from the 
passenger car industry. Notwithstanding this 
reduced the total turnover for the year 
ended June 30, 1959, exceeded that tlie pre- 
vious 


The Trading Profit the Group 
increase over the preceding year £22,000, 
amounting £201,690 compared with 
£179,845. The Net subject Tax, 
compared with £177,145 for the 
preceding year. The Directors recommend 
Final Dividend per cent, less Income Tax, 
the Ordinary Share Capital, making per 
for the year, the same rate last year. 

The increase demand experienced during 
the latter half the year has well 
tained, and view that the demand from 
the motor industry will increase 
still further duting 1960. ensure higher 
levels production 1960, recently 
engaged the services well known firm 
Industrial Consultants make complete survey 
present operations. 


The report and adopted. 


COMPANY MEETING REPORTS 


ARTHUR GUINNESS SON 
AND COMPANY LIMITED 


STATEMENT THE EARL 
IVEAGH, KG, CB, CMG 


The Annual General 
Son and Company Limited, will 
held January 14, 1960, Park Royal 
Brewery, London, N.W.10. 


The following extract from the state- 
ment the Chairman, The Earl Iveagh, 
KG, CB, CMG, circulated with the Report and 
Accounts: 

TRADING DIFFICULTIES 


Overall sales were adversely affected the 
wonderful summér weather for 
part the fall gross profits, other 
being higher production, distribution, 
ing costs. addition, provision has been made 
for considerable losses surplus 
stocks timber resulting from the 
metal casks, and there was substantial loss 
the Company beer trade when the 
the Exchequer reduced the beer 
duty. 

more favourable profits tax increased the net 
profit over last year’s figure and that, coupled 
with the strong financial position resulting from 
previous profit retentions, justifies the recom- 


per cent while maintaining the Ordinary divi- 
dend per cent. special Bicentenary 
bonus fortnight’s pay pension Staff, 
Employees and Pensioners will paid addi- 
tion the one month’s prosperity bonus 
Staff end Employees. 


BICENTENARY 


The Bicentenary has been celebrated 
ways during 1959. The gesture the 


Irish Government issuing two commemora- 
tive postage stamps was very much appreciated 
and the Bicentenary Dublin, 
Sean Lemass paid warm tribute the Com- 
pany. Special supplements have appeared 
The Times, The Irish. Times, atid other news- 
papers, and new club and recreation buildings 
are being erected both Dublin and Park 
Royal for employees. 


NEW DEVELOPMENTS 


Great Britain, canned Guinness now 
sale, and abroad export sales have 

been higher, the total value now exceed- 
ing million net fob. With rts 
Guinness exceeding half the total 
commercial beer exports from the British Isles, 
new problems are inevitable large markets 
cannot economically maintained exports 
bottle over thousands miles. Ireland, 
Phoenix Ale has attained satisfactory position 
without exhausting its 
are continuing with new brewing 
techniques developed from plant. invented and 


tested the Brewing Industry Research Foun- 


dation, the work being joint venture between 
the Research Foundation, the APV Co., and 


ourselyes, Beyond the immediate boundary 


beer, research being extended the estab- 
lishment, under Kay, CBE, FRS, 
Twyford Laboratories, Limited, undertake 
fundamental research fermentation and 
fields. 


NON BREWING INTERESTS 


recent valuation made the properties 
owned the Royal Development Com- 
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(whose principal assets consist factories 
the vicinity Park Royal Brewery) shows 
present value approaching £1,500,000, whilst 
have still large holding Slough Estates, 
notwithstanding that part been sold during 
the year substantial profit. The 
expanding the Company’s property interests 
now under consideration. The confectionery 
group—William Nuttall, Limited—has 
tinued prosper but expanded sales have been 
offset the increased cost raw materials 
and there has been small 


APPOINTMENT THE RIGHT HONOURABLE 


The problem future management our 
ever-growing business always before me, for 
ultimate success, and indeed our existence, 


depends good management. Over the 


have been fortunate our choice and 
therefore very glad when son-in- 


Alan Lennox-Boyd, agreed take over 


due course, the management the Company 
from Sir Hugh Beaver, with whom now 
acting Joint Managing Director. 


final dividends January 15, 1960, ‘per 
cent the Preference Stock and per cent, 
plus per cent special Bicentenary bonus, 
the Ordinary Stock, all less Income Tax. 

Staff and Employees are receiving bonus 
one pay, plus special Bicentenary 
bonus one-half month’s pay. Pensioners will 
pension. 


STRAND HOTEL 
LIMITED 


The fifty-second annual general 
the Strand Hotel Limited was held Decem- 
chairman, presiding. 


The following are extracts from his statement 
which had circulated with the report and 
accounts for the year ended September 30, 


Our trading position has shown appreciable 
improvement over that last year. The trading 
balance has increased £77,926, and the profit 
for the year, after taxation and items 
the Profit and Loss Account, shows 
increase £40,183 £128,519. 


The Board recommends this year dividend 
per cent the Participating Preferred 
Ordinary shares, increase per cent over 
that paid the previous two 


are continuing, and indeed expanding our 
repairs, and this year have increased the 
provision for repairs and renewals £10,000 
£30,000. 


Our subsidiary The Palact Hotel 
Limited, has completed Building Agreement 
for lease years for the erection 
hotel close London Airport, and hoped 
that the hotel will opened about 
time. 


Company has entered into Agreement 

Birmingham, subject planning and 
the grant Justices’ Licence. 


The report and accounts were adopted. 


: 
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COMPANY AFFAIRS 


Turner and Newall 


INCE the publication Turner and 
Newall’s which 
revealed modest rise trading profits 
from million {11.9 million and, 
most people’s surprise, increase the 
ordinary dividend from per cent 
per cent, the ordinary stock units have 
shot from 88s. 110s. 6d., bringing the 
yield down 3.6 per cent. Investors are 
obviously confident that earnings 1959-60 
will from the group’s trade with the 
motor, building and textile industries. The 
cautious than those investors who look 
N.’s affairs from the outside. says 
that the favourable conditions which 
appeared the latter 1958-59 will 
intensify, but with steady growth 
world competition, advances turnover are 
not necessarily paralleled corresponding 
advances profit.” 

The market for raw asbestos has recovered 
from last year’s recession and the 
mining companies Africa are now pro- 
ducing the rate. But increased 
competition from (especially tex- 
tile grades expected cut into 
profit margins. Competition 
Soviet Union has not apparently affected 
the earnings the Canadian mining com- 
panies whose operations “continue 
high and profitable level.” home trading 
conditions remained highly competitive, 
exports asbestos products 
did not reach the previous year’s 
record Ferodo, the group’s subsidiary 
which supplies the motor trade with brake 
and clutch linings, duly benefited from the 
boom, its sales both home and abroad 
establishing new records. too, 
Soothill believes that although order books 
the beginning the year were full, 
may become increasingly difficult main- 
tain profit margins. The ending the 
credit which set off the revival 
the building and civil engineering trades has 
turn led high demand for asbestos 
cement and Turner’s Asbestos Cement has 
had successful year.” The prospect here 
must also seen bright but general 
investors must ask themselves whether, after 
the recent rise the steck market, there 
sufficient justification for another big 
advance the market price this blue- 
chip, 


British Bank the 
Middle East 


Hongkong and Shanghai Banking 
bid for the shares the 
British Bank the Middle East has been 
unconditional. Holders per 
cent the shares have already accepted and 
the offer has been for another 


three weeks. one $125 share 
the Hongkong Bank for every 
shares BBME, alternatively 77s. 6d. 
cash share. 

Before the bid BBME shares were quoted 
while Hongkong Bank shares were 
priced and these prices the offer 
certainly seemed generous 
addition ensures higher income for 
BBME for the directors the 
Bank intend pay final 
dividend 17s. 6d. per share the 
increased capital, thus maintaining the 
annual payment per share. Moreover, 
acceptors the offer will hold shares 
bank with wide spread geographical 
interests, including the business the 
Mercantile Bank which the Hongkong Bank 
acquired last February. 

Nevertheless, the bid ran into some 


criticism. This centred one the con- 


ditions attached the bid that there should 
This set some shareholders wondering 
whether the terms the offer were quite 
attractive they appeared first sight. But 
difficult see what purpose would 
have been served BBME’s full reserves 
had been revealed unless the Hongkong 
Bank’s reserves were disclosed well. The 
whole question secret reserves one 
which the Jenkins Committee may have 
consider. But (especially those 
who have not accepted the offer) should 
reassured the fact that these reserves 
were revealed the auditors both banks 
who considered the terms the offer 
fair both parties. The British Bank the 
entity and who choose hold 
minority interest will lose the advantages 
both higher income and participation 
bank which seems set expansion. 


Associated Engineering 


HAT surprised the market about the 

preliminary figures from Associated 
Engineering was how better they were 
than all possible the time 
the chairman’s interim Then 
fall trading profits the first six months 
the year from million 
million was reported and the chairman 
warned shareholders that the year’s 
profits would not reach the record level 
achieved 1957-58. Now sharcholders are 
receive increased dividend 174 per 
cent (against the equivalent 13} per cent), 
following rise consolidated trading 
profit the year ended September 
from £3,206,328 his 
annual statement the chairman, 
More, says that the marked recovery 
ings the half the financial year 
was due part the inclusion eleven 
months’ trading profits the group’s new 
South African subsidiaries, part bigger 


earnings from licensing agreements and 
overseas trade investments and, not least 
important, the benefits stemming from 
the expansion output made possible 
big outlay capital developments over the 
last three years. 

The group’s principal customers are the 
motor manyfacturers whose expansion has 
promipted the directors Associated 
Engineering step their capital develop- 
ment programme. Over the next three years, 
says More, the group will spend some 
million over and above the replacement 
machines and plant, and 
scheme, which expected cost around 
£2,100,000, has already been approved 
the directors. cash flow about 
£1,800,000 and liquid funds around 
have doubt prompted 
comment that new capital will 
necessary finance the expansion 
gramme. The per cent dividend 
covered times and the 
shares yield almost per cent. 


Lloyds and Scottish Finance’ 


holding company, owned 
Bank and the National Com- 
mercial Bank Scotland, has large interests 
hire purchase through Olds Discount and 
Scottish Midland Guarantee Trust, and 
has recently branched out the Common- 
Its first accounts are for the nine 
months September 30, 1959, 
comparable figures for earlier periods are 
available. The hire purchase and 
other debtors” end-September totalled 
£69 million, though not. clear whether 
this net charges not. 
Profits the nine months were 
before tax, and after tax. More 
than two thirds the net profit has been 
distributed the two parent banks, which 
will receive about £344,000 This 
useful modest contribution for Lloyds. 
For the National Commercial the nine 
months dividend comprises nearly per 
cent net profits its full year end- 
October, nearly per cent annual 
rate. This bank has recently made big 
rights issue million largely pro- 
vide for its share further increase 


the capital Lloyds and Scottish 


investment the National Commercial 
may soon stake more hire purchase 
than banking. 


Tate and Lyle 


Tate and Lyle who 
searched the report 
for some salient facts about Canada and 
Dominion Sugar—in which the has 
acquired controlling interest for 
million—searched yain, though Sir 
Lyle did promise comment further 
the the annual meeting, when 
will presumably give some details about 
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age 


&x 


Ex cight. Ex all, 
ring. (h) After Rhodesian tax. To latest dat 
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Diatrict, 


“ead Wrighuen, 


Discount 


B. 12';%. National Provincial, 12%. Royal Exchange, 16%. 


Schweppes, 20%. Spillers, | 


Midiend, 
4» Standard- Triumph, 7% 


Mat. Comm. Bank Scas.. 
Taytor Weodrew, 25%. Unignte, 10%. 
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Canada and carnings and pros- 


Bur whet Sir Ian did make clear was 


that the directors not intend finance 
shares. 


borrowings. What form this will take has 
not yet tevealed, but the market 

lumping debenture Tate and 

yle already has issue about 
two debenture stocks and 
preference stock, but with issued ordinary 
million the capital gearing 


enting the ing, 
all the refined products 
higher profits even though mar- 


gins home were reduced. all, trading 
profits rose from £6,195,253 


Mitchells and Butlers 
reorganisation within brewery gro 


£387,378, compared 
with £254,817 end-September, 1958— 
and this after the distribution 


repeated, and 


are not 


ventures with other breweries. The 
one with Brewery build public 
Birmingham far been 


carnings. 


COMPANY AFFAIRS 
the authorities over the terms for the 


the respective sites, but Coventry 


the joint venture with Bass making more 
satisfactory 


issue shares Ashdown Invest- 
ment Trust last June price above 


their was not resounding 


success. Yet sharcholders who purchased 
shares then feel pleased with the 
results the trust for the year Novem- 
£254,683, even 


£750,000 resulting from issue deben- 
tures October was avaijable for only the 


few weeks the 


The directors are ordinary 
cent forecast the the and 
thus are raising the for the year from 
the ivalent cent 134 per 
cent. They have also their inten- 
tion interim “dividend per 
per cent scrip issue, This the equiva- 
lent per cent the present capital and 
with per cent, the total the 
two interims paid for 1958-59. seems 
clear that the total payment the current 
year will again increased and this would 
certainly accordance with the board’s 
policy distributing large pro- 
priced 
6d. yield per cent, the shares have 
risen some cent above the price 

The Economist over 


Borax 


subsidiary (Holdings), the year 
ended September advanced 150.per 
cent just over This equiva- 


lent $1.29 share, compared with 
share the previous year. The 
with the rise per cent 


from $53 million $62 million, and 


must largely due the fact that profits 


1957-58 were hit the heavy running-in 


costs the new plant Boron, California: 
Byen so, time when prices 
remained sales potash account 
for about one third the group’s total 


ducts from industry and agriculture. 

this the deferred shares 
Borax (Holdings), which owns about 
per cent the equity Borax, rose 
1s. 3d. 228. 3d. 


4 


headway, 
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London Stock Exchange 


have been remarkably active 
for the time the year, and 


Wednesday the number bargains marked 


was 24,862. Until Tuesday industrial 
but gilt-edged stocks were dull and 
drifted lower. Wednesday, however. 
the Funds came for fair amount 
buying from small investors and industrial 
reversal the week’s general 
trend enabled all sections the market 
show gains over the week and The 


Economist indicator rose 14.8 points 


new peak 382.5. 

Small selling orders stocks 
nesday the small trickle selling which 
persisted was soon absorbed and most 
the Funds improved. Among undated 
stocks per cent War Loan put 
and short-dated stocks per cent Con- 
1964 gained 99}. Longer- 


dated issues managed maintain their pre- 


holiday levéls typically, per cent Gas 
1969-72 closed unchanged 90}. Bank 
shares came for heavy buying the 


-week ahead the dividend season, but 


profit-taking Wednesday put most 
them below \their best levels. 
closed 2s. better 68s, and 
‘National Provincial gained 2s. 
Gains the industrial equity market 
and were evenly spread all sections 
including the shipbuilders, made good 
jumped 
10s. Swan Hunter put 
gained 3s. 6d. 30s. heavy engineering 
shares Davy-United closed 9d. 
115s. 6d. and Power-Gas gained 6s. 3d. 
80s. 74d. hopes carly 
the proposed er. Steel shares 
erratic over the week but Steel Comp 
Lancashire Steel showed the best rise of. 
9d. 6d. Textile shares con-: 
tinued their recent advance, slower, 
rate. Fine Spinners closed 1s. better 
and English Sewing Cotton 
shares continued strong with Cunard 3s. 6d. 
better 243. od. and deferred 3s. 
higher 9d. Other equities show 
good gains included Marks which im- 
proved 1s. 9d. 76s. and motors 
ACV put 778. while Fords gained 
18. 6d. 1078. 9d. Oil shares advanced 
the strength Wall Street and substantial 
investment demand combined with acute 
shortage stock made for some substantial 
gains. Burmah jumped 6s. 6d. 
Shell gained 14s. 6d. 158s. 6d. 
closed 3s. 3d. better 6d. 


ments are now hand fund these 

per cent) comfortably covered 2.2 

such measures, given the full report 

says that 

from the disposal whose com- 

mercial values licensed values have 
enabled the not only 

improvements other but also 

tax free bonus per cent. This they 

will receive for the year ended September 

30th addition bigger dividend from 

trading per cent 134 per 
cent). The balance sheet shows that the net 
surplus the disposal land and pro- 

Atkinsons group too 
over last May. The inference made the 

stock market was that the tax-free payment 

the end the financial year 

Country where the ard public houses quarter were the highest the com- 

and also adding its interests rom increased demand for boron pro-. 

the Midlands embarking joint 
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EXCHEQUER RETURNS 


For the week ended December 19, 1959, there was an “above- 
line” deficit (aker for sinking funds) of £46,626,000 
compared with a defects of £30,391 in the previous week 
and one of (76,121,000 in the corresponding period of tax 

ear. There wash net expenditure “below-line” of £40,196,000 
a8 total cumuleove to date of (888,39! 000 compared 
1956-59. 


Estimate 


income Tax ........ 2147 900 
Death Duties ....... | 195,000 131,500) 154,000 4300 

Profits tax, EPT and 

Other inland Reven: 

1,000 = on 
864,500 671,285 | 659,370) 5, 6,199 

101 

77,916 


Sinking Funds ... 210 


Net receipts from: 


Tax Reserve Certificates 
Savings Certificate: 1,100 
Premium Savings Bonds. 105 35.270 
* Net receipts of the Civil Contingencies fund of £10 miition 
in 1959-40 compared wich Lil million in 1956-59. i j 


FLOATING DEBT 
(< millien) 


Ways and Means 


Treasury 


| Bank of 


Tender Tap 


1959 


Money and Exchanges 


THE MONEY MARKET 


Wednesday, essures caused 
acute stringency and, despite 
three four houses 
large amount Bank 
rate. This followed penal borrowing for 
small amounts Monday and Tuesday. 

The continued pressure from the Bank 
further rise the London bill rate last 
Treasury bill tender, almost 
since October, 1958. would surprising 
the rate went above 15s. while Bank 
rate remains per cent. The discount 
market lowered its bid another 2d. 
£99 7d. last week and its rate 
rose from per cent per 
cent. yesterday’s tender the authorities 
offered only £280 million three months’ 

day bills smooth the 
first flow tax payments. 

The rate [reas bills for three 
months bills New York fell, from the 
record level 4.670 per cent 4.516 per 
the rate six months bills was 
virtually unchanged 4.942 per cent. 


MONEY RATES 
LONDON 

Treasury bilts 
2 months ......... My 
3 monde ......... 6 months ..... 

NEW YORK 

, December 72... 4 


BANK ENGLAND RETURNS 


. 31, | Dec. 23, 
Notes in banking dept... 63-4 
Gold com and buthon | 4 
Coin other than gold com 28 3 23 
Bonking Deportment: ‘ i 
Securives: 
Oncounts and advances | 70 


Amount million} 


i 
* On Oeceraber 24ch tenders day bills £99 ts. 74 


cut by £20 mn. 


LONDON CLOSING EXCHANGE RATES AND GOLD PRICE 


-- 


Market Rates: Spot 


United Seates $ 278-2 82 2-79" 27% | 2: 2.7 795,,-80' 
One Month Forward Rates 
french Fr. ....... x c. an a. on 
Dutch. Gid........ dis a. ds ‘tia. dh de i ty-le. par-'¢. ds 
Three Months Forward 
Gold Price 


| 2/0, 


Dec. 20,' Dec. 20, 19, 
TREASURY BILL TENDERS 
Ord. 
Debt incerex....... 600,000] 479.162 420,004)28,180 27,904 
ul 
} 


4 
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The following list shows the most recent dates which each statistical page appeared. 

Prices and Wages......... This week External Trade .......... Dec. 
Prices and Wages Manpower and Output.... Dec. industrial Profits......... Oct. 24th 

Western Europe..... Nov, United States..... Dec. 26th 


ce ca 4 ii 
Monthly averages 1959 
RETAIL PRICES 17, 
Household 308 307 299 299 299 298 
264 256 256 256 256 
mport ces 
SHIPPING FREIGHTS 
WAGES 
ept., i 


rough conversion basis june, 1947, multiply throughout The interim index retail prices has been linked back 1938 with the aid 
-caiculations made Profemor for the London and Cambridge Economic For rough conversion basis june, 1947, multiply 
Surveys made twice year; figures relate October Figures relate general males under and under 
age. Certain changes have been made the classification and coverage the Board index numbers this The series for 
and other have been throughout: quotations for East and Venezuelan crude oil now the quotation for 
change the tea quotation used, have also been made the series for all and from june Revi figures 
for October fibres, others, 


4 
4 
Unie 
i 
} 
| 
| 
| 
‘ 
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Bankers 


Telephone 1030 


OVERSEAS 
London Branch 


London, 
San Francisco Branch 


Taipei Representative Office 


HENRY 
ANSBACHER 


AND COMPANY 


BISHOPSGATE LONDON EC2 


Ansbacher, London, Telex: London 28521 


Enquiries relating should addressed 
Co. Merrion Square, Dublin. Eire. 


HEAD OFFICE: OSAKA, JAPAN 
186 BRANCH OFFICES JAPAN 


Garrard House, 31-45, Gresham 


465 California St., San Francisco, California 


New York Representative Office 
Broadway, New York, 


72, South Chungking Road, Sect., Taipei 


The Finest 


for 
All Classes Insurance 
throughout 
the United Kingdom 


the British Commonwealth and 
elsewhere abroad 


The Company undertakes the duties 
Executor and Trustee 


COMPANY LIMITED 


BARTHOLOMEW LANE LONDON 


Transfer 
your 
cash 


FEDERAL 


CONSOLIDATED 


industrial Banking 

Industrial Banking gives you ex- 
rates, withdrawal facili- 
this safe and rewarding 


SANWA BANK 


BANK MELLI 
IRAN 


(NATIONAL BANK IRAN) 
HOLDER EXCLUSIVE RIGHT 


Geverner and Chairman Executive board 
EBRAHIM KASHANI 
HEAD OFFICE TEHRAN, IRAN 
New York Representative 
One Wall Street, New York 
CORRESPONDENTS IMPORTANT 
CENTRES ALL OVER THE WORLD 
The Bank, through its Banking Department, offers 
special for Documentary 


services for kinds information regarding 


ADMINISTERS NATIONAL SAVINGS 


Estebtiched 1919 


3 


\ A 


FOR COMPREHENSIVE BANKING 
FOREIGN EXCHANGE FACILITIES 


THE MITSUBISHI BANK, 


from jenvery |. 


Office: 


Birchin 
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THE ROYAL BANK 


Head Office Montreal 


JAMES MUIR, Chairman and President 
SEDGEWICK, General Manager 
MAYNE, Associate General Manager 
(Non-Domestic Business) 


- 


Condensed Annual Statement 
30th November, 1959 


ASSETS 
Cash hand and due from banks (including 


Government Canada and 

government securities, amortized value 787,719,587 
Other securities, not exceeding market value 
Call Loans, fully secured 


Other loans and discounts 
Mortgages and hypothecs insured under 

(1954) 291,756,158 

45,925,659 


Liabilities customers under acceptances, 


661 

LIABILITIES 
Acceptances, guarantees and letters credit 


Total liabilities the public 


Capital 
Authorized 10,000,000 
shares $10 each ......... 


Paid-up—6,048,000 shares 
issued and fully paid 
Rest Account 


Over 960 Branches 
CANADA, THE WEST INDIES, THE BAHAMAS, 
ARGENTINA, BRAZIL, BRITISH GUIANA, BRITISH 
HONDURAS, COLOMBIA, PERU, URUGUAY, VENE- 
ZUELA, CUBA, HAITI, PUERTO RICO, 
REPUBLIC 
Offices NEW YORK, LONDON, and PARIS 
Correspondents the world over. 


Auxiliary France 
THE ROYAL BANK CANADA (FRANCE) 
Paris 


LONDON BRANCHES 
City Office: 
LOTHBURY, E.C.2. 
Strath, Manager Hunter, Assistant Manager 
Stuart, Assistant Manager 

West End Office: 

2/4, COCKSPUR STREET, 
Murray, Manager 

Harvey, Assistant Manager 


» 
70 
4 
NOTE ISSUE 
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¥ 
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METALS 


TECHNO-COMMERCIAL 
DEPARTMENT 
be member smell tcam vader 2 

Market surveys and special tigations. 


Applicants. preferably between end 35 years of 
age. hermours have industrial 


ormation end to present the results clearly in 
form acceptable senior management. 


sal tor 
lary with te scope for 
Progresstve remunerat contributory pension fund 
and profit-sharing wheme. 


removal trevel) 


The 

refund of hus reasonabie 
capenses and on abo be 
for period up to six whilst matstaining two 


homes. in addition be will be cligitle for assistance 
“th house purchase. 


writen, PFO 2. 
tae ‘Witton. rminghem. 6. quoting 


ATIONAL Daily Newspaper requires young 
FEATURE WRITER to on Financial. Economic 

sad industrial subjects. Applicents should be under 30 and 
precrably with en Meneurs —Pleatt send details of 


Degree 
ac. education and experience. to Box (257 


THE BRITISH COLUMBIA 
POWER COMMISSION 


requires thoroughly qualified economist with 
experience im hydro-electric power development studies 
and negotiations. - Must be able to take major 
responsibilities in analysis ond interpretation of 
conflicting proposals relating mtcrgoveramental and 
interagency agreements involving many hundreds of 
millions of dollars. Selary proportionate to qualifica- 
but only candidates of cultmtanding ability and 
established reputation should apply. —Confidential 
communications giving full details thould be addressed 
to M. HMoefimeister, Agent-Genera) for 
Cohunbia, British Cotumbie House. | and § Regent 


UNIVERSITY COLLEGE THE 
WEST INDIES 


are 


Applnations invited for Lecterssmp Economic 
Statistics. Salary scale: £1,150 £50—41.450 
£1,900 pa tmry point determined by quaiifications and 
experience. Chita allowance rss Unfurnished 


accommodation at rent 5 per com basic salery. Passages for 
“ to 5 persons on appointment. sormal tcrmination and 
study leave once every three years) 

Detailed applications 6 copies) naming referees soon 
powible to Secretary, Inter-University Council for err 
Education Overseas. Wobdura Square. London. W.C.!. 


from whom further particulars may be omained | 


THE PIG INDUSTRY DEVELOPMENT 


AUTHORITY 


invites applications from graduates for « post as 


STATISTICIAN BIOMETRICIAN 


Practical experience of methods rciated 
to sutritions) and gencte cxperiments with enimals 
and cxpericnce with Punch Card Installation would 
be a advantage. The persen appointed will im the 
zr of his time at Stotfeid in 
Bedfordshire bor wil sho visit the London office 
Ase ‘imits 26 to 45 years ( onwmencing salary 
according (to ciperience and bul sot 
jess than £900 per snnum A contributory pension 
scheme ts ia operation —Applcation form (availabic 
from the Establishment Officer. 
Ridemount Sireet. London. 
completed and returned by 


frst instance spend 


FOURAH BAY 


SIERRA LEONE 
DURHAM 


Application’ are invited fo two Lecturcships ECONO- 
MICS, one requiring special interest in Economic Statistics 
and the other comparative Economic History. Salary scale: 
B €!.490 €75-—41.790 entry mt 

ances mathnum (500). Pessages on appoiat- 
ment, ennesl teave and sormel terminatios. Part-fursished 

moemmodation at reasonable rent 

Detailed six copies) names three referees ty 

Inter-Caiversty Councll for 
versens. Weburs Severe. Leadon. 
wc. i, trom p> farther particulers may be 


Registered @ Newspaper. Asthorised a: Secona Clee Met. Pou Deer 
Newspaper at 22 Ryder Sweet, Londen, WI 


KENT COUNTY COUNCIL 
PLANNING DEPARTMENT 


Apolications are invited for the following appointments 

A 

0-476 

The commeacias will be fixed acurdiag to 


ive! 
@earee or diplome apd have at 5 years experience 
Planeing 


of 
requ 


for pows .<) must have Uviversity dearee oF 
ur 8 recognised imermediaic professionel 
related to any tke work of 


AS (©) and «> several new posts ore for 


wit} the preperstion Teen Mags. 
comrel dutte: sad for offers qualifications 


should have general § clerics) 
technics! department and some 


conogapm.ai dranghtsmansmp 
he Naetio.s! Scheme of Condition: of Service and 
registered disabled persons will be coms dered. Pive-day 


Applications with aemes of (wo referees to County 
OGicer. County Hel, Maidstone. by Fet@ruary 


NATIONAL FOUNDATION FOR EDUCATIONAL 
RESEARCH {IN ENGLAND AND WALES 


SENIOR RESEARCH OFFICER 


Revised Advertecment) 


Applications are invined from men or women tor the above 
The Senior Research O@icer will axsist the Director 

the conduct of the bowndation’s research and have 
spec tte ity for the Statixtical ‘ce. Opportunity 
part ie other aspects of the Foandations work 


be honours gradustes with comideratlec 

reascarch experience. They sither have 
qualification in Mathematie! Statistics oF 
phen evidence of bigh ability in the application of 
metheds te cducations! paycholosy 
Qualifications and cxperiene in Education ancier Prychotony 
are ahe looked for though this requirement be partially 


waived for candidates with bigh Mcations in statistics. 
Varied teaching cupericnce, caper = educations! 
proven sbility to write techeical material 


uveliigitly sould be additional qualifications. 

Selery om the 61.700 with placement 
to qualification. 

Aeplications closing dete lanuary 1966) ie three copics 
and with the of three should be sent to the 
Director, Netionst Foundation fer Educational Research. 7% 
Wimpole Sarect, Loadon from whom further details 


and who wish their applications to stand need 
rot They ere asked to inform the Director of 
ths By postcard 


ITY tnvestment Bankers require junior Economist Siatintt- 
Reseanth Department. Duties mvoive 
stock 


possess eoud 
ia investment ould be an adveniage — 
Plese reply to Bex AMS. clo Walter Judd. iid. 47 


INVESTMENT 


Merchant banking requires analyst. preferably 
young ®ut experienced araduste. to advise on clients’ 
portfalice and participate im general research work 
of Internationa! \ovestment Department. — Write 


EAST AFRICA HIGH 


STATISTICIANS. AFRIC STATISTICAL 
{PARTMEN 


Candidates should have g00d Honours dearee 
in Economics with Statistics subject. latter 

net provided that Stetintics bas Geen incleted 
the degree course and the candidate has keowtedge of 
statistical methods and the handling deta. 
taperience Gestradbic of «ork in goverament or commercial 
statestica} organivation of post graduate reacarch ta economic 
aenelyses or sietistical surveys. Age 40. Appointment 
amy pensionable of on contract terms. salary 
€959 — £1,865. point of entry determined Ov experience 
Gratuity of 134 per cent. of salary appointment is encontrect. 
laceme tan at lecel rates. free On fret 
and og beave for officer and family. Literal home leave on 
fell salary. Government quarters, when available. a: moderate 
rental —Apoly stating full name and eiving Oriel details of 
qualifications and experience to Director of Recruitment, 
London. quoting BCD 59 68 


THE UNIVERSITY MANCHESTER 
SIMON FELLOWSHIPS 


The University offers number of Simeon fellow ships for 
advanced of research im the social "This term 

ment. But equally fields such as Education. Jurisprudence 
and Medicine. Voelucs within the of 
ver (Simeon Rescerch or within 

cease of (1.850 per sanem (Simeon Senter 


ence. ate open te the puttic services as 
well a6 t@ persons with academic eupericnce. 
smould sem by 15, 1960, to the Resuirer, the 
Manchester from whom further particulars 
end whe wil be amwer any 
he woes of the Fellowship. 

Telephone: Postage on this 


Clemeons Press. Leades. ace 


ptepere: students for ibis 


heave vacancy for Chartered Accodntaem © Rot 


Previous Industrial capertence 


The company both pension and prom ne 
end married aren can be given assistance with housing 
and remove! necessary --Write for 


Bucks. 


CHARTERED ACCOUNTANT 


ations are imvited fram Chartered Accountants 
axed 26-33 to act as Assistant to the Acceun- 
‘eat in the supervision, from its. Londen Mead Ofice. 
of afl the accounting precedents Gf Majer group 
of Companies providing a public gervice, The 
requirements arc a somad professions! bacterourd 
eed and menegeriat The 
imiude segotations. 


The group conttnucs «© Gapend and would offer 
opportunities fer edvancement for en and 


education, cxpeneme and sslaries wand. 
te Bos 1298. 


SYDNEY 


LECTURESHIP IN ECONOMIC STATISTICS 


Applications ere ivited for the above-mentioned position. 
The salary for Lecturer is within the £41. 500-490- 
£2100 oer annem, plus com living and 
will De subject to deductions ender the Sistc Supcreamistion 
Ket. The commencteg wil be fixed accordin 


to qualifications snd cipertemce of ihe 
Uader the Stel Members’ H Scheme ip 


approved by the University and its Bankers. merricd men mat 
be amited by loons to ane 
Further particulars tafermation ic the method of 
may be ottsined from the Secretary. A 
the Brith Commonwealth. Cordon 


Squere, , 
prlications close, in Australia and Lendos, on 
February, 1960. 
ano 


Rolict, Bessamatic, Retine are available NEW from Wal- 


lace Heaton. Lid.. The Camera i277 New Bond 
Street. London. W.t 

ECOND-HAND BOOKS. The Sookshor 

11-12 Clement's Ine Pessege. Leedon, invites you 


tone may wish to scl} cuctuded) 
Hane FLAT LTD... 175 HYD 2545, 


care, tight persee or right Mat 


CHARTERED INSTITUTE 
SECRETARIES 


Empiovers requiring the services of Chartered Secretarics 
to Gf sccretariel (end are invited io 
communicate with the Secretary of the (Dem. £), 
New Bradge Sireet, Londos, 4. 


reductions. (Children's Supper 6 p.m. Five-course Dinner 
7.36 caward Sands. Sail'ng. own ewimpool, terraced gerden. 
Gell, Clu® Bar. enoram sea harbour views Enquire 
now Colour hare. Three Motel, 
Canford Cilfis 77256. Boureemouth, 
NSTAL NU-WAY olbfring ip the home and 
chores and the dirt from your Newey means 
werm howe ot ail times and plenty of het water. Wrise 
for Heating Plante Lid. Gos 
Drotrwich, 


REMPLOY SPONSORSHIP 


Send for detain which show of sitractive prapasiiion to 


infinite 


manufacturers. 
Write to the Managing Direcsor, Semptey. 25-18 


painters - acocpted. Please beip ony ameteur pou kao 


wae writing to BCM GALLERY. 


AND.’ ANSWERS HOMO. 
SEXUALITY.” from The Albany Traut, Shoties- 
SUCCESSFUL FOR THE 
DEGREE 


Woteey Halt (Be. 1996) provides Pastel Cures wide 
subjects for the for London 

Eeoa (hree cntcance & tacteded) al 
permed Lend. ‘Univ. 
Teter fer GLE. 


W. Shew Pletcher. of Studies 


LONDON UNIVERSITY 


UNIVERSITY < 
Dearee cPtananic 
reedence) ehich quutifmation fer (hose 
acching appoimtments im <omemerce oF 
UCC. Courses fer ather Leages Degrees. sae 
from Registter 60 Cantbridec. 
SECRETARIAL TRAINING. university 
siadustcs Ws-eweth end 
courses —Wrhe Orqentsing Secretary, DAVIES's. 
Reed. W 14. FARE 8993, 


EXPERT POSTAL TUITION 


tor Lew. Acoduntancy, Costing, 
Secreiarial, Civil Seryice, Management. Export. Commerrcisi. 

Mmeniinging 
@e Secretary 


ST. 
50 Queen Viewesla Street. Leadon. B.C 4. 


The 


mee: UK Qvervess 


I 
| Cendidetes for senior planning posts under 
corperme members of the Town Planning Institue and for 
other senter corporate membership of cather Royal 
of 
architect 
c\pertence. 
| 
of the pest cam be 
Research Fellowships). accordieg te and cxperi- 
‘ 
ed 
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t 
From process developed client, 
Loders Nucoline Silvertown, designed and 
built semi-commercial pilot plant 1955-56. The 
success the project resulted Loders Nucoline 
retaining our services for the design and construction 
full commercial scale plant which went stream 
this This yet another example our 
experience the field chemical engineering. Please 
call and let tell you how this experience can 
you. 
e j | 
TONE WEBSTER ENGINEERING LIMITED 
Affiliated with the Stone Webster Group Companies 
4 
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